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videcl, thnt the smn of $100,000 sl11ill 
htt, nml is hereby ~et n111ut specilically 
out. of such proceeds for the purpose of 
plilcin:? in full nml nctivC opcrntion the 
iron furn1tces in the. pcnitcntinry nt 
Rusk. 

Sec. G. The fact thnt there now exists 
no lnw pro\·idin!? for the mcnns to, com· 
plctc t.he rnilrond owned by .the State 
to the town of Pnlestinc, crcntcs nn 
emergency and nn impernt h·e public nec­
essity ' thnt the .constitutional rnlc" re· 
quiring bills to be rend on tlircc !i=Crernl 
dnys be suspended, nml it is locrehy 
susperidccl, nnd thnt this ncl fake efTect 
and be in force from nnd nfter its pns· 
sage, nnd it is so enacted. 

SENTER, 
:Z.ruRilAY, 
HU:l\IE. 

PETITIONS AND .MEMORIALS. 

Dy Senntor Weinert: 
Seguin, Texns, April,21, 1000. 

We; the undersigned constituents ol 
the Hon. F. C. " 1cincrt, Senn.tor from 
this senntorinl district, desire to cx-
1ircss our confidence in the . judgment 
nntl nuility of our Senntnr, nnd to de· 
clnrn thnt '"C linve full fnit.h in "" un­
swcn·iug DcmoCrncy, his nlleginncc to 
the pnrty ' tenets, · nnd liis unqueslion· 
nlc cnpncity to interpret them. We de· 
sii-e lo offer no inStn1ctions to liim upon 
p"en<ling legislntion, because we clCcle<l 
him seeking to nxnil oursel\'C?S of J1is 
wisdom nnd his cnpncity to protect nn<l 
further our interests nnd those of our 
great State. · We belieYe in Jogislntion 
pro\'idiDg for safe, wise nn<l conscn·n­
til•e banking institutions in this State, 
nncl thnt the porty's principles ns ari · 
nouncctl in its plntfornis should be n 
gui<lc lo its · rcprcscntath·cS; but in 
onncting these principles into Jnw we 
Uelicvc it unsnfc nnd unwise to nsk our 
reprcsentntives to yield their intcrpre· 
tntion of plniform principles, nnd we 
reiterntc our rclinnce upon the cnpacity 
of 011r Senntor to wisely exercise liis 
judgment 'in seeking . fu C_Rriy out the 
party's principles on this, ns on· nil other 
questions. 

Numerously signed. 

Ry Sennlor llfenchum: 

lo Jcgislnti.on .to the best interest· of the 
public, ·nnd especially to your district, 
respectful~y represent: That we ·feel 
it our tluty to ndvisc you thnt ·we nm 
opposed to tl1c bill 'no" pending before 
.the 'lower House to build a Stnte rnil­
rond nnd issue bonds therefor nnd the 
Stnte School. Doard ordered •to .buy 
these bonds witl1 the pcrmnncnt school 
fund . We believe this n departure from 
tl1e policy of our forefnthers nnd rt 

dimgcrous in~cslment · nnd .n speculntion 
on thnt sncreU fund; therefore, ns your 
supporters, we enrnestly request .thnt 
in your usutl.l yigor you 'oppose the 
pnssagc of •uch n \iii! should it rench 
the Sennte. 

Numerously signed. 

TWELFTH DAY. 

Scnnte Chamber, 
Austin, Texns, 

Thursday, April ·20,. 1009'-

Senate met. pursuant to adjournment, 
Lieutennnt Go\'ernor A. D. Davidson 
presiding. 

The roll wns called, a. quorum being 
present, the following Scnn.to~s nnswtr­
ing to their nn~es: 
Adams. · liurrny. 
Alexlinder. Pnulu1. 
Brnehfield. Peeler: 
Brynn. · Stokes. 
Coler. Tcrr•ll o[ · Bowie. 
Greer. Terrell of McLennan. 
Hayter. Thomu. · 
Holsev. Vel\le. 
Hume. Ward: 
Kellie. Wotson, 
lfnsterscin. Weinert. 
lfnyfield. Willnc:;. · 
\fenclrnm. 

fforper. 
lfudope(h. 
Perkins. 

·Absent. 

Ren I. 
Senter. 
Sturgeon. 

Prayer by the Chnplnin, Rev. H. M. 
Scan. 

Penclinn tlie r ending o[. t11c Journal of · 
ycstcrdny: on motion of Senidor Wei­
nert, the same wns dispensed ·with. 

.llorning cnll concluded. · 

To ·the Hon. lllcDonnld Menclmm, Mem· 'FlilST HOUSE MESSAGE .. 
ber of the Scnn'tc of Tcxns, now in . .. 
Session. . Ilnll :or t11e Honse of Rcjn'escntnti\'cs, 
We, t11e undersigned citiT.ens 0 r.1. Austin,"Tcxns, ·.Apri! 2~; 1009. 

Grimes county nnd .your supporters, lie· .Ron. A. B. Davidson, Pre.s1dcnt of the 
lieving you nt. nil times receive the views '1 Senate. . 
of your constitue~ts with o.n eye single Sir: I nm ~irected by "the House t!l' 
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inform .the Seiinte tiiat '. U1~· Rous~ li~~J of e~c<iptioris, nrld ·p~es~ribi~g the., pro, 
p_il.Ssed · ~he .f<illoiving bills.:.. . .. " : ·cedure in.: ·s\lch-..ciise9." . . · · " 
. Ifouse:.liill Nodo; _A'bill lo':be entiUed . •Respectfol_ly, .. . 

"An .t1:ct" to· further nrid ;hetter define ·the . . . . BOB ~AµER.,· _. 
status nn·d . . ~i~l.e of. tl1epublic':free :school Chicf '.Cl_erk; .Hous~ of:Rcprese!itntivcs. · 
lnnds· heretofore. grnntcd to the 'Sel'ernl 
counties of..the State :of Texas ·ror. public· · · . · · . -,. · .. 
free sch<io1 'pui·poses 'illid .. the "proce~d~ RII;LS REA]) · ;U.'B' 'REFERRED.~ 
fr!'m the ... "~Cl!; lfi!t~ihg ·or re~~iiig ~f " Th~ Cbnif. (Lfo~terio.ut Gov~~~or ·nn.. 

· sue~ · lnn~s ;. to prov!d.e>Jor .. th~ .mvest.i· vidsoii) :.hnd refefred, · niter . their . . cnp-. 
·gnt10n _h,l'.' the Si!P•ri~tenden_t of Pubh~ ,tiQnS':bn~ _been read, \lie Iollowing .H<>i,ise 
!\lstruc~1.on - of_ nH_Iands -~er~tofor? p-nnt_. bills ·'(see .above House ;message for- cap' 
·cd ~to· thp _sevei:n! c_olinttes ndh.is l:)~te :tion .of) :' . : ... · : · . , . · . . ., " 
for.P.~~hc .free sch<>c;>l ;purposes;.:t~e d,•s-_ ." ·House bilf.Nor I<i; reforred· .. to Com· 
position }und~ . o~ sniil fand_~ -~r .nnl'. : Pny~ niitte!' ·.on ·Towns' riii_d 'City Corpor; tioris. 
t!teteof, · n~d. t_be Pf9~ :()f_ smd .I~nds, . . ''.!louse" bill ;No. '48, refefr'ed i .<> Com· 
:t.o .. aut11or~1.0 °the msttt\ltton . . of. Sll_l_t · or ·mittee -oii ·;Judicio.l •DistHcts; ·. . 
·su_its .i!' • the )ln.me .. ,oLthe Stn~e' for the .. :House. bill . lfo .. 41, .feferrea' ·to •Judi' · 
use and ' lienefit .of. the ji.Ublic -. free ·school -Cinry :Committee" No. L .. · · · 
f'tiiid -of. :the . . coiuifies 'of'this .. state fot: ·House bilCN'o: · 40; referred. ·to ··¢om:. 
tlfe 'recovery •of :riil au.ch "lllil .. c!s illegn11y ' mmre :;on' :Public .Land :nnd .L:ind ' Offiee. 

•soid,_ ;or ' '?~herwise ~la~fully dispos.ed 
!_cif,' -.nnd -.t.o: r~t<ire ' :and ,s_ecilre ·to · .th.~ 
j>ubli~ . ir!'<i sch_ooVfurid. ,of t'll~ .Sever:il ROUSE BILL NO. 2. 
counties of the •State· .the "snid -lands ·and · .. . . . 
.proceeds : of. :al! · such · fan'ds, . :which have· Th~ Gh•)l1:· J.i1id • lido~~ - the: _:Seliate,.'on 

' b~e-~ :in'. 3ni D:i~J!tiej-. . illegO.l_ly . . ~Oid, .-~is:. ; 9~~.n~. ~:~du~~ ·._ a_nd :· ~~?.nlo.r :.?r~~~'. _, 
use~; :_ '!Disapplii?d or · misappropr!_ated; : · ... 1£ouse ,. bilLNo. ,2,A, fol! :t~}>e . enbt!e~ 
jlr,oviding . for 'the . jnyestmerit :of .-su.c)l . ·!''!1 ~-\_ct -,.to. •l'r,ovi_de f()r 9.'.e. mor.c -effcc . 

. proceeds imd .. the' .snfe keeping .. ana: ,de.- .~ive. reg_u,lnhon . a,n~· ~.uperv1S1~n ·. of ,l>n_nks 
.. ._ . ... . ,. . .. .. . · " ' . . ·of -.deposit· or .discount, or 'lioth' .. of. de· 

po; it :1ierco~; · ~efinmg. ,m1s":pprop_rmt10~ posit _. line\ : ;discount ;arid · liii.nkin" .arid 
and m1sappl_!•n1:1o_n ,of th~ .proeeeds '\f _all :trust ·coiiipanies ii) : j;his;,State, i.:'corp,o· 
such_ :l~!'.d.s ,or: of:_•uc~ fund~; · auth~r1zmg 'rated:-un<!er and by ._ .virtue: of. ·the :pro· 
U~e;-sale. , of. :said. 'la_rid~ ., .;a~d _fiX.1ng. :a · :Vi•ioris of .- (Jhnpt~.r" 10. cif ' tli<t. ,Acts 'oi the 
·pe_nnlty_ for-diverting llii.il .1msnppropnat· .. Fitst ·:Clilled Si!ssfon : :of : th~ · ' T' •. <enty· 
~ng and ; .mis'!s~ng . sucl\ pr,oc~eds · Of' ninth LegislatuTe oqbe Sta'te 'of ' Te.'<nS 
.fund_s ;: Tepofiling ~11 litws and ., par~~ _of arid k"llown . as 'the· State , B_1tt)kiiig ·Law; 
laws. in ci>ilflict" herewith; . and ·declaring• providiiig . :additional 'safeguards " fo,r . t!ie 
an «•m~rgelicy:": prot€ct fon . ·of . tl(e dep_cisitors nnil ciWer 

··H:o~se iii1i'..N'o·. '14 .A bill to be 'entitled; creditors of" siich institli~ibmi.; . providing 
'.'.Aii Act i to grand cli:i:fter to '.tlie .city tpat . nl} institutio~s ·:~hall be;. lllu~'."!lly 
of..-Aniaf illo, .. :Potfer .county, Te.icas; re .. h tt])le pro .. r.,,ta . .withm . c<?~\n. l~n!i~a·. 
:pealing all liiws or parts of ln\vs ;in . con- .tio~s ·_for the· pny!"en~ of th~ l~~b>11~1cs 
"fliet lierewith, ·,and declaring _ 'nn · . e'l'e~· of, ~e~ch ·s~ch.: _,mstit11ti~n ;to· 'Its gu11rn,n, 
·gen<fj·~1? . _ · ·· . _ t~e~ d~p_gs!!ors, :and d~~mp.g . the . guar::m~ 
"seil~te bill 'No. 27, ·Abiil to'beeniitied; ·tee_~ · ._-d.eposits . •nn,~ - t~~ - ~aro.nLee~ ~ .. e: 

.. ,., . At t · "" -a"" il". · t ., 't" ·· · , . pos1tors . of 'such mstitubon.s; providm~ 
_,,,.n _., _c . 0, nmen . . n ._ac ,: ~~en mg-·nn , Jor 'tbe· ·creation .of a '.Sfate "·Bnnking 

-~'!?ependent ,sch?"l. d1str1ct_t<i be .. known . Boitril; . .U.d .describing; its powers an•l 
a\C?rp,~s: Christi Independent ·Schoo! dtl.ties:; "'pfe~c!'iibing . ,adiJjtioild :.powers 
~1 tnct, ., ._.,le: , .. . ; . . . .. . . . ~ntiq iJutiesi'Of ~h<: poinmiss!~n~r }if. :In· 
-,, ¥0!1se ·_h1ll ·No, .4~, -!> b•i! :. t6 .\le en .. htled , _sutan_ce 'and .Bankmg; ,and 'prov1dm!l dnr 
.An Act}~ "'!'~nd 91iapter 69 ·_and ~Ch~p·· the iss\l.nnce :by .such Ci>ininil'Sion .. er of 
t~r _12_4 9f , tli~ .. ~c.ts ,of ;th~ Jl.c,~l~r. Ses-. nll : ch·arters fcir '.-sucfli , institutions; "r.e-
810!' ,of .t1,1e , Tlu.,rt!eth. I:eg.'_slat.ure :of .t_h•: qilirinj?' ;all :~ch . 'institut_ioris 'tp :· here,· 
St~te o_f . 'J:'.c:ms;drruisfe!rmg· t~e '~o':''!t:r aft~r Jic;lld ' certifi~teii . of,,' n':'thofitf .• to 
of . .-Be.e 1rom th~ .T\V•l)..ty,fo!'!·t~ ;Ju~!c!al traiisact , .. t,he".~,llD.kmg , business; J>T_OV1d­
n1stnct . to .the : Tlurty,~1;<th · Jua1ctnl · in~ • 'for. the creation .•of· :the . ·State -bank 
!'i•tr~gt, ~n~ to . ch~nge ~he time ;of h_9ld:\ 'gu"ararity fund, n_!!d Jof .. its ma.iilteiiance 
mg d1s!ri•t, ~9.\lrt in, ~1d ~en~y:fo;trth nnd·:.!!••j !' ·the pnY."'e'!t; .of :gunrant~ed 
a_nd_ Thu9'·.Sixth Judicia~ ,Districts, . :depositors: of<.sucb· mshtubons; 'provul· 
.. 'H'ouse<bill ·No:-4.i, A bill ·· to 'be. entit1"d fog for "ihe: making gocici. :of nny · impair•: 
'''.\!(Act ·to. provide:Jor ll'Pi>eal ·upon "bill ;ritent 'of "the'· capital ' stoclC .. of , such tn· 
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stitutions; prescribing the condili6ns 
upon which it shnll be ~he duty of the 
Commissioner of Insurnncc nnd Dnnkjng 
or the Stntc Bnnking Board to cJo_; , 
nnd tnkc possession of Ute property nnd 
busincs!' of BUl'h .institutions, and pro· 
'·iding for their liquidnlion, nnd for the 
pnymcnt o[ tlteir linbilities to tltcir 
guarnnteed depositors out of the Stnte 
bank gunrnnty fund ; pro•i<ling the 
nmount of cnpitnl stock re~uired to be 
mninfained by suel1 institutions in pro­
portion to their ·deposits; prm•iding for 
frequent nnd thorougli exnmination of 
Stnte bnnks nnd otl1er bnnks sul1jeet by 
ln.w to cxnminntion nnd supcn•ision, 
nnd for the .nppointment of the neeca­
snrr number of cxnmin ers. for thnt pur­
po~c, nnd pro\·idi:ng for Uicir compun~n · 
tion·; prescribing U1c terms upon \vbich 
State bnnks mny mnke lonns upon the 
collnlcrnl security of their ·own shnros 
of stock; limitin~ - the indebtedness of 
Stntc bnnks; rcgnJnting tlic pledging or 
their Rccuritics ns collntcrnl for money 

·borrowed, nn<l t11e mnking of loans upon 
tlto collntcrnl security of shnrcs of stock 
in ot11cr bnnkinR corporations; flTcscrib~ 
ing the time witliin ",1ich the loans uf 
Stnto bnnks shnll mntnre; · prescribing 
nn onth lo he tnken by directors of Stnte 
banks i nncl requiring reports to be mndl! 
nt regular meetings of the bonrd _of 
loons nnd discounts mndc ·during tbe 
preceding mont11; mnking it a pcnnl o!­
fe!n sc for officers or cmploycs of Stnt.e 
banks to embezzle, nbslrnct or wilfully 
mi5.'lpply its money, funds or securities, 
or to issue C\'idcnccs of indebtedness nr 
bincl such hnnks for the pnymcnt of nny 
indebtcclnes. without tbc nutltority of 
the honrll of dircctots, or ·to nid, or nhct, 
nTiy ·such offense, or for nn ncth·c officer 
of ·n Stnle hnnk l:.o unlnw!ulll" borrow 
nny of it!\ funds, or for nn 'officer or 
director to loon or consent lo the lonn­
in)? of its funds ·unlnwfully to nn nclh·e 
officer, or for the Commissioner of In· 
·surnncC nml llnnking, or nny examiner 
or spc<'inl ngcnt . to fail nnd refuse to 
~h-c notice of viollllions or the criminnl 
prm·isions of !!11e In .vs of this Stnte com­
in:? to tl1cir nttcntion or for nny omcCr, 
director, D:?Cnt or cmployc of riny State 
hnnk to -knowingly nncl willnlly do nny 
net, ns ~uel1, expressly forbidden hy Inw! 
or to omit to perform nny duty imposed 
hr Inw, nr fnr nny officer or director of 
n Stntc bnnk to mnke or concnr in, or 
consrnt to, Ute mnkini: of nny loon not 
nutl10rizcd hy ln,,, or for nny officer, 
dork or n;:cnt of nny State bank to 
crrtih• nnv check l1eforc £he nmount 
t11creof eluill hnvc been reguln~ly enter· 
cd to i.l1e credit of the drR.wcr t11creof; 

pro\·iding· thnt Nntional. bnnking nsso· 
cintions slrnll nvnil themselves of cer· 
lnin provisions of this net, nnd pro\•id­
ing Umt nny bank or tn1st company 
ercnted l1v virtue of n •_pccinl net of . 
tile J.cgislnturc of Tcxns uitdcr cer~n~n · 
condilious tnny nvnil ilscM of llic pro· 
1•isions of this net; lo prohibit any offi­
cer or cmploye from hec0<ning indebted 
to or linnncinlly interested, other llinn 
ns n depositor, in nny Stntc bnnk or 
State honking nnd trust comphny, nnd 
pr<ivitling for pmnllics for violntions; 
nnd pro1·iding for the cstnblishmcnt of 
snYings <lepartmenb and for their reg· 
ulntion, nnd gencrnlly defining offenses 
:tg:ti~~t. the· bnnking Jaws oi tlii! Stntc, 
nnd prescribing pennltics for nil such 
offenses so defined, and d~Iaring nn 
cmPrgcncy!' · 

Scnntor Alcxnnder moved ·t11nt the 
nbo1·• hill be lnid on tl1e · fable subject 
fo .cnll. · 

Thcrc:::being nn ndversc majority com· 
miltee report nnd n fnvornble minority 
committee report on the hill, 

!'enntor 1\fc:i.chum mo\'ed,, ns n substi· 
lute, for Sennt.or Alexnlidcr's motion to 
ndopt t:hc ·minority committee report. 

Senntor :Murray mndc the point ot 
order on Senntor Mcnchum's motion t.hnt 
n. motion to lnv n bill on Uic tnblc snb· 
jcct to call could uot be si1l>St itutrd. 

The Chair sustninccl the 11oinf of order. 
Action ihcn ·rccurrCd on the motion 

by Senntor A1C':<nndCr, which motion wn..e 
nclopted by tlte following vote: 

.\dnms. 
\Jexnnder. 
Rnytcr. 
Rume.· 
Kellie. 
\fnsterson. 
Meachum. 
\lurrny. 
Pnulus. 

Btacbfield. 
Brynn. 
Cofer. 
Holsey. 

Grc'er .. 
Harper. 
lludapeth. 
Perkins. 

Yens-10. 

.Peeler: 
Terrell of Bowie. 
Terrell of 

M~Lennan. 
Ward. 
Watson. 
.\VCincrt. 
Willacy. 

Nnys-8. 

MnyRcld. 
Stokes. 
Thomas. 
Veale .. 

Absent. 

Real. 
Senter. 
Sturgeon. 

SENATE BILL NO. 4. 

The Clinir laid .before tlic Senntc, on 
second reading and rcgul11r order, 
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. . Sennt~d1ill N~. 4, A .bill to ·~e . entitled I 
"An Act to crcnte n Stnte llnnking 
Donrd; to, define its powers ·nnd, .dU:ties; 
.to provide for. · n 'depositors' gu11rnnty 
fund . nnder · the supefrision· ' of said 
b·onrd, 'nnd ·. fixing the .conditions and 

; terms Dy whicJt \ ·hanks .nil_d- trust com· 
pnnics mn:v avnil their depositors. of the 
benefit of sni~ fund; fixi~g the nmou~ts 
to be . paid for .the .crcnlion of ~aid •fuml 

,;idirig for . n depositors' gunmnty 
fund, nnd fixing the terms ' by which" 
barik• . nnd frust compnnies may 
n vnil . their depositors of the benefits 
of · said Jund; providing for bonds 
ior sccuri.ng · - dcposi~; ·and prov~d­
:ing ·t1iat nil ·- hnnkii:ig _ co~porntions 
which .. ttvail their d.epositors of · ·t11e 
protection .provided fo:r by . this · net, 
either . by ·,the· depositors' ·gunrnnty 
fund c;>r . by ·bond nt their optiou; 

·pr(!\0idi1i~ . that nlF Nntionnl bnitks 
trans~ctn~g ·bu~in~ss ·in this :Stnte. 

. nnd the manner.nnd time' of payment.; 
fiXiif::;: -the· mnniler .of._ ~niiagcment nr.d 
ndmfoistrrition : of soid ··fund '; author­
izing certain .advertising P!i\·ileSes , to 

·such :banks, .and providing •a .pennlty frJf ' 
the ·unauthorized use of such ad\•crtis­
lng privileges; j)rovidiJ?g fol- .Snvillgs 

· :depnrtmeiits for ,State :bnnks an'd fixing 
. penaltic• for .the violation Of :this act, 

mny; nt their · .option, _ ':oluntnrily 
nvnil their ·. dep.ositors ·of the protec-

: tiim . afford~.d · by tl1is ncf; amending 
Sectfon 44; ·Cbapter .10 of ,the Acts of. 
the ·First. Ciilled SessioD" .of the 

' 'l'wenty-nintl1 ''I,cgisloture or' the 
arid · _dec_ln __ ring. O.n emergency."· · · 

Tlic ·hill was . ~end, and lhere :be.ing ·rini . 
ndvcr!'-0 majority .committee report ana .. 
" .. favorable minority .committee ·rep.art; 

Senator Alexander m0\0 cd ·.to substitute 

State. of Texo..sf preScribing· idditiol!~· 
al regulations and : . snfcgunrds for 
the . protection of . depo8itors; · pre· 
scribing ·the powers ·inid .duties· Of 
the· Commissioner. of Insurn.nCe nnd 
B~Ilk#1g; cr~ri.ting ' : a ·state .Dn~kjng 
Bon~d ·n,nd prescribing ifs . po\Vers and 
duties; providing for penalt ies 'for 
the .violation · of· ·.this net, 'and de-

. ~he. minority committee' report for the . 
mnjorit~· .COmmittee · report~ -,'V:1'i~h- motioJ?.'. 
wns ndopted by .. t.he·follo"rng . vote: · 

.Ad~ms. 
Alexander. 

. Briic11field. 
.Br:faii. 

· Cofer; · 
Greer. 
Harper. · 

'Hayter. 
,Holsey. · 
Hume. 
Mastenion. 
Mayfield: 
Meachum. 

Hudspeth. 
Real. . 

Yens-:27. 

Murray: 
· 'l'alilua . 

Peeler: 
· Senter. · 
Stokes.' · 

'Terrell .of Bowle. 
· Terrell'of McLennan. 
Thoni:is: 
-Veale. 
Ward. 
Watson: 

·weiriert. 
Willacy. 

· Absent. 

Stilr~on. 

. Senntor .. tc'ei!ie. {prescntj', 'who woula 
'\·ote·"'veo "· with · Seniit<ir Perkins· lab­
"Sen~); ·~¥1t~ would: vote. !'hny/' - -. · · · 

Sonllfor. ·Terrell of ~fcLerinan otfere(l 
the fo~loi~ing, amendment: · ,· .. · ' 
· · .Amend . the : bill by 'striking o_ut . nil 
a rt er · t11e words "A bill,". and insert 
the following; · · · 

. .A BILL' 

To be · entitled . 

·cJniing :iri emergency: . 

.Be . ;A .enacted by the Leg\slnture· oi 
. , .. the State . of ·Texas: . : . 

~ccti9n l. .Each tliid ·every Corpora.• 
tion · heretofore' .incorporated; or wliich 
may .. herea'fter .. be :i.ncorpointed :iJ,J\der : 
the .In \vs of · tllis "_Stnte .'vitli banking 
and discoun_t privileges, , nni! :each. bank· 
~ng : anff trust •compliny 'in· this Stnte 
incorporated;, or that ·may 'hereafter be 
incorporated · under -the 1 ,provisions "Of 
Chapter 10 ; of the •. Acts : of t11e 'First 
Called Session .of tlie . Twenty,i:i,hith 
.LegisJD.faie of :tl1e State of Texas, and 
known. as· the ,State .. B.ankirig J;aw, 'slfall 
at · its ~ption protect its .depositor,s : .iri 
the . :mnnner . 11efeinafter- piescribea, 

.citlier · by .,nvniling ..itself of :we .deposi: 
tors' 1 guaTiu:i.ty fund . hereinafter provid: 
'ed for, . ·or by 'the depositors' bond se· 
curity' s ystem· hereinafter .set fortl1 . 
• S.ec .. 2: .A 'StO:te ·Banking. Donrd is 

'hereby . created, whicli board shO:ll ·,be 
.composed ··of tlie· :Governor; J,ieuten1rnt 
GOyefnor, ·eomlnissioner . of Insuraii.ce 
and :Banking, Comptroller nn·d 'Treas­
urer · of this State. Said ·board shall 
have the' control .o:nd ·manngement . of 
,the · depositors' j~iin.rnnty fU:nd lierein­
lifter provided' ;for, arid shall have.' the 
power .to · adopt nil necessary rules ·and 
regulations, 'in . liarmoriy \yith . this .net, 

c.Ati ;Act t-0 ·provide Jor' the· regulation . fi>r the management ·of. snid fund, ' sliid 
· and supervision Of blinking · corpora' ·boo.rd : shall hil've general :siii>crvisioil 
' 'iions; · prov!ding for' the securing 'of ca'nd . control :/Jf _the d~positors'. · bo.nd . se­
depositors of such corporations; . pro- _ curity isystem 'herein provided for, and 



140 SENATE JOURNAL. April 

shnll hnl'e the power of regulation, con· I per cent of snid n\·crnge doily dep0s· 
trol nnd supervision of nll Stntc \Jnnk· its for nny one y·cnr; providing fur· 
ing corpomtions nnd trust companies thcr, thnt. first payments · herein pro· 
ns hereinafter provided in this net. l'itle<l for shnll he made to soid board 

Sec. 3. Eacl1 nnd every bank and without reference to said mnximum 
trust company mentioned in Section sum. 
I of tl1i3 net shnll lm\•e -the rigl1t nnd Sec. 5. The fund pro,•idc<I for hctcin 
privilege, nt ils pption, to secure its slrnll .be deposited with the St~tc Trcos· 
depositors by the manner, methods nnd urcr nnd n scpnrntc account slmll !JP 
under tl1e terms, provisions nnd rci,'ll· kept thereof, nnd it -slrnll be pni<I out 
laliotis ns set forth in this net for the on wnrrnnt of tlie Comptroller bnsed on 
depositors' gunrnnty fund or the bond vouchers issued ns mny be prescribed by 
security system; provided, thnt nil the said hanking board, nnd said fund 
such banks nnd tmst compnnic• shall shnll ncYcr he diverted from the pur· 
secu re their deposits Uy one of snid pose herein specified. Tltc Trr.nsnrcr 
plans ·on Jnnunry I, IDIO; nnd provid· niny and he shnll on order of said hank· 
cd further, tlmt such option shall be ing board, keep 25 per cent of tile 
exercised on or before December I, amount of snid guaranty fund 1lo~ositcd 
lfl09, 11nd the president or cashier of in Stnlc dcpositoricR, subject to demnml 
such bank shall notify the Comm is· call of •·nid uonrcl; provided, thnt 50 
sioncr of Insurnncc nod Ilnnking by per cent of all payments :required mny 
registered mnil of sucl1 nclion. be held by gunrnntecd· hank• as demnnd 

Sec. 4. Any such bnnk or trust com· deposits, to t he credit of snid banking · 
pnny which shnll elect to secure its de· bonrd. 
posits under the depositors' gunrnnty Sec. G. .State hank nnd trust com· 
fund prO\·ided for by this net, shall poy pnnics ot'!!anized'"subsequent to t11e tnk· 
to snid bnnking Oonrd, providing- its ... 
npplication is npprovcd by sni<l liOnrd ing elTect of tl1is . lnw, or ·npproVnJ of 
ns- hereinafter prescribed in Section . 7 llicir npplicntions ns prol'ided for in 
of this net, on January I, 1910, _l per Section 7 of this_ net, shnll pny into 
ccnl of its daily n\'erngc non·inlcrest sniU gunrnnt)· fund 2· per cent of the 
l;enring deposits, for the preceding year amount of their cnpital stoc~. which 
not including United Stoles, State or; nmount slrnll constitute n credit fund, 
other public funds, if otherwise secured, subject to adjustment on -the basis of 
nor deposits of other bnnks nnd trust tl1cir deposits ns pro\'idcd for otl1cr 
companies, for the purpose of crcnting bnnks now existing\ . nt t11e en<l of one 
n depositors' gunrnnty fund. .Annunl· ycnr; provided, however, .that said pny· 
ly, ofter the first pnymcut to snid fund, mcnt shnll not be required of banks. nnd 

cnch lmnk nnd trust company subject to ~;~:i~~o~;n;~~:0{~[,:';~~n b~f t~~ni~e:rfi~:t the provisions of this net shnll· pny to 
snid board one.fourth of I per cent of lm\·e previously complied with the terms 
its -dnily "''crngc deposits, ns nbovc de· of this ilct. 
fined, which nmount shnll be ndded to Sec. 7. 'rhc Stntc Drinking Ilonrd 

.said sunrnnty fund; provided, that slmll ailmit to tl1c benefits and protec· 
when the nmount aYnilnblc in said lion of this net only such bnnks nml 
gunrnnty fund shnll rcacl1 the surit of trust compnnics as in their opinion nre 
two million dollnrs tl1e Ilnnk Commis· solvent nnd properly officere1I nnd. con· · 
•ioner slmll notify nil bnnk nnd trust ducted, nnd snid bonrd shnll prescribe · 
comp.1nics subject to tliis net, at lcnst the form of npplicntion nnd stntement 
thirty dnys before the next nnnnnl pny·. which shnll lic mndc by each nnd e<cry 
mcnt nnd thereafter tlic bank• nnd trust bnnk nncl trust compnny nnd which 
companies participnting .shnll not pny slmll he sworn to by two of tl1c chief 
nny furth er nmomit into. said fund un· officers of the bnnk, bl:tnk · copies of· 
ti! snid fund be depicted, nnd. in the which npplicntion nnd stnfcmcnt shnll 
event of the depiction of said fund from he rnnilcd to ench Stnlc bnnk . nn~ trust 
nny cnusc so thnt it foils be.low two mil· company in this Stnte nt lcnst ten dnys 
lion doHnrs,. sniU bonrd shnll hnvc nu· before this net requites the initinl ,pny· 
thority to require the pn~·mcnt for the mcnt, nnd · whicl1 slmll be filled out, 
current ycnr of -the foll I per 'cent of signed, sworn to and ·returned prompt· 
such avernge deposits, or ·such pnrt 'y to suid board, nnd such copies shall 
thereof ns mn.y be neccssnry to restore be mniled to nny other hnnk within this 
snid fund lo the mnximum nbove nnm· Stnte on rcquc•t. Should said honrd 
ed, but no hnnk or trust compnny com· decline the npplicntion of nny bnnk or 
ing under tl1e provisions of this net trust company it -shnll state the-grounds 
shall ever be rcquircil to· pny more tlmn of -sucl1 dccliMtion to sucli institution 
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nnd ·wl1etl1e.r the objection cnn bo• re· pny ·arr ·the depositors ·of n· ·nnUonnl 
moved, itnd the coiidition thereof. bank ." :liich l1ns accepted ·· the ·provision~ 

S.ec. 8 . . :Any nntionnl bnnk in this .• ·of this 1.a,v, then ·sa1u banking board 
State· mny vohmtarily aYnil ,its deposi-·· sli~ll .receive ' from the receh•ef .or .other 
tors ·of the 'protecti.on. of_ ~he depositors' . officer . in·· charge . of said l>nnk ·the . •pro 
gunrnnty · fund;· upon. the snme · terms, rata share of tlrn proceeds of · the assets 
payments, conditioi1s ·nnd · in the · ·same and · .collections ·Which wo'µld be due to : 
manner lis l1crein provided ·for Stilte said depos\tors to ·the •amount so .paid 
banks; .: ·: . · · . · by ·the banking bonrd. ·. :.'.. . 
. S<ic. 0. WhcneYer ·any S\nfo b11nk oi Sec. 13:. A .propcr ·cer_tificnte, showing 
tru•t company .shall .become · iii.solvent a .con\pliimce· witl1 this · act, ,shall ·be is· 
nnd shall. voluntnrily,- or by la\1'; or in. sued ,by· the . Co.m'missionor of Jnsunmce 
:my manner ·as· provided in Chnpter IO;. and ·B.nnldng;:, to all . banks and .trils.t 
Acts 'Of the.'First C:illed ·Session. of' the .COmP.iinics ·entiUcd . thereto •. which .·••r: 
Twenty-ninth .J;egislature; foine · in.to the' tificate. shall'. be ·posted ,iti a · conspicuous 
hands. of 'the Com.niissioner · of: Insur· pince in said .l>nnk or trust company .. 
nnce and Bai1king, lie mny proceed · t~' Such· bnn_k ·or tru.st co~jfnny may pr)nt 
wind ·up · it~ -: ntT~irs, · · ~it~er . ·:through a or engra~e . . upon its - _s~n~io~ery -?-lid .ad­
~ecciver ·or through. ·some. competent . per' \-ertisements ·1,Vords ;to the effect· that. its 
soh, . . who shall give such 'bond ns in~y .depositors :are .·protccted . by .the·•<leposi· 
be .required .,by ·the board, payalile to . tors' .gtmrarity fund of the .State ·Of .Tex-

.·the ·· board·· for:· the 'foithf~! performance: ·i\s,' nrid ·nny ·person; or · n.iiy officer -or .di·· 
of ·· nil · ~uties. ·impose.a upon him· . . ·Said· i-ectof ,of. nny )>ank or trust ·company 
·bon4 _: _inny he'_-recoVei"ed -upon for · t_he engrnving or printing A: fD;lse sL.'lt~~ent 
}ienefit· of. said. guaranty. fund. . 'ns .to· ~his .fact; o.r ,using · suclr false ·. stale·': 

,Sec;. 10. ·_ · In the· ·event . the ·Coinmis· ,nicnt .. upon its• stationery .or . advertise· 
sioner .of Irtsurimce ·and Banking shaJJ · ments; shall 'be guilty .of it ·. foloiiy, nnd 
inke poss.ession · of :iny . bank or trust '. shii.~l .. be· ·punished: by imprisonmcnt-'-iri 
·co01pany, subjcet to · this . act; :ns ..)1erein the :State penitentillry 'not Jess than: two 
·provided,- .the ·depositors of , said :-baitk nor more ·th·nn ·.five ·years ·on conviction 

. or· trust company, :as .spec!fied ·.in Sec-. . thereof:. . ·. ·" .·. · · . . 
·:tion 4 of 'this nct, ·shall.be . paid i.n ·full · . ·sec: 14, ·Any Stnte: ·bnnk .or l!ahking 
-out ·of ,the cash : in · ·said ' ban.k. or trust· ·and trust comp~ny; ·incorJl()fated under 

·. rtimpnny nnd that · cnn .lie . made ·irnrne- . 'the ·1nw•· !if this St.~te, :desiring 'fo rrinin· 
•"iintely ' nv'nilable .from such . bank;: and · tnin · " •snvings · dep.rirtment .or ·to ,use ·or. 
tl•~ · remainder . sluill be ·paid·-6ut of :t11e continue to .use · .the . wor.d "savings" aii 

·.dcpositor.s•,,:gunrarity fund through the part of its ·corporate ·nnme; or · in or· as 
· ,Mid:·bonrd in tlic ·event the cash avail-' ·tl ' jiart of · .. any . sign <6r a,dver.tisemeijt; 
nblo in said. :iiiStitution:·shilll 'be ·insuffi- : or ··in or upon :iny •'stntionery used or 
ricnt; provided, t .h.lit"•.deposits on' which to . be used by it, shall· es'~ablish and 
interest -is · bei\1g ' pilid ·by sii.id:._bank, its• irinintairi·· il' ,savings · depitrtment· in. corn· 
<>fficer• ·Or stockholders; .to . the depo_sili>r pliiirice witli the .·provisions . of this ·sec· , 
:u1d deposits· otherwise· .. secur~d, shall ·tion. ·~iSuch : siivings dejiaftmerit :rnay be 
l lOt he .iitiiured . under~ this'. net.but .shall .established. . b); . the . board of . di rectors 
:~n~y ·recei.ve ~.thev_ .pro . rata ~lno~n:t \vhic~1 n_d~Ptirig · a ·i;esolUtio~ .P-1-oviding .. _ tli~rc­
may be realized · ·from . ·the.' assets, . '.re· •for, ·at n .. i·egular meeting, . which ·shall 

. .,.ources, .:iina· .. collectibris of' . ·and from : contain. i n copy of. this section, and .a: 
su~h banks ·or trust company; . its· stock- certified copy of wl1iclr .shall be filed · iii·, 
iholders·· or"·directors; . . · . ·. . · tlie office of. tl1e Commissioner of' Insur· 

.. . Sec; 11'. ·· .:'l'hc: Stiite•.sball liave; for the nnce . and· Jla'riki~g. nn·d· illso. ·recorded· in 
benefit of .t)tc· depositors' guaranty ftind, .tlie· office_'· of ,'the .county clerk. iif ·the 

·.ll. first ·Jicn ··upon nll ·.tlie ·assets··6f ·such• 'cin.jitty ·in wliich ,shch bnnk ·a·r · banldpg 
l>imk or .'trust ·· cornpany, .,aitd ·_nll ·linbili' ·and ·trust · ·company · is•·locnted; ; ;foch: 
tics owiiig or : accrliifiir to such ·b_an!C oi·· copies tb• be so· fiJed by banks .- or ·bnnk' 

· :tru·st. cor:nprtny; :.pfovided; · ho'1.·C~e.r,_ · t1~n.t ing anfl· .t.f1;1s~ ~omPJ:!..~ies · ;main_~nin~~~g , 
1lny ·deposit$ ·: im wl1ich .snid ·bank · 'vas :savings· departments rind· using· the Word 

.. -paying. interest· ;nnd any other deposits "saving•W '. as .nl!ove ·provided ·at 'the: time 
: ·not ·Insured · tinder tliis 'act ·;and which· this ·net sh'all ·'take ·errec't, and wbich ,"de· 

areent_\t)•iiilo''shate in' snid. ~sset$; sllitll si.rc oto'' continue to' do: so, wit_hin ninety 
'slui're 'in· t.he dividends·: 'and proceeds of days from tbe time this :iict shall take 

. 'sucli . a·sse.ts 1tnd collections . pro ·rata :· or. ·e!feet, .'and .which desire to ;continue to 
'ns·rrin'j"ue provided by•lnw • .. ' ': ... .. ., ·.ao' :s<>, :with!n ·ninety ·da:rs ·froni:the tilzie 

Sec, ·•12 .. . Jit the · event the depositors' .tJ1is act· shnll'take: effect, and to be filed 
_ j,.1Rranty fund·, at .. liny part ·.thereof, by banks desi_ring. to .establish . such ·sav' 
>s!iall .be ' ll;'i!d :b~ snid•.bnnking: board to ings .'depnrbit~nts . after this act slinU: 
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tnke e!Teet prior to the estnblisl1ment State, certifying ·sai.d bonds or notes to 
of such depnrtrnent. All banks or bank- b<l first lien on the lnnd mortgnged. 
ing nnd trust companies cstnblishing or It shnl1 be the duty of ll1e .directors 
maintnining n savings department or of such bnnk or bnnking nnd .trust com­
usin~ lhc· worcl ."snYings" ns ri.hoYc prO- pn.ny, ns so·on ns prncticnblc, to invest 
,·ided ofter this net shnll · tnke c!Tect, tl1c moneys nnd funds of such s1wings 
or which, hn.,·ing such depnrlincnls or dcpnrlment, by .purchnse or otherwise, 

. So \tsing the word "sil\'ings" at t11e time in the securities :nbove dcscribe<l, nod 
this act shnll tnkc c!Tcct shnll continue frorn tirnc to time to sell and reim•cst 
to mnintnin such deportments or to so the procceds of sucl1 investments, but 
use the ·word "savings" more thnn nine· for thC purpose of meeting current de· 
ty dnys thereafter slmll keep the busi-. mnnds in ext'Css of the receipt, nny of 
ness of such dcpartmcut entirely sepa- the securities mny be sold, or tnken up 
rate nnd distinct from the general busi- nnd rcp\nce<I in ens~ by tl1e bnnk or 
ness of such bnnk or banking nnd trust hanking and trust compnny out of its 
compnny nnd shnll keep nll moneys re· general fund , nnd there shnll be kept 
cei,·ed ns such sn\'ings deposits nrnl the ori Jinnd' nt nil times not less thnn 15 
funds nnd securities in whicl1 the snmc per cent of tl1e whole amount of such 
may be im•cstcd 1 nt all times segfcgnted deposits in nctunl cnsl1, in such. sn\·ings 
from nnd unmingled with the other depnil!ilent. 
moneys nml funds of the bnnk or honk· It shall be lnwful to require sixty 
ing nnd trust compnny, nnd mny invest dnys' written notice of tlic withdrnwnl 
not more thnn 85 pet .cent of the total of nny snvings deposits, as provided for 
nmount of such saving• d.eposits in nny in Uiis section;at the option of the .bank 
of .the following clnsscs of securities, or. hanking nnd trust company, in cnse 
nm\ not otl1crwise, towit: of the insolvency or ·liquidation · of any 

1. Jn• bonds· or interest ·benring State bnnk or banking or t.rust company 
notes or obligntions of the United which shnll eslnbli!h or maintain (\ sav· 
States or of those for which the faith ings deportment under tl1e terms of thi.s 
of tl1c United Stntcs is pledged for Uie section, its snvings depositors slinll he 
pnymcnt of principnl nnd interest. . first pnid, and the remainder, ofter they 

· 2. In bonds .of. ·nny city, county, l1nve hcen pnid in full, ehnll be nppliecl 
· .. town or scl1ool district or other sub· in the pnyment of clnims of general 
di\'ision of this Stnte, ·now organized or creditors. It slinll oo tl1e duty .of the· 
wl1ich mny hcrenfter be orgnnfaccl, nnd president or vice president nnt\ the 
which is now or may hcrcnftcr. be o.u·· cnshicr of cnch Stntc bnnk or. bnnking . 
thorizcd to issue honds um.1cr t11c ·Con· nnd trust comp1\hy mnintnining n. snv· 
stitutiou nnd lnws,of this Stnte, whicl1 ings depnrtmcnt, under tl1e provisions 
lms not defaulted in the pnymcnt of of this section, to file wit11 the Com· 
nny part of citl1cr .pTineipnl or interest missioner of Instunnce nn<l Banking not: 
thereof, within five years previous to less thnn ten dnys ofter the first c•I· 
mnking such invcslmr.nls. cndnr month, n stntemcnt of the nssets 

3. In hands of the Stnte of Tens nnd linbili t ies. of such· snl'ings deport· 
or of any Stntc of the Union tlint h1w c' ment, upon n form to be prescribed by 
not within the Inst five y~n.rs pre\'ious tlic Commissioner of Insurance nn<l 
to mnking such investment <lefnultetl in Banking, n1id it shnll be unhmJul for 
the payment of any part of eitl1er prin· any officer of nny State bank or hnnk­
eipn l or interest thereof. . ing nnd trust company to receive or 

4. In the first mortgage bonds of assent to the receil'ing of nny snl'ings 
nny .stenm or electric rnilrond, the in· ·deposits, when tbe Inst preeeding 
come of which is ·sufficient to pny nil month!)• statement, ns herein pro,·ided 
operating expenses nnd fixed ehnrges, for, is not. conspicuously posted in the 
which has its domicile in the State. office from where its business is ·trans-

5. In bonds or notes secured by acted. . . . . 
first mortgn!(e, deed of tn1st or other The directors .of any bnnk or . bnnk­
vnlid first lien on unincuml>crcd im· ing nml trust company cstnJ,ilishing or 
proved renl est~te to run f~r n term not ninintaining or continuing to m1tintnin a. 
longer tlinn ten years, situnted in the snvings depnrtment mny provide tl1at 
Stnte, worth nt lenst twice the nmount such rate of interest shnll be pnid on 
lonned tliereon, such bonds or notes to the snl'ings deposits ns it may sec fit, 
lJe illwn.ys nccornpnuied by n. co.mplete paynble nt such pedods nml upon 5Uch 
nbstrnet of title to the property mort· terms and conditions lis mny be ren· 
gnged nnd nn attorney's ccrtificnte or sonnblc; provided, that in nny . case the 
title insurnnce policy in some· compnny earnings · of such snvjngs .department 
incorpornted ~mdcr tlte lnw! of tliis a.re sufficient to pn.y nny interest duo 
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upon· any_ sa.vings ,Uepos_i!s • such · iniere~_t • j>nrtmep.t -~Y: securi.ties or ·~~her iitv_es_i- · 
or · ,the. d_efic1ency therein ~shnll be :pn1n .. ment, o.r wilfully ·and .kilowmgly do or 
"by the bank or bn1ikina ·and •trust com, .perform any ·net or .. trnnsnction;· .by- or · 
piiny out . Of· its ··genera'!. funds. At ·the ns a result"· of \Vliich ut ii.n·y ,time -the 
end of any periocj. .for·.wliich such bank assets .of .. su~h .5avings department;, in•. 
or ·bimking :and :trust. company !llay·· :eluding cash, ·shall .riot:at least-_equal "i.n 
hiwfully declnre -·n ·- diVidend up"oil .its. :nmou:rit the deposjtsin -sticl1 :savings ,de­
stocky ·it shall .be ·proper to tfansfef · to pnrtment, a~" least :15 per -. cent·of which 
the general · fond ,of such "bhnk or· liank- sliall · lie · actual :cash ·-in. ·s·u.ch · sltvings. 
;ina· and ·tr.list company all nccjuriluloted' "dep_nrtrilent. · · · _ · - ·.· 
ea~nings _of the said sa 'vings , department"· .:Any officer · or d!re.ctor of . nny State 
after. the payment . o_r credit ·of ·nll · in- ; bnnk"; or"-lia~k!ng a.nd trust •.com_p~~y ivho 
terest due oli .accrued. savinll'1 . deposits,: shnH. Ja:>.owmgly ·violate Jhe ·prov1s1ons •of 
.mid -the legitimate · ·expenses; of such de-· this ·section ·. shall b.e· deeme_d :guilty of ·"' 
partment have: ;been _provided : for.: All ,fclo?Y··_. o.nd s_11nU,,. upon . · conv"ic~iori, b_e· 
'such 6avings ·departments .shall be .. gov· .punished _by imprisonment \it Uie State. 
~rned· by · t!ic ;terms arid ,provisions · of _p_eiij~ntiary: ~or. ·a. ·term of• not ·less · tlian 
tliis act so far. as same .'are opplic_li.ble . One :nor 'lll()re than .. five: .. yenrs;. , . . 
ana. are not in eonilict with fM· speciitl ; i:lec . . 15: In. tl(e ev:ent of"tbe ·voluntary 
provisions ·of •this· ,section, an·d :shall Iiqu\dat~on. '?f nn;i: bn*1< -0r :·"trust · com,- · 
ril_so,:b• .-governed :by_ s~ch pr0visi?ils of pnny -~per_atm9 ·\lnder ;the_ :J)royisions '?f . 
thiso.section •and· shalt.also -b.e . go_verned' the· 'depos1t?rs .gunraTlty fund, .,yheil .1t .. 
by . ·such ... provisions .of. the ·· Jaws ·of . shall be _ _.made· .to ·11ppea_r . l:o .the •State 
"this State .. aj>plicabie to'· .saving ·banks· Ranking Boar~ . that :alt: depi>sitor.s have 
as . ;arc not .iu. ~J!lliCt . _with ,ii!'Y pro- b~ll • paid i1) full~ s.aid:'.boar<1.•.sha!Vtetu~· 
·vfaions of this'. ·net :or- ·of tliis ·sec• tii • such_.. bank or· _;trust company· <the· 
tion, and such .. rea.Soilnble : :nile~ nni:I pro !atil .p!J-rt paiil by ' it iiito 1sucldund 
regulations {or 'the. 'CO!Jtrol ·of ·such: sav:, :tJien. unu.sed. . . 
fogs .. aepadJl!ents may be ·ado"pted nn~. · :Sec. 16, Each: iilnd· ·everf"Statc· ·bank 
put .in· force ·by the boara: .of. · directa~s 01·: trust·. ·conipnnf ·now iif".hereafter in:_: 
at :·nny · ~egu!D.r. m,eetirifl . of 'th~· .stock, ccir"poratcd tinder the; laws .of tliis .State, 
h<ild.ers· •at ·. any _ii.nnud · meeting; . pr_<>· 'i'hich .'·shall ·el~ct to ·came under. :the _ 
.vided;· -thn.t .- ~uch:. rufo_s' <.niid regulations :provisions ·of the. ~on'd ·security ··;;ystem 
sbilll · not. beco.i,n~ . effecUve .. \)ntil _.th~y :01 ,this; ·act, ;slian. on . J":n!iai-y ·1,, 1~10,..· 

.·1m'l'e been .subm1ttea :to· ·the Comm15•, and annually ' thereafter file ·with the 
.sione; _of ·Irisurnnc•C and ":I!•n!dng im_d Coiuni~s_s1oiler o(!n•\lrance aJid cBnrik~ng 
•by h!m llp.Proved_. · . . . ·. . . and_ 'h_!s _st1cce,ssors_ in office. for ?il'd on 

·, It.;·.shaU ·.IJe un~awf_ul· for :any_ ·officer .ooblilf _of the ln'!f\11 : depositO~s of S\l~lt 
. _or· director ·o_f nny. bank . or .. hankmg_and · banks .a bond . . Sucli :bond may •be execut- . 
trust eompany· \\>liicll·sJiiiJl. estnbl_ish: of. _ea: by individu:ils"i : p'rov1ded, that 'in any· 
riinintain or·eontinue ,t<i maintain n· snv- · event not less than 'three .-·suc!l. 'inttivi' 
ings .department or which shall use . 'or• dun!S ·of "sound :finllncinl · :responsibilify 

. ·c;ontimie :to use tbe .word "savings" as ·shall _ execute "tire: ·snJiie;· provided::_nlso~ · 
providea· iii :this · se~tion .to . kno1v_ingly .thnt 'suC11 individual sureties . m~st.· iie 

' misapproprfa_te ·any ·. moneys or funds~ rcsi<Jents :of .the···state 'of . ·Tex.~.s;· and 
beJongi_ng .;to. su~li ~~~YJngs ·department ihits~ oiVn ·Unenc.titii:bCred p~operty ·sit.- · 

. or · to .u"f;e ·.or cori~iiiit to tlie use. of ·nriy imtea Within the·_:State over- arid above 
such·,moneyir ··<\f fundi . otherwis_e than all 1awful · exemptions; -suffiCient" · to in-· . 

. for ,tli_e payment iif :lawful _demands .Of .sure "their solv•!!CY ·upon ~uch 'bond i_n· 
. savings . depositors; ·.and ·jn:, the ' mn:kiilg ,ncc<irdnnce ,v;th , •tbe _provisions of tliis ... 
,: of -such . investmel!ts as •are prescribed: iiiit;; o.nd pfoVidhd fcii-qier, thiit 'in t!ie . 
. ·in.• th1s section,- and .in ·the ·.pnyme!it"· of event such ·bond is •exeeut.ed "by i~divi- . 
. such . ,dividends· to:· tlle sbar_eJ]oJd_ers.,as ·dtml· ·surety, each '. Of ·said sureties . shall 
are .allowed . by tlie ·Jaw .to be · ·jiaid·thet~- :}1ilve the 'l'igl1t to··. designate .the: specifi.<>• . 

. fr<;>m, or ·to ,borrow -any of_,the '. fu1'ds. he- . 'am.o\mt .for ·whiCh be shall be ·held liable 
longing,:to.·such ,.saving's :deparj;i:iient, or ' on'·such bond; .provided further;· that -in 

· .. to -i!'.· any· way ,be .an . obliger:for ··money~ any .. e'vent such hand sh':l.1.1.·be :approveli·· 
loiiri~d ;iiy .or borrow~<). of . such .sayings liy• :uu:,' countr . ju~ge of such ·coim'l:y in: 

· depaHnient;. or, ~o · re_ee.lv~ .. o\' ,n"'el?t; .ai-, w~i~.h : the'- banJ< ,re;eiv_ini( ~eposit,s : n11d_ · 
rectly , o_r _1nd1r~ctly, any comm1ss1911,.. .makmg ·such · bond. 1s ·situated, 'nna. sucl1 
brolteragf ' or ' other . valiiable ,thing or·. ·approval ! bY, said .. cotinfy judge· shall be" 
favor · <if.: any kin·d ~by ···re_nson ·or_:on ·- n_~ : · inadii ·o:.lnnffer of ·record ~upon· tlie 'inin- . 

. fount Of ·any· Joan ; Of investment inade Utfs ol :tbe ·COilllTiissioners·court,-and·stiCho. 
,-·out i>! the" 'funds e>f ::Such savi11gs:.dep11rt;· .bo!!d :sliaU~ be · fn~ther ;si!-bi~ct .·,:to ·.tiie; 
.1nent_,. or · ¥>· _sell to ·,such. sayinll" de' app_rovnl of ' tl1~ :Attorney '0.,neral; !'ild 
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by him dcli,.crcd lo the Commissioner .I event, such trnnsfer of property shnJl ·be 
of Insurnncc nnd . Bnnking, nnd by ltim ·1,·oid ns to . nny unpnid bnlnncc due nod 
moo in his office nnd recorded in n. book pnynblo .under snid bond of guaranty, 
to be kept for thnt purpose; such bond nnd there ihnll be nod is hereby crcntcd 
shnll be executed .in respective nmounls n preferred lien upon the property so 
of its cnpitnl stock, ns follo\vs, towit: undertnken to he . lrnnslerrcd in fnvor 

All· such bond security bnnko hO\·ing of the Commissioner. of Insurance nnd 
n cnpital slack of fifty thousnnd dollnrs Honking as trustee for - nnd on "l>chnlf 
($50,00Q) nnd less, slmll execute sucl1 of the lowful depositors of nny such bond 
baud in nn nmount cqunl to double the stcnrity ·bnnk so making default :in the 
nmount of its cnpitn,I stock. All such pnymcnt of its deposits to the c.dcnt of­
bnnks lmving n enpitnl stock in excess nny p0rtion of nny unpnid legnl liability 
of lift)' "thousand dollnrs ( $50,000) nnd due nnd owing upon sucli _bond; pro· 
not more -thnn one hundred tl1ousnnd ridcd :thnt the sntisfnction of such bond 
doJlnrs ($100,000) shnlJ execute 8UCh as provided for in this :ict nnd the 
bond in nu nmount equal to one nnd one· terms of such bond shnll satisfy nnd 
hnH times the nmount of its_ cnpit.nl dischnrgc such preferred lien hcreinnbove 
stock. All such bond security bnnks provided for; prodded, thnt· if nny 
lmving a capitol stock in excess of one surety upon nny such bond pro,·idcd for 
hundred- thousand dollnrs ($100,000) in this net, who . rnny desire to do so, 
shall execute such bond in nn nmount sl1nll <lepo•it with the Stntc Trensurer 
cqunl to the nmount of its cnpitnl stock. unincumbcrcd exclusive renl · cstntc mort· 
It is f11rt1lcr ·.provided herein that n..ny gngc or other liens, or · NRtionn.1, ·Stnte; 
such banks mentioned in th is sect~~n cciunt.y, municipal, !ichool 'district bouds 
whoso -c1<pitnl 'Slack sl1nll be in excess or bonds of nny politicnl subdivision nu· 
of .one hundred thousand dollnrs ($100,' t11orizcd by Jnw to issue the some, or 
000) nnd which, nt tl1c tim~ of its ~·· either of them, hnving nn netual cneh 
folcntip~ of the pny?1cnl of its depo~1~s imuket vn.lnc, subject to tllP. npprovnl 
ns herernnftcr provided, shnll lin,·e m of tlic Commissioner of In•urnncc nnd 
Hs P.osscssion ~~cl O\mcrship .good nni llnnking equnl in n_mount l-0 tlic !inbility 
su1TI_c1ent cx?lusn e ,ren.lcnl'~lnotrc: firosotdmoornd of .su<!h surety on such bond; snu.l C~m· 
g:1gcs ~r 'cnclors . h 1 • g · mi!!sioncr of Insurnncc nnd Dnnkin"' is 
lnwfnl mtcrcst·bcnrm~ Nntionnl 1 Stn.tc, . ·· . . 0 

county, niunicipnl, .. school district bonds, nut110.nzcd to con\·~rt . such sccunbcs so 
or bonds of nny politicnl subdh·ision nu· deposited, or s~1ch pnrt t11crcof ns · O:"Y 
thori?.cd bv Jaw to issue tha snm~. or be ncccssnry, mto c.ish mon~y, wlu~ll 
eitl1er of ti1cm, which shnll be npprovcd shnll b<; b~· . l1i_m npplicd .in sntisfnction 
l1y . the CommissiOJlcr of · Jnsttrnncc nnd of t.he lmb1hty of ·such surety upon such 
llnnkin~, then the linliility of nny such bond without nny legal process therefor; 
bnnk n; principnl nnd its sureties upon l11cn, nnd in thiit eVcnt, such preference 
nny . such bond ns herein prodded for lien shnll not tl1ercnftcr exist. After 
shnll be reduced proportionntcly to the tl1c linbility of nny si1rcty making such" 
extent of the npprovcd cnsh v~lue of deposit sh:ill expire such securities; or 
sucl! rcnl cst~tc mortgages, or he~~' or ony portion thereof, remninin~f on .(le. 
Nntionnl, Stntc, county, m11mc1pol, •t 'th ti St t Tr 1 1·1 b 
school district or other bonds, ns mny po91 " 1 ic 0 c ensurer _sin .. 0 · 
be determined by the Comrni.sioncr of ret~i·ncd to such •~rc~y upon .the cerhfi· 
fosnrnncc nnd Ilnnking nt the time of cntc of U~e Comm1sSJone~ of. Insurnncc 
the ~ccrucd liRbility upon au~ll bonds nnd. Dnnlang ~hnt suc11 hnb1hty hns ~o 
so cxccutccl by si1ch bone! security bnnks expired, nnd it shnll be .. the duty o! 
for the purpose of securing -its dcposi· such Commissioner to ·account to such 
tors. surety for -nny unused · portion· of the · 

In .Ute event any person, firm or cor- cr\ sh resulting frOm the convcrsiol) of 
porntion, or nssocintion of . persons, such Sureties, ·or any portion thereof, 
cxccutin;: tfhe bond or gunrnnty herein into cash ns. nbo.vc provided. The bond 
prm·idod for ne _sureties for .nny suc.11 provided for in -this hct sbnll be deemed 
bank sh:ill transfer such portion of hlS rind be held eumulntlve of all ' :other : 
or ib property within four months prior lnws nnd constft1:1 tionnl · pr~visions fixing :_ 
to th" notice herein · "provided for in the linbilit.v of stockholders for the ob· 
cnse of t11e defnult of ·the deposits lnw· li!!1ltion.s and indebtedness of nnv • . _such .. 
fully demnndcd ns tl1nt his remnining ..... 
property o\•cr nnd .nbove nil ·ln\Vful -ex· hank. 
emptions would be insufficient .to meet Sec. 17. The bond .provided "for. in .the 
tli• requirements of l1is rcspectirn ·!in· preceding section of this nct -slinll· be in. · 
bilily upon said bond, "then, and in ·auch form ood substance ns follows: 
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.STA'I'E OF TE~~. .the, sureties ,upo_n such bo11d :if .any: such 
·ex(>enses _. f\fo : iriCurredJ 'nncl the femniri· 

Cou;s:i:r :oF .. · .. · , .... · · · '" · · '.·' · C!cr' .thereof.. shall be . paid into tbc .. geti-
Knoui' till Ale,, · ,by ' 7'hcse Prcse1'1S: erlil revenne·:t.und .of this: State: . ·. -

. ·ci'pTa.hl·,rita·n:,d,.e. ' .. .. ·. • .... ·_.·. ·. ·.·.:.·.··.·.'···, .. n: n. d.': . .. ·.•.· .•. n_ •.· ~.p·· ·r·i·n· ·· · ·,Sec. ·19:,. T.hc. sec1irity ·prov'ided for by this .net . ·~o be . ·execiited by bond· .se-
as ·s)ireties, are ·firmly .. bound · unto th~ ·curity bariks for the benefitS of its de­
COihmissioner of =Insurance .and Btu,1king _.po-SitOTS, ·mn:y consi~t :Or :more _ f.h·an one -
o(:the State. of Texas arid .his successors liond, provided, thn.t .the 'totnl .'umo11rit 
in . office .·ns trustee . for the . ·benefit 'of of liahiljty . upoii s1ich h6nd or · bonds .so 
cnu '.ln\1·!ul . dcpositorS' of ' tlie . :. ,., .. • :... . filed ,sliall be equnl to the <nmouilt. pro· 

·.bnnk" .. or.' trust .~mpnny ii;i ·tile ) mm oJ vide'd ·.for in this ·.net. . In cnse of de-
.:.; . ; ............ dollnrs," payable :as pr9· .fault .ll1e",sU:rdies : un~cr such bond 
\·ided .for. bv · tl1e lMvs of.'Texas ·.nt the ·where . . more·:.tlum· one hns been . filed; 
time of' the "execution .tl1ereof, ·'condition•. shall b'e required fo '· cor\fril>ute pr!J · rntn" 
~ii1';!/t~o°t:~~:m~~dn~~ri :th~' c~~~(;'. .~~;t'~: ,a~:1~nt8~l1iC~e!~~:~; nor~!i~~~: · · 
sinner of :Insurance and ·nnnkmg. of~ the )ectible . froio. _iiriy such.· surety .by .reaso.n 
.State .of .Teiins;ns. trustees for nllln\vful ol 'his . irisol\'encl'. .shalLbe contribi1tcd 
. :aC"positOr s in ·said bnlik;.the .full 'ilmount pro• ratii' by .all other 'suict!es. . . . . . 
·Of :money aiie :them.· lll(d each .. of ,tliem ·Sec. 20 .. Jn ' the •event ,of the dofnult · 
at the tiiiie of 'the affnult •Oi failure to by .any ~such bohd secin'it)'~ bari};,.trnns. 
·pay. ,.any ni·oneys'~ due · such ·.dep,ositors · :ncfiilg . businc.ss ' or --•:eceiving . deposits, 

· .. sii~h default . or faihire'.occurri!'g during ·.in .the payment . of . nny· deposit . la\ffully 
the ' period..•of oife yenr ' .fiom the · date· ,tlue,.: i£ 'sbnll 'be :tl1e··du1y, of -tlie Com: 
this bond ·i• ~approve'd .im.d :becomes efl'ec: \tiissiorier .of . Insurance . :ind . Bnnkfng 
'tive; ·wlien. such default 'shall bC :miide' known 
. witness.our ·Jinnas ·at.--: .... .. ·. ,';',: .. : t:i? :hi_m to report the saine 'forthwith tO 

:~~':•:~~~~·~·:·.?'.·~ .Y~~A··.:· .'·, :_ .. :.· .. P:.r:,: :n .. c,d•.,Pnn);1··.·.o .. r .. ·~~~ns:~~-,r~~J~~~;t~: t:1iJ!f r: ~~i 
' rcl1soii. 'of such. ·default; .nnd, the 'condi• . 

.. • . . . .. .. .. . .. ... . • .. . . . · · · ...... .. · " lions of the' bond 'her.eiri- provided for · . · · A~ · s~iretf: . · nnd upon· the m'ailing oL.such .notice , tlie 
. . . . • . 'full amount' of the said :bond' slinll at ........ ,. . . . . . . . . . . . ... "A; ··~;;retf. once 'Jiec6me ' due 11nd payable. ~iid .it 

.'(In ense. sir.reties biitd . 'themseJve~· ·fo~ sl]illl fnr~het be :tbe duty ·of tlie makers 
lhilitild . nmounts ":tJiey. shall, sfate ·.Op• , ·and signers :of. :s\uih bond ''tO. pay. Jmine· 
posite .thei.r .. signntureJ'.to:·be .bou.iid, :as · ;dia.foly the JU!l amount cif,-the same ac-. 
'Provided by la)V_.fo,r .... .... ;, .. ; . ... ... : dol: · c<!rding.·ns he .ioay be ·obligilten .to tlie 
lars, nnd nO more.") Co~1iiiS~ione:". Of _In_s':ir~nce a~d -_ B ri.nki~g 
· It is further provi~ed in this· section or. · Ruch. part \thereof .·as he JllliY ,demand 

that upon the p~ynient of.'nny sum macle .to . ne. ·held by hi.m ·in trust .for the .de: 
obligatory. hy.'r!lason •of . tl1e ter'!!s. of this · .ro~itors of.any such .b'otid sec.iirity hank 
a~t1 ~~nny: · Em~ety~ hei~i~ Dl:ll~ing · of~ pay~ · exec\1t~n·g . su~h ·b<?ilCI, .nnd i~ ~n.se-. ·n~Y. 
ticipntirig i.I! .s11cli pn~ent·. slinll :the.re· suc}l·· bona •e,9ufltY. .b~nk shall have ion . 
by:'be .subrognled to ·th~. right• o.f .depos' .hand :nf.p'iu't ,of its asset's; any real es· : 

. ·itor.s, ., nii~J., .slinU -~. entitled to · a.ssert . . tnte. · mortga·ge~; .' or _vendors' lien· or. ,any 
. such :right" iii .accorda!ice W.ith tlie laws· Nntional, . State, c6unty, . lriilliicipnl; 
.of .this ,Sfnte,;see.oniJnry ,nnd s)lbjcct ',to school . district, or ·other·:bonds, .the;pom· 

il.1e : rigl1ts:. of' J lie . . depositors _,of whose mis•ioner of ·· Insurnric'e and .. Banking 
bciricfit ·•u~h .piiymeµ~ :lire m11de> _' · : sl1nll . 1he: ··ituthorizea ·to . t:iJ;e .. possession 

Sec. 18. ··The Co'inmissiOner of 'Insur, ,of. tlie'· 'same .nrid to . value :them ii1 nc-
1.n~e an~ Banking' ,sJin_u : be <:~tit1ea ' t~ 'c1ifd'11lce:.:'vith . • tl!e . p~o'visions '. 'of · this 
jlha~ge ·!'. Jee: not · :to ex~d twenty dol: ac,t;' j>~oy1ded, : th_at .such · valuation sh.al! 
Jars . :($20.00) . 'tO ,1>e paid b,Y the ·bank n_ot be les.s thnn the actual casjl ·market 
~~eeuting _-th~ ·_bo~d_s · ns_ b~~e~n:ibO!': . pro· YnIUe ~- ~hereof-i . _._and_ ~~:J.id · 90niµiis~iotjef·· 
-Yided·Jor .. examirintfon: of . ~ny such ·b_cind ·cif ·rnsurnnce. :and Ban_ki.ng . sliaJI: ·be and 
"jfr'ovided,:fof . in .. Sectfoit ·15 .of this · net ;- ,is J1erehy authorited · to convcrl . such 
provide!I, . tllnt ·.in .ca5eJ1e ~nil , npp~ov,e reni :e.s.tate mor.tgai::e•· .:r14 vendors' ' Ji~n 
ana file sO.nie, ,no additional .:amount ai1<I ·other· :.form .of ·se_cn~ity )is 'hereiii, 
s)1a11 ·.~e · ~l\arged fi/'i: 'such app~ovnl'itnd provided for ·int~ ·actual cash . mon•i:» · t~ . 
filing:- Out ·of . ,the proceeas .'of ·the· <fee· ·lie credited ·by .J1im :upon .. tJ1e .. liability. of 

· .:th~ - ;~DP~'!i.~siOit~~ . ~!1n~r~.d~fra.Y t.he.; e~~ IJhe .~o~~ -'Jier~i_nb~f_Oi-e: f>rov!~td·: fOr ._ iq . 
.' l'•nscs .. of mvest1gntmg: .tJi,e ·. solven,cr of· :tb~ .manner 'n11d· ··m" the. term,s. as ·.'liro: 

. ·52- ·10 
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\'iiled for br this net. All proceeds Ums nt his instnncc, to bring suit upon such 
arising herewith from YOlnntnry pay- bond in the nnmc or .the State of Tcxn.s, 
me·nt or otherwise, sl1nll be.by tlic Com· for the benefit of nll pcr~ons who mnr 
missioner of Jmmrnncc nnd Banking or be beneficiary to snid bond by rca!On of 
n spccinl ngent .promplly pnid in full or its terms nn1l conditions; such suit shnll 
pro rntn to nil unpaid lnwful depositors, be instituted in the district court. of the 
upon prcsenlntion to him of entisfnctory county where tl1c "bond B«lirity bnnk 
proofs of their clnim, which proofs shnll hnd its principnl pince of business nt 
Le rccch•cd nncl flied in his office nnd n· t11c time of its Cnilure, or nny county 
record thereof mnde bv him in n book to immcrlinfoly ndjnccnt t11ereto nt the op­
bc kept Jor thnt purpose before pnymcnt tion of the Attorncv Gcncrnl. ~.\nd in 
of nny such depositors shnll be mndc tiny such" snit so broUght upon nnr such 
nnd npprO\·ed !Jy him, and n foll report bond, the Attorney General shall linm 
of nil such clnims nm] pnyments pnid the right Ly writ of sequcstY.ntion, ns is 
by snicl Commissioner of Jnsurnncc nnd pr9vidccl in the ln\\"1 except thnt no bond 
Ilnnking under oath slinll be filed in or nmdn,-it sholl be required or thi. 
the omrc of the oonnty clerk or the Slntc of Tcxns before the i!sunncc therc­
county in which such Lank is located. of, to sieT.C nnd tnkc possession or th1> 
Jn t11c C?l"ent :rn.r mnkcr or signer ns SC?· property nnd efTceh of nny such sure- · 
curity of such boml or policy of insur· ties upon such bond or n.ny bond secur­
nnce nnd other gunrnnty of indemnity ity bank so fniling nncl dcfnulting in 
shnll he a corporation, incorpornted un· tlie payment of its deposits when lnw· 
dcr t11c lnws of T°'""· nnd it sl1nll re· ful ly dcmnnded ns . hcreinbeforc provided 
fmc nnd fail to pn)' upon dem11nd there- for. The proceeds eollcete1I by nny such 
for ns hercinhefore providorl for the full suit or nction shnll be distributed by 
nmount due Uy it upon such bond, its tl1e Commi11;sioner of Jnsurnnce . nnd 
charter "sl1nll thereby become subject to Ilnnking to the depositors entitled there· 
forfeiture, nnd it shnlt be the duty of to in the snme manner pro,·idcd in tliis 
the Attorney Genernl of the State of net wit11 respect to pnyments ,-oluntar· 
Tcxn~, Uf.011 re~ei\'ing noti~c thereof ily mndc by sureties upon such l1onc1s. 
Ifrom the Commhssiouer of Jnsurnnce See. 22. If nt nny time it nppenrs te> 
n!'lrl llr..nking, .to hrin~ snit it t the r\ic;- tl1e Commissioner of Tnsurnnce .nnd 
t.rict rourt of nn~ ·count~· in thio State Ilnnking thnt tl1c bond of .any bond se· 
wl1ich 110 mnr elect to forfrit such char· curity bank, which hns elected to come 
tcr, nnd upon hcnrinz thereof dcco·ec nn<l under t11c pro,·isions of Uiis net, is in­
jndb"lflent m:iy Ix: rcnclcre<l . mmulling suflicicnt, l1e slmll lin~c the nutl1orily, 
nncl forfdting thr chhrtcr of "11rl1 <'Of· nnd it sl1nll !Jc his cluty to require sucl< 
poration. Lond security !Jnnks to ·me new nnd n<l' 

Jn the rwcnt nnr mnkCl' or signer ns ditionl\1 ~ce urit)· in :m nmonnt ~ufficiCnt 
s nrct)• of sncl1 bond ehnll he n Cl)rporn- to t1rotcct its depositors in nccordnncc­
tion, in~orporatc<l cilscwhCrc thnn in the with the ·prodSions of .. this Mt, M np· 
Stafo of Texns, nncl trnnsnr.ting bnsiness plic!lble to bond security hnnks: Jn the 
in this Stnte uncler n permit from the cVcnt !H~ch bond st:!curity banks slm ll rcw 
St:l.te, nncl which i:ilinll l'Cfusc nnd foil to· fuse to or fnil to comply with snch rc­
pny on dcmnnd therefor hy tl1e Com· q1iircmrnt.•, .the Commissioner of Jnsur· 

· mis~foncr of J~~nrnnec nnrl Dnnking, n.s :mer. nnd Rnnking shnll . proc~cd ns )JrO· 
herei n proYi<lecl for, the full · nmount of \l tlcd for !Jy 10\~. 
its linhility upon nn~· such bond, it shnJI Sr.c. 23. All lrnnks ~ccurini:? ll1cir de· 
thereupon be the <luty of t11e Commis· posit• hy bond n• · prm·iclecl for in thi~ 
sioncr of I11 11urnncc nnd Ilnnkiug to nrt nre l1crchy nulliorizcd 'o use tltc fol· 
thercn ftcr suspend t.he permit of snid lowing words upon their ach·crtise· 
co~porntion to transact business in this mcnts: 'iThc llcposits of this bnnk nre­
St11to, until it shnll ho shown to liis sat· prolcctcd by security bonds under th<> 
isfnction thnt it hns fntly disc11nrged its lnw• of thi s Stnfo." Any officer, di· 
linbilit)' upon such bonds upon the de- rector or •tockl1olclcr of any bank or 
fnult tlms mnd•. iru•t eo.mpnny comin11 under .the bond 

Sec. 21. In the e\·cnt such persons, '°cnrity system . herein prO\'ided,. wll<> 
firms, corporation, so executing sucl1 shnll use or permit tlic m:c of nny nd· 
hnnk security bond shntl mnke default \'ert.iscmcnt thnt the 1fcposits or nny 
in the pnyment· or the snme lawfully de- such honks nrc secured except ns per· 
mnJ!ded for n period of fi fteen dnys mitte<l in this scctfon shnll be guilty of 
nftcr St!ch tlcmnncl nn1l the oblig:ntio11 or n felon)• .nnd on con\·iction tlicrcof shall 
snch bonil is not dischnrgcd , it .shnll Le lie punished U)' confinement in the-pcni­
thc duty or the Attornej· Gener.al, or tentinry for not less than two nor morc-
nny district or county ' attorney, ncting thnn fire yenrs. · ·· 
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Sec: .. 24: Any national bank in this _mnde ·a matte( of ·record .nt n rcgulnT 
State may ·voluntarily ayiiil _ ils "deposi· me~ting of .the-. 'board, _ or _: ~i;U1out the 
lo rs ·of the protection -of· the bond. sccur- written consent of._such_ majority _-of 'the __ 

"ity sy>tem - ·herein -• provid•,d -· for -·State ~iroc~o.rs other ·than' the borrowers -·-be-, 
ba11ks, .· . _ ·. - ___ .· _ -. · ·!ng• ·Jomtly - exe~ted . by · _thein_ nn·d ·'.filed 
"Sec. · 25.- Section 44:·of _.Chapter 10 of in . the :archives of -such 'bank .before-the 

the Acts. .of tl1e First' :called. SessiOn of 'loan :is 'initde, and- any _ offiJ:er'"of a Stiite 
the ' T)v•nty-nihth Legislature pf the· bnnk who· ~-hiill 'kno,;iingly -_becoine 'in­
'Stnte ·of Texas ' is : hereby ' ninended so · as debted .to .. such .. bailk, •_directly -or -fodi­
to l1e~enffer rend ·as follows; _ rect_ly, __ 'in any sum - whatever,' without 

''.Section 44: "f.he· -Commissioner· -of :'the ·-col)serit •- of • '.-majority of ·t11e 'hoard 
. Insurat'icc , and B_!lrikiiig. sluill from. tiriui·, :ot11~r 'thiin- .the borrower, obtained· ·oi­
to ;time appnint -· such- number ·_of State- recorded, : or j]led _in like •manner, and 

· .bank: examiners as .o:in:Y be-,necessa-ry'- to any o!ficer. --. or · dfr~ctor . of .any · &ucli 
rnak• the :cimmin"ri.tioris of ba11kiJ!g cor- bank 'who sl1aU ·knowipgl_y loan or as, 
porations -required ,by ·1_ii'I\:, which ~~nn- sent .to _the loaning o( nny 'of it8 .funds 

· ·ber shall ::i.t'l10 .thne· exceed orie for ea.:11_- _to · any officer; or -any :o_f its funds t(; 
- forty hnrikfog ' co'rporatiork'thtn subjec_t, .n_n~ : directo_r in _exeess of..10 per ·cent 

lo - ·?:<li.miriiltion ' unde't :the :li\wll of __ tnie -of. 1ts __ -cnpifal -'and surplus -without such 
.Shilc;., -As ' full con1pensatfon·"for ·the consent being · first 'obtained and - -rc­
jicrforiiliince· ·of -the . duties _. of. · examiner~. .cofde~ or_ filed, . or ' who" shall knowingly 
each ' j>e1'on · so• -_appointed shall' : be :en.- p•_rm1t ~ny :s~cb·: office! or -' <lirector to 
.titled to· f¢ceiye• ,n . salary Of $2()00 per bec'>.mc l!'debt_ed : to· 'the 'banlc . Or _liable 
nnnuni; 'besides necessary traveljng ex-- ·to :··1t w1t~ouLstich _,'consent, ·shaU _:be 
penses: An · itemized · ,account of siic!i • ~~~'!'ed ~1l~y •of · a · felony and shall _be 

,expense•· shall be rindered-:moritlily ':Uri-- .p_UnJsh_e.d_ ' hY :impr~soiiJlient -.in '.t!ie· :Stiite 
-der' cinth, :b:v -eilch ·_exnminer in\d .slinll be pen1tenhary ·for -a terl)I o'f·._not less thnn 
O:pproveu _·by- the ·Commissioner!' · -·· - tw_o : Y~ars, iipon -_:coilvfotion _- thereof. 

'Sec, '26: .-Every _ pre~id~lit; -~irect()t, .. Se~.~ 28. _ Ally officer,. director __ of em; 
cnshie_r, .teller, . cle_rk or agent __ of 11ny ploye ·of ~ny :St~te '.\iank- or trust :_com­
Stnte·· bank who .embezzles; libstrncts···or : pany -wlto .k_nowmgly •or .,Yilfully .'omits 
:Wilfully misapplies -any "of 'the money9, -to_ p_erfor~ any _duty i_iiipcised upciiC him 
funds · or cieditsi of 'such ·state 'bnnk; or by law, shall -be . ,deemed guiltv -of ' a 
\v1io · without -authority 'from:- the di· misde_meiin~r. · ·and · upon ·conviction 
reot~rs, :muis _or puts forth · nny, , ciiftifi; tlieieof sli;iU ·be P.uni~h~d -by ii.' filie of not 
cnte"rif -depos_it, ·draws _any; order :.or '1!\11 · les~ ·;than fi_ve . hunqr~d - Jior mop; than 

,i)f 'fu:chnijge, _:mak"8. any acceptnJ!ce, as·· -one_ t~ousand :dollars, or by :lmprison_­
signs·· any note; ·oond, dmfti ' uill .<if · ex' ·ment :!~- -the_ ~Qu__ii~y jai,1 'for a -tenn ·· of 

·.change, :mortgage, judgment ' or "d"ecree; !'?_t_ less t_han -thirty ·nor th_cire -_than 
or wh·c,._;Inakes. ·any •false :entry, . -in any. !'me~y _d~ys, or ·by· "lx>th- such . fine an'd 
book,- report" or: ·statement •of such ··state 1mpp_sonment. ·-_ - - - . . . -
bank,- ·with':intent in: "either case lo -' de:- - . Se~. '29,· The: :fact that· there is :l)O 
fiaua .- _•uch ·sta:te --bnrik; :·or· any · other law_ m . the_ St!'t.n>rovid_i_hg --ror a · fond 
corporation; . OOdy- pol_itiC; ;or any . ;'!di• f<?,r _the protection ._of 'depositot'S .. iii , banks 
vidua_l : person,. ·(firm .-;Or. ; i;a.s~?.ciR:t.io~, : or n.nd. ~~e~ . c.°~P~.~ieS _ 'ti:e~~es · ,_a._ni. em:er­

,to· decei".~ ~~!'Y ... ofticer Of - ~ilch- State."liank, /:?ll.•Y·<~.\'h1ch · req~1~es_ that }lie -censtitu; 
tbe _- Comm1ss1oner - of Insurance ·nnd t1onal ~ulc that_ b11ls -.be ,e_ad .on· three 
Bnnlciiig; :or :a1i)" examiner oi' _'special seve~al_-: dnys _:be -- suspended, -. il)ld 'tllis 

-agent,' li'titliorized by :liiw . to • .exam'iilc act_ ta~e _efT~~t :fr~J!i .and-after_'· its ·pas­
. the ·affairs· ·oh<iiy ·sucb State banli; .and s~ge, ·:and it_ is. ••o _enacted." - . 
ih'er:v ~persiiii - \vho; 'witli like iiiteiit,: aids . _'· 'l:ERRELL of. Mcilennnn; _. 
•OT "abet_s· any· ofl)ce';; : clerk -or -'11gent in · - · . ·- AL:EllNDER. · . 
ailf viol~ii?ii cif !11_is ~ction; ,sh_a!I' '.be' --· S~n~for. :M~y_iield offef_e{tbdoiiowing 
deemed gmlty .. of.- a _:felony; ·nnd shall;. -substitute fot the 'itmendinent: - · 
UP._Oh Conviction} ~ ·lit? · hi~prisotled in ~tl~e· . . ·. _· . < ...: .. · ; · · , . . · 
State· :_penitentiary : f?( a terl." ' ·Of _not n~ ·1_t ~~?-Cted ~y -~he_. Legislature _of the 
less than ,:five :years ·nor mo.re ~han ten S_tnte .of .T~xns · -
_years.. . · . -. -_ · . · ·_ - _ -. Section <t · -A 'State ilanking ·llonrd· is 

_ . Sec:~ .-27.; .,Any·-·di~ector ;oLn: .St.\te .her~by :\reated _whicih .shall' consist of 
· bl\rik who -·shall ,either .directly •or- indi- . tl•e- ··commissfoiier of . Iiisiirance .. lihd 

_ re~tly;· bortow Jiily: of' the_ funds , of .s\icih- Bnnking; ;nereiuaftei-· f eferreci to its the 
bank . in :excess _of ·10; per· cent' of •its cap; Coitliiii.~siolier of ··Banking, ·. lind:·two· :dti: 
-ital' .and-.- suiplus' ·without"-the ·• consent icT\s of '_ tliiii .. -State · :who shall ·not · Ue 

.. of a "llajbi'ity ' o'f-.tlie -ilire'ctors · of: ttie officers or ·director.i! of .any biirik or :trust 
·' bank :;fii-st '. •h'avirig' been ·ol:ltairied ' _atf~ .rqmpany_ takii:ig adva11tag~ - of ·this .:act; 
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to be nppoinlcd by the Governor, which 
Inlier two mcmhcrs of snid bonrd shnll 
rccei,·c ns compensation for such scrv· 
ices the sum or $10 per dny for each 
dn>' while nctually cngngcd in discharge 
of his duties as a member of snid bonrd. 
Snitl bonrd slioll hn1·c control, mnnnge· 
mcnls nnd direttions of the depositors' 
securit)' fund herein pro1·ided for nnd 
slinll hO\·e power nnd it is mndc their 
dut>· lo ndopl. nnd promulgnte from time 
to time rules, r~gulntions nnd require· 
mcnts ns mny he deemed nccessnry or 
vroper for tlie nccunmlnlion, pnymcnt, 
mnnngcmcnts nnd cont.rel nnd disposi-

. tion of snid fund nnd to carry out the 
pro\'hsions nnd intent of their 

0 

lnnd nnd 
inconsistent herewith. 

Sec. 2. It is ihe intent of ibis net 
to. provide for the crca.tion of a fund to 
l>e known ns the 0 dcpo3itors' s~tuity 
fund," which slinll· be nscerfained. nnd 
deemed sufficient -to pny probable losses 
of the lawful depo•ilors of Stnte bnnks 
nnd tru•t compnnies in t11is Stnle, ihnt 
elect to come under the provisions of 
t11is net J'lrO\'idin~ for n "depositors' se· 
cnrily fund," nnd nlso, to provide for 
ihc securing of deposits by the exccu· 
lion of :\ hond for the ·purpose nnd in 
the rnnuncr herein provided for, It is 
not intended by tliis net to '.Jtold or mnkc 
linhle nn~· Stntc bnnk _or trust compnny 
Umt aYails itself of the "depositors' 
gunrnnly funtl" for the Josses lo tlepos· 
ilor9 occurring from fnilurcs of other 
State hanks or trust componies, but 
only to the extent and by the contribu­
tion to snid State security fund, ns pro­
\'ided in this net. Ench and ever}' bonk 
of deposit nm! !Jnnking and t rust com­
pany or trust company nnilini: itself 
of tlrn "dl'.!positors' security fund," rc­
C'eh·ing . deposits now or hereafter or· 
ganized under the lnwe of this State 
slin.11 be linblc in the mnnner nnd pro· 
portion nnd to tile extent hcrenfter pro· 
videcl to pny· .to the 0 depositors' secur· 
ity funcl" such premiums or sums as 
nun- Lie asccrlilincd to be sufficient to 
constitute n fund to cover the probnbl,c 
lossc9 to depositors from the failure or 
failures of State banks or .. trust com­
pnnies that shall avnil thcmsekes of the 
"depositors' security fund." Sriid pre· 
miums or sums to be nD.nunl premiums 
or sum, nnd to be fixed and stated nnd 
to Le pnid nt fixed nm! stoled times. 
The snid fund is ·to ho necumulnted ond 
s:\id premiums nre to be ascertained 
nnd fixed nnd . pnid in tho manner· hcrc­
innft~r pro\•ided. Snid fund .is to be 
created nn(l accumulnted hy nnd under 
t.l1c direction o( snid Stale . Donking 
Doard from nnnunl premiums to be paid 

hy the se\•ernl Stnle bnnks nnd trust 
compnnics thnt elect to come under the 
prO\•isions of this net pro\•iding a "de· 
positors1 security fund11 and bnsed upon 
their "'crage lnwful deposit. iirid e11ui­
tnuly and justly pro rnted amongst the 
sc\·crnl .bnnk!I nnd trust companies or· 
gnnircd tmder the lnws of this Stale, 
thnt shall nvnil themselves of the "de' 
positors' security fund." 

Sec. 3.. Ench nnd everv ·state bnnk 
ond trust company that ciects to come 
under the provisions of this net' provid· 
ing n depositors' security fund, · shn.11 
nay into snid fund on or by the firs t 
<lny Of Jnnunry, IDlO, in such mnnncr 
ns the Stntc board n1ay provide, a. sum 
cqun.I to onc-hnJf of one per cent of its 
dnily nvcrngc Jnwful dcpdsih for the 
}·enr lD09, not including United Slates, 
Slnlc or 0U1cr public funds otllerwi•c 
secured, nor deposits of other bnnks nnd 
trust. compnJ\ies, but including so,·ings 
deposits unsecured and not benring in­
terest exceeding 5 per . cent . per nnnum." 
And nil suhsequ1mt annual premiums 
sliall be poynblc by t11e .first dny of Jan­
uary of each yenr and shall be ihe pre­
miums or JHlj'lllcnts for t11e . ycnr preced­
ing, and shall be bnscd upon its dnily 
~:n-crnge lawful deposits of the preeeding 
year. Ench· 'nnd every State bnnk and 
trust company organized nfter the· first 
day of Jnnunry, 1010, tliat elects lo come 
under the ,prO\'isions of tl1is net provid· 
ing a "depositors' security fund" shnll 
hy the first dny of January next after 
HS organizntion. pny into snid fund one· 
hnlf of one per cent of its_ dnily aver­
age lawful deposits of . tlic yeor o( its 
organiznlion and shall ·tl1ercnftcr pay 
the annunl premium or make payments 
to said fund in like manner ns herein 
required of all Stole bn.nks nnd trust 
compnnies t11nt n\•nil themselves of . the 
provisions Or. this nCt crenting the "dc­
po•itors' security "fond.'' .All _premiums 
or pnymenb to "Aid fu'nd due o,r o'oring 
any Stnte bnnk or trust company !o 
snid fund sholl constitute it preference 
claim .or lien upon the assets of said 
lmnk nnd trust compnny and the some 
shnll apply to any bnnk or trust com· 
pnny or banking· corporation which may 
have failed while due or' owing nny 
such premiums o~ pnym,!!nt either for 
thnt or nny prcnous yc11~~ 

Sec. 4. Snid bnnkinl? board shall •• 
soon nfter ils orgnni1.ii.tio~ ns is prnc­
tienblc nlnkc n. full im·estigntion nnd 
nscertnin. nnd determine nftcr due in· 
Ycsligntion what sums or premiums 
paid nnnually upon the .daily nvernge 
lawful deposits -o( the State bnnks nnd 
trust companies .protected by the "de~ 
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posilors; security fund" as· prov!aed ments for a y~ar or years sb~ll mcike 
berejn,•~ \vill create ·.arid· provide a fund ,due al\d eijui!nble llllOWDnCeS to or giYe 
deeined -· sufficient. to·. pay ll_1c probable 'proper credit to the several ·banks ' and 
losses · sustai_n.ed •·by . the ·depositors . 'of trust companies for their .respective con' 
sitcli bank and -tni_st·." ,compnnies 'thnt tributions fo . said fund, and said ' bnnk­
·sltnll ·avail theni5elves •-of· 'the ·."deposi- ing board. slilill keep or c'luse to •be· kept 
tors' •security· fund" .froin · 'any. fililures· an •ncco\int _;,·ith ·each .. ltnrik and ' trust 
-.ir suc!r •bnnks· and --trust e'oinpnnies. ·Iii compnriy--shoivirig the: :amounts ·pnid · t0: 
nMertnining -.i'!d :fl'xl°ng ·sucJi<'nilrinnf pre• ·snid fit~d 'liy encl! ·li_nn!<, an_il'_ snid 'board 
iJt~ums ,or. :pn.yinen~; 'sni.4 :bn~'kfng . l>onfd sbnll 1lfoep :or ·cn:tise to· lie :kept ~oks nncl 
shalt ·'hike· n ··sufticie~t · giVe1_1 perio.d of ;rCCOrdS '~liowiitS '"1hen: ·san;t· flu:ld: wns 
·)·e:ire --Rnd .fro·m ·an :datn •n.ncl infornia- crillecte<l;: from 'wholn sniU fund ·wo.s ·col~· 
tion nvrufoble"sl1nli"dcicrmine \vlint' suro lcctcd. nnd tji~· °:imoiiiit 'o! .. s:uliei · nnd· 
~or · fun(( Will·. covei: the _pi-obrib1e" '.fo~~c9· S}lould it become nc?cessnry for snid 
hi. the .i1epQsitors 1f?ril fnBuri> ·of Strite· boara to ·pay out said ~una or •l!Y part 

. biinks ·and trust.· comprlnies ~n\'ailing .tl1ei-CO£. bV feilson of. O.ny ·fnilure or,. fail~ 
· t~erilselve.a· of:~tlte ,;depbsitors' ·s~Udty'. ·U:res of i'.nY :'Strite ·:bank or··. trust ·coiii­
fund" ·.il.uring ·such: period of. years, ·a:na· pnny;· saic( 'b-Onrcf· s~all Jieep .• r~c'orci of 
·said liimrd shall · ascert/i.in, determine such . ·amount as poid, Wlteit the· ·SarilC>. 
-:llld ·•fix an' annual· premium; upon th~ was pilid out .nnd:.to wl)ori1.sniil ·_amount 
lawful ·dePOsits •of such State banks and· ~rns ·paid ; 'nrid .shall make nit ·nrinunl ·de­
·tr\is_t :compimies nvitili.iig th.emselves· -or- tni!Cd . report· in writing and tinder ·ci:ith . 
the '!depositors' security. fu'rid,'.' as 'whim tO the Go,vernor of tl1is . State,· showin'1;: 
collected will . create aria ".provide'_ ii.· filnd the .nmii1irit .of liuiney: received ' by said 
which ·wiJH:over the ·probalile . losses ac- .lioard, .,;.hen. .and .. froid :wliom received, 
·ci!-linif: ~· silch· ·depOsitoiS :from tl~e .fliil-· .tbe: 'n.m~UTI.hi'. paid' ·out, w~e_ii '.:ma t~ 
life' of tlie ·St:ite ;bilitkS · ond =trust· com- whonl same ,vns'- paid, if · injrt:hing, . Rnd 
.pnUies '6.Vli"ilinS·"them.se'lV.eS ~Of tlie udC!. the ·La.mount ~wailnblC' pf ,said ·ftliid: · 
JX>S_itoZ.s' · s~Urity fun~/' 'isceitai~ed an~ ··sec: ·a~ .The Jund :herein :'pToVi~ed rot · 
.deiermiiiticl' ·by said board; which lin!ni- ·iihnll ·'. be . deposited . with tlie :stat.. 
n.l ·pretDiums :or· jlriymcnt.S ns··a.scertain4?d TreasUret~ ,vhO Sbnll be tlie·-Officia.l c~J 
nna .establisnea 'shall be paia .. oy every todiii:n of si>.id '.funa, ,nnu' \vho shitll cause 
bilJlk ~-nd · trn~t.':con!p;in:( elect!~g .. to to -~ kepf a · •sepnrate · nc~oi1nt- ?r ~lie . 
l:ome ,under :the .. provlSlons ·,o( tins act same; and sold fund shall. be. ptud out 
providing ·a · '~depoSitors' sec.urity'"furid,"-. oJ{·wanants Or) order'S iss'ued by · srtid 
ratable · in _proporiion tci· lts ... da.ily ·aver-; BO:nkinn 'lloarcli aiici · said :fund, :nor any . 
. j\ge •lawf.\ll; deposits··ccivercd ·by this ~ct j pin'.t '.ttereof • . shall . never, :bil : diverted 
·provided · no· .bank · ·or·. -.trust· 'company from· the purposes herein ·specified. ·S~id -
:availing itself cif:.tl1e :"depositors' secut'- Baiikfo" Botird . may J>r9\iicle from 'time 
ity ·.fund! .. shall be :required to pay dur' Jo -tim;·fiir"'tbe llepcisit of· ariy 'portion 
ing ally orie ' j.Oar ' -nny 'suin· ."cre~ted ; or' of ·said' fund .. in .the'.' St ate . depositories, 
iii . excess of :the--:premiu!l'~ ·qr 1>•Y"!eiits subject to ·the c.~\i. .bf :said board; .under 

~so fixed. nnd ·- est.nb1is~ed, ·nnd. ·pro·vided such ru1es· 1nn<1· ieg\iln.~io~s Ds mny be . 
~lirtl1er •. -thnt ~aid premium or ·pa~ent prescribed by ·s:iid _ooard. . . . . 
sl1all 11ever exceed ;one;fou·rth of on·e ·per .Sec ... 7."· WbeneVer :the Surplus nccu· 
cent,of nny oiie•yeni-; •_e.~ccipt for tlie first ' mulii't<d . in : the .. :.snid . •finl<f shnll · b., 
year. ' It ·ildhe intention of'this ,net to : deemed ·by ".said ·Banking Board .Dior<> 
;cl'en.te a: ,fUnd ,for · the secU.rity."' of '"dc-: thnn".Sufficient ::to cOnsfibltC an . Rvnn: 
~sits ·to ·tli.- .. ex\ent thnt ··fuch· 'annual :able fund for the .. pnyiilent' of· jiroboble 
premiums . or· payments,· and ·'the .ftcctl- . ;1cisses, said ·board ·'shtill -c6nv'ert so· much 
tniilaiio~_ - ~hei'elrom_.\vill · _:constifote a( co_f Siild,.s~rjlhi_s ·'ns·:·~ay _ _not be_ ye<(ufr~d 
herein' provided, · · · . · . :. ns .nn available fund for ·myestmerit,.and 
-. · ·See.- o . . WheneveFthifre shall be .. on snid. bo·afd" sboll ·invest · such -fund in 

. •ha.nd ':i"·surpius of said .. iunci,:after pay- ·good .. ·and• sufficient State,. comity· or 
· ing t)le fos~e:no •.depo_~itors;.~v~iC.\i : n•i:Y . m11niCip:a:1 · _ho_nds, . bearing n r:ite' of.1'!: 
)lave- oecurred >as ' provided m _-tb1s· act, terest not less -than three per ,cent .~er 
and when siicJi: surplus ·in the judgili«int nnrium;. iuid · the illterest: ·.which sboll. 
·of ·said 'bonfd; is :sullicierit to justify nccriie· on· the investme'lt iif" nny 1'~it .. 
,e!tlierjtl(e :suspen_s_ion.,of,or ·reduction in of t110 .~urjilus .'wliich ·the .Banking 
"tlie · collection of>further sunis oi' •pre· ·Board mILy fovest in·~State,. ciiunty .or 
miilins from the banks: :and .. ~rust ·com- . in\1nicipal bonds shaif 'be; 'Paid "b~c!< ~liy 
:panies '\vhich" liilve cont~ibiited -~o·' said 'th~ .Banking"Board' .. ns dividends to-;th·e 
aUrJ,luSi ·then ·anid ::oonrd Sltiilr redi.tOO several banks o:nd· trust Cofupanies ·in · 

. ·or. susjlefil'd-~ suell' jfa;iimcnts. ,)lnd 'iii 'jiiib' . )>rcip_ortio.n fo; whfoh -'t!i•Y .hive ccintrib' 
sequeri_t .<'ollectioif of · premiums· or ·pay- .lited to said ·s~rpliisi provided;:thnt · ~he · 
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Dnnking Don rd docs not think t11e · in· bonkers or trust companies. Dut nil 
tcrcst nccrucd should he rctnined nnd the funds nnd assets of sucl1 l>nnks or 
nddcd to .the nvnilnble fund; nnd nil of trust comp:inics ns .nvnil :tl1cmseh·es of 
said fund, both a\'nil1thle nnd im•ested, ·the "depositors' security fnnd0 for the 
shnll nt oll times constitute n fund .for pnyment' of depositors whicl1 nte nvnil· 
the pnymcnt of depositors ns herein nble or which mny be con1·erted into 
proYided, and snid fund shnll be n trust cnsh within . sucl1 rensonnblc time ns 
fund for the benefit of depositors nnd mny be .fixed by .snid Dnnking Donrd, 
cf bnnks nnd trust companies ccntrib· shnll fi,.t be used for thnt purpose, nnd 
ullng ther.elo. ; then t he bnlnnce due upon the deposits 

Sec. 8. .All Stole- bnnks nnd trust protected by. the "depositors' secUTity 
companies now organized .under the fund" al1nH be priid ,out of snid, fund. 
lnws of · this Stnte or thnt mny here: If the fund on hnnd shnll not be suf­
aftcr be organizecl under the laws of ficicnt to pay U1e c1nim of such deposi· 
this State shall nnd nrc hereby required . tors in full, then tlie said board slinll 
to secure their depositors by either issue e\·iclencc of such, unpnid balnnccs, 
complying with the .provisions of this under such rules ns the bonrd mny pre­
-net crenlirig the 11dcpositors' security scribe, nnd snid bRlnnces shall be ·pnid 
fund" or by filing the bond with the out of .snid fund whenever the snme 
Qiinmissioner of Dnnking ns herein pro- shnll be sufficient for. thnt purpose. 
vided, ns they mny elect· so to do . .And Whenever ·nny portion of said fund hos 
should any Stnle bank or trust com- been . used to pny depositors imder this 
pnny crgnnized under the lnws of this net, . then the nssets ·of snid bnnk or 
Stnte refuse to comply with tl1e pro- trust coinpnliy nvniling itself of the 
Yisions of this nctJ it ahnll be the duty udepositors' ~curity fund~~ for t11e pay .. 
of the Commissioner of Dnnking to re- mcnt o( depositors nnd wl1ich 'vould ·go 
''oke or forfeit the chnrlor of the Stntr lo the poyment of depcsitora, which 
bnnk · or trust company so refusing to mny be left over ofter . the pn:yment in 
comply with the provisions of tl1is net. full of its deposit Jinbilitics slinll ·be­
All banks nnd trust compnnies electing long to nnd shall be ·pnid over to snid 
under the provisions of this net to nvnil fund to the extent to wl1ich enid fund 
themselves of the u<lcpo!.itors' security rnny be used. · 

iund," ns defined in this net, or to execute See. 10. The Commissioner of Donk' 
the bond ns defined in -this net, shnll file ing shnll issue to nll State bnnks nnd 
:wit h t11e Commissioner of Dnnking tnist companies electing to comply 
proper evidence of such nction prior lo with the provisions of this net crenting 
Jnnnary 1, 1010, nnd slinll be entitled t he "depositors' security fund" n ccrtifi· 
io. exercise n11 the rights rl.rid privi1egcs cntc to thnt effect, which . shnll lu~ post­
grnntecl to ~me], bn.nks on nnd nftcr said ed in the Office of such ban\.:: or t.ruSt 

-d.11te, nnd nll bnnks nn'l trust comprmiee compnny. Such bnnks or trUst com~ 
thereafter cxercising either or stud op· pnniriS comply~n~ "'ilh· the pro\'isions 
i:.ions shn11 be entitled to exercise such of this net crcnting the "depositors' sc­
Tigh,ts nnd privileges on nnd n£tcr the curity fUnd" mny print upon ,its stn­
·clection nncl filing thereof. tionery or ndYcrtiscmenta words to the 

Sec. D. 'VlicncYcr Bny Stnle, Ln'nk or effect, "Tbe depositors or this bnnk nre 
irust compnny subject to the provisions secured in the 'depositors' security 
~f Uiis net, crcitting the "depositors' se- fund ;"' but no bnrik or trust co·mpnny 
curity fund," shnll become insoh•ent or or nny officer or employe t11creof. shnll 
fail , nnd ils nffnirs shnll come· into lbe ·print or advertise in this Stnte .or ·cut 
11nnds of the Commissioner of Bnnking of it or mnke nny other represcntntion 
-Or nny other officer or person legnlly to the effect thnt its depositors nre 
-nuthorize<l to ndministcr its nffnirs, ns ·!lllRrnntecd by the Stnte; nor slmll nny 
provided by lnw, then snid funrl shnll bnnk, t rust ,compnny or officer. or em­
bc used to pny the lnwfnl depositors ·pJcye· mnke any .fnlse representntion or 
of snid .h:tnk who nrc not otherwise sc· s~ntement in regard to snch security; nnd 
cured nnd ~he snvings depositom not nny hnnk or trust comptmy violnting this 
secured nnd whose deposits do not bcnr section sho.ll hnvc its chnrter revoked 
interest exceeding fiyc per cent per rm· ·or be subject to pa.y n fii:ic of not .IC?ss 
num, t11C losses sust:tincd by them by thnn one thousand doHnrs nor .more 
Tcnson ·of :meh deposits, lmt Snid funds than ·fh·c thOnsnnd dollnrs, .for the bcne· 
slinll not be used to pny United Stntes, fit of snid fund. upon the suit of the 
S tntc or other public funds which nre Dnnking ·Bonrd; nnd .nny such· officer or 
'Secured, nor any accumulation of in· cmploye violnting nny of the provisions 
t ercst upon nny deposits or sn vings de· of this section shall be guilty of a 
11osits nor depooits due to other bnnks, criminal offonse and be fined in nny 
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·sum~µ~t. less . th11u .o·ne 'liundreci nor more·- be n·ccessilry, iilto caSl1, :whiCh Shall· ,be 
i;h'nn cine ;tliciusand,. dollnrs, or "be. j>iin- by "liim npplied in .Sn"tista·ction "of "the 
.ished . by .imp.r.isonment. in .t.he county. :Hnbility, of such surety upon such . bond 
jfiil. fo~ : !iot mox:e 'tlinn :one yCar: • . : .w~~liout,.nhy legal process .. t4~r~ro~: . ~f~ 

Sec . . ll. Each . O:nd every :State bank: !er ~he _lia~ilit>;, or irn;r . surety_ makmi; 
-and , trust company ,heretofore ineorpor- ·~•>Ji ~•.Po.~1t s)ln!l expire, such . se.cun· 
-atcd .under tlte· ln,\ia .of .this State or ties. or -nny. J>Ortton _tlte~eof, .-remammg 
_berenflcr. incor.Porafed under t]\e ·1nws' on _.-d~j>osit .,~vi,th th_e .. !ftnte :'.l'rclisdre_r 
:of this Stnte unless -it •elects 'to come shall. be 'rctul'tJed to such surefy upon 
;tiiidcr Uul prO~i~iOris ·af'~l1e ·ilCt -pro""iding· tlie c_e_rtijiCnte .of 1th~. q~mniiSsio~ei'. _Of 

. :it. . '.'depositors' -~e~u.r.ity . fund,' '. ":Shall Iii•. _B.~D;k,_ng. th:it such 11_ab11tty . hns. so •ex: · 
" '1th .the· Comm1ss1011er ,of ·Ins1lrnnce nnd ptred; .nnd .tt· shall be tbe duty of• eµcli 
Jln.n~ing o. .. good .and suffi.Cient bond;. pny~ Conm1i~Sfone_r ... to: ticc~~t:'~ t_o _8uc)1 surety 
11.ble ·. to the ·Commissioner ·of Bnnkin" for any_ 11nu~ po~bon ,of t_he .cash 
&.nd his sUcccssorS in :~oftiCe for ;and ··o; ·money re~Ulfing .'~roin the "cOnVersiol). . (if· 
behalf: o( the la,i·ful d~positors .of :such·· ~uch_ securi! io;s, or ·any ,P~rtion "th'ereof, 
b!ihks.,-:Slicl1 bond · may be executed -- by ~!)to .cash :~s •f>bov_~ pr_ov1dcd. , The;·b~~.d 
individ.uals;. provjded :that in. any event pronded Jo:'. in_.t)us oct-.~)inll be dc~mcd 
not Jess , .thitn. three .such individuals ·and •held to be .cumulnt1ve of nil faw~ 

.<>!', sound : financial iesponsili11ity sli:i!.L :a.iid .-~on,stitu.~fon&J ,provisi~ti9 _fixing .tb"e 
.:-execute .tl1e .. siirite; _,provided,- also, that· l~nb1.hty :O! . s~ockholders for the .. obhga' 
:ench 'in~ividunl su_rety __ must be •n. ·resi· lions _ond mdcb~cil".css . of. an>; such: bank, 
dent of .the Stale of ·Texii.s , n.nd :must Sc"' 12: The :bond provided for !D. the· 
ow·u .- uiiincilrilbere!l- •property ·situated_ '!'receding _· section· of." ,this net ·.:shall be 
"•itl1iu --the , Stnte ,<i,•er and , above :all . m forll\ 1tnd substance· •.~ follows: 
Jnwlu)· exemptions, · ~-ufficient , fo.'. insure·· :sT,..T& oi-. TExAs, · 
·their .so\ven~y· _upon. such bond. in ·ac: 
~ordnnce ,with·.the provisjons of this .act, Cou'NT'r OF .• -.• · ·· ·. ·.·:'·. : : ..... . : : 

. and -providehfurther, •that in .the ·event, K~-,;10 all ;:¥en by. ·These . . PresentA: 
•_if :such b<!nd is· executed by indivi~unl' Tha·t we, .. .-.. .... : .. · .. . .... ... ... ... ,. •• 
-sure~y .. ench · of said. :s.uretics· ·sJ,inll !'~'·e, ·prin"cipal, ,_ilnd· .. •.-,; , . .- .: . .. :;. . ·"'·: : . · •'!~' 
.~lte . · r.1ght ·- to; de:s1~~~e .. the:. sp~:1fi<; .· .... -~~~ .: . :·· . ... : .. i: .... . r, 6:5:.:;u_re~~es,· _arc 
_amolmt.for, \Vh1ch be;ahnll be. held hnble firmly bound :unto ,the Comm1s91oner . . of 
,~n~ _such bond; ~rovided ·further, :th~pn · Jlanking.,cif the_ Stnte. of Texas; .n~d ·his 
-.any . ev_ent su~h - bond slta}l .. be aPPT!>V<!I suecessors .- in · office; as ·trustee. Jor· ·the 
liy- thc ·ci>mrriissioners .court · ·()f sucl1 benefit or .all · lawful · depositOn· of ' tlt6 

.~i1hty in 'Wliich tlie bank ·receMng ,de· ,. ,. .. : : .. : .. _._, , . : :: .-.-. :biml< or ' t'rust 
posits. :nnd.·m~.king_ •.uch .bond. i~ .•.i~"unted- Ciimpany" in .thc,euni of·. ·> .'··- ·· .... ,: ... :. _ 

_ 11nd ·~u~h,;approval by said _co11!D11ss1oners dollars, 'payable n~ .j>ro:;iaed· for· by -the 
co_urt ·•hall be. made a ·matter ·Of .r.eeoru laws of Texas at the time .of •the -execu­
upcin, tbemiilutes of 'said :c,ourt,-nnil sucii lion '_thereof, "couditioried. ·th_nt tl1e ,above 
hon~ ~\l_all he further ~ubiect_.t~ .the .•P- bounden . .. : . . . : .. · ...... . ,;.-; .- .. . . ·will pay, 
Jl_ro~a!.,of ~~h_e :Comn.ns~1~ner ·of. Banking'. u~on . den)~nd to the :Comrpissi_oner ':?f 
;and ·l;iy _.!jtm'· fi!ed ,.-1p his .olJ.iee _nnd re B•nk1!1g of Jbe:Stnte •of Te:o:as; .as .trus· 
cord,~: 1n n ·b~ok . to be· kept..lor that ;tee ·for -· all Ui\vful depositors fo ,snid 

·purpose; such .banks shall cx~ute •?ch: :bank·:.'the• fun· iniiount ·:of money · ·due 
"'.bond: in' an llmO\J!'t equal _to its :cap1t.al· tiied ~iind each of· theni -n't · the .time 
·stock;_ "jirovi~_ed further,, "tha~ nny -suri!!r, of -:the-'.deiau lt ." or' failtire .. tci" ·pity ally . 
,UP_?n -any suCh __ bond. pro_Vlded .for:_ in moneys · ·due,. such depositor S, such .d~: 
tlt10 - ~ct; -:'.'ho ruay desire _to .. do _so, -~h~H ,fault... or· failure· occur ring during ,the 
-d_cp:os1t _wit~ . th~ State,,;r'reasurer :umn, . jienod 9f one ·year·'from the ·date ~his 
cumbere.d ~clus1v_e r~1 esbi,te mortg~g_e · bond · is .approved· ·and becomes· eff ect1vc. 
or other hens; or National; Stale; coun~ . W'tn · . --·· h. d' · t . .: .' . . 

· ty,"inimlcip_al, 'school :district boil_ds or. .. ·' Ms ~ur- an. s _·a · ' _ .. _, : .. , . .. :•··:: 
bonds _of .. any 'P~.lit!Clil , S_l\bdivi.sion : ail·: county,- 'l;'exas, _thts ." : :_- ' ... _ ... day. _of 
·thoi'ized by :Jaw to· issue -the ~nine, -<>i; .... ·: ,~ ... . ·· · . ,._ •• A. D, · · · · · ··:-· · .. 
<iither. of thelD, Jiaving_, nn· tactual casli · · : · ' .- ' .. ... ·,, .. .. · .. ·· .. ~ ., ... - · 
mnrket_. value, . subject·· to ".the";npproval ' ' . . As-Jiriilcipat ''. 

· if:~~~t'.t:~if~0ll!ti1i~~i~!:~*-~~~~ .... , .......... :As : ijtii~ij .. ... . . 
on such bond u·pon tl1e· terms nnd coridi-- · · ... · .. · • · .. · .. ·" · · · · ' ·. · · .. ··· :: - · 
tioris· that ·hi ·case ,of defaul~ upon. such , · ·, . As .surety. · . 
bond;._'.s~id •Cotn.'!liSsiim~r ; .of Ban~ing ':is :_ (In case •~reties bind theJliselves ~or 

·-a~~h.oyizCC:!.' tii conve~ -·~ch , se~urities .. ·~~·,·J~mited ~mo'!rtts, they shall stat~, oppo­
<,iepos1ted; or: eu~\1._ ~art . t~_ereo,f_ ·as may · s_1~ _thell' st~atures '! to be bOund ·iri 
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nny event ns provided by lnw !or ..... . 
dolJnr.Q;, nnd no rnorC.") 

1t is iurlhcr pro\'idctl in this section 
tlml upon the payment. of nny sum mnclc 
oliligatory by rcnson of the terms of 
this net, nny surety herein making or 
pnrticipnling in such pnymcnts shnll 
thereby be 5ubro~nted to the rigl1ts ol 
n depositor, nm! shnll be entitled to 
nsscrt ·such ri~ht in nccordnncc with the 
lnws of tliis Stntc, secondnry nnd sub· 
ject to t.J1c r ights of· the depositors for 
whcisc benefits such payments nrc mn'clc. 

Sec. 13. The Commissioner of Dnnk· 
ing f.'l;hnll he cntitlctl to clinrgc n ft'.!e 
not to cxcood twenty dollnrs ($20) lo 
be p:li<l b~· the bnnk executing the bon1l 
ns hcrcinnbo,·c provided for the cxruni· 
nnt.ion of ·:my such hond proyiclctl for 
in Sections 4 nml 5 of t his act; provided, 
tlmt in ca~ he s1m1l npprovc ~ml file 
snme, no ndclilionn 1 nmount slmll be 
chnrgccl for snch npprovnl nml filing. 
Out of the proceeds of the fee, the Com· 
missioner olinll tlefrny the expenses oi 
invCsti~nting the solvency of Ute snrctic" 
upon such bond ii nny such expenses nrc 
incurred nnd the remninder tl1crcof'slin!I 
lie fmitl into the general revenue funcl 
of tl1i• Stnte. 

Sec. 14. Tho •eenrity t>ro,·idcd for bJ• 
this net in Sections 11 nnd 12 to be 
rxccufe1\ by bnnk ond ~rust companies 
!!" electing, for the benefits of t.l1cir de· 
pu::;itors mny consist of more thnn one 
bon1l, proyifled tlmt. the totnl nmount of 
linbility upon such bond or bonds so 
filc<l shnll be equnl to the nmount pro· 
vidcll for in tllis .net. In ensc of dclnult 
the suretic~ upon such bonds where more 
thnn one !ms been filed, shnll be re­
quired to contribute pro rntn to mnkc 
good such dcfnult, provided th.nl the 
nmount which shnll not be collectible 
from nny such snrrty h~· renson of hi~ 
insoh·cnc~·, shnll l>c contributed pro rntn 
hr nJJ other sureties. 

' Sec. 15. In the c1·cnt of the <lcfnnlt 
b~· nn~· such bnnk or trust Compnny 
trn.nsnct.ing business or tccci\'ing de­
posits, in the payment or nny depo.it 
lnwfully due, it sltnll be the duly of the 
Conmiissloncr or Bnnking when such tlc· 
fault -shnll he m:idc known to ltim to 
report snme forthwith to tl1e Attorney 
GenHnl of the Stille of Tex_., nml to 
gi l'e notice thereof to every nncl nil per· 
sons who mny be obligntecl hr reason 
or such defnult, nnd the con<litions of 
the bo111\ herein pro1·ided for nml upon 
tJic tnniJing 0£ SU<!)\ notica tha full 
nmount of tha said boncl sl1nll nt once 
hecomr due nm! pnynblc. And it shall 
further be the duty of the mnkcrs nnd 
signers of sitch h.ond to pny immediately 

the full nmount of tlie same nccording 
ns he rony be obligntcd fo the Com· 
mission~r of Dnnking or s'uch pnrt there· 
of• n• he mny dcmnnd to be l1cld . in 
trust for U1e depositors of n.ny such hank 
or trust comim.ny executing sucl1 bontl, 
nnct in case nny such lmnk or trust com­
pnny S)tall hnl'C On Jtnml nS pnrt of its 
n~ets nny rcnl mottgngcs or \'Cndors' 
Hrns Ol' nny Nntionnl, Stnte, county, 
municipnl1 sChool district or otltcr bonds·, 
the Commissioner of Dnnking shnll lie 
nut\1orizcd lo lnkc possession 11£ the 
same. nnd to vnh1c them in nccordanee 
with the pro\'isions of this net, provid­
inC? thnt si1ch ,;nlua.Uon almlJ not be 
lc~s tlmn the nctunl mnrkct vnlue tl1cre­
of, nnd so.id Commissioner of Ilnnkitig 
shnll be nnd is hereby authorized to 
conYcrt. suc11 1·enl estate mortgages nnd 
Yen cl ors' I iens nnd other forms or BC· 

curity herein provided for into · nctunl 
ensl1 money, lo ·be credited by him upori 
the linbility of the bond hcreinbclore 
provided for in .the mnnncr nncl upon tho 
term; ns · pro1·idcd for bv this net. All 
prncer.cls t11us arising heiriwith frOm vol· 
untnry 11nymcnls ~r otherwise, shnll be 
h.f tlie Commissioner of Bnnking. or his 
~rt.cinl n~ent p'rrimpt1y pnid in fu1l or 
pro mtn to nil nnpnill lnw·ful d~positors, 
upon presentntion to l1im of snti~(nC:tory 
proofs of t.hcir clnims, wl1ich proofs sl1nll 
be rccci vc<l nnd filed in 'his office nnd a 
recor<l thereof mn<lc Dy llim· in n book 
lo be kcpl for thnt purpose before pny­
mcnt of nnr such depositor shnH be 
mnde nnd' n ppro1·ed by ltim, on·d · n full 
report of nil such claims nnd pnymcnts 
signed by said Commissioner . Of Banking 
under onth •hnll be filed in the office ol 
the county clerk of llie county in which 
'Itch lkink is loc~lcd. Jn tlic c1•ent ~n:r 
mnker· or sign('lr ns Surety of such · bond 
shnll he n coi'porntion, incorpornfod un­
<lc'r the lnws of Texns, nnd it sh:tll 
rofuso nnd !nil to pny upon dctrtond n• 
hrreinnlio"c provided for the fuJl 1tmOunt 
(lue hY it 1.1pon such brind its ch:utcr 
i:1lmll t.licrchy l•ccoriie subject to forfeit­
ure, nnd it s11nll be the duty of tloc· 
.~ttorncY Gonernl of the Stntc of Tcxns, 
upon rC~ivin~ notice ,thereof from the 
Commis!;ioner ·of Il:mkin.;~ to ·bring s\lit 
in the district court of ony county in 
this Stnte \1"11crc he mny elect, lo for­
foil •uch cht\rtcr nnd upon n ·11enring 
thereof decree . nnd juclgment mn.r be 
rondcrec\ nitnull(n:: nnd forfeiting ·uie 
chnrler of ·suclr eorporn.tion. 

Jn ·thr event nny mnkei' or signer ns 
~t1Tet~· o( such liond shnll be R eorporn·· 
.tion. incorporntcd P.lsewhcre tlutn in tliC 
Stnt(I ofTcxnS1 nnd trnnsnctin,:.? bm~iness 
in tliis Stnte under n permit from the 
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State; "nnil · ;,.Jiich 'snnii" refuse and fnil :bnnks nnd trust· companies sh:ilt' nfuse 
tcipay on' dcmnnd tbci'efcir by thc ' C<im- to or fliilfo .comply with sucJi ·requii'c-: 

'.missioner o( Bankiitg, n~ h'ereiif jirol'id-· incnts, the Conimissioricr · of · Bnnldng 
·ed for,: _t!ie ·full. an\ount :of its liability shnl!' proceed :ns is provided· for by l~1v: 
upo1i such :uond, ._it ·shnll :U.ereupon ·be in the case cif insolvent bniiks.' ·." . . 
the dutv 'of' the Co'm1nissioner ·of Banke· ·s~._. IS. If nny_ ciisliicr, directOr or 

" i~(i to-tlicrcn~tor ·:~usp_c_nd, "91e pefi.nit;"?f ·other omeer :or -cmploye or, or any pcr­
s:ud :co~pornt1on to trnns.nct ~ bus1ness in ·son c·onnected·' ~vitl~ Rny' bnnk ·or trust . 
this. ·Stiltc, until it" nliitll be sbown· •fo •company ·ns defined in .this :net, eliall 
his sntisfnction t'int· it ;.hns 'fl.ill)' .. 'dis-· ·. knowingly •transfer: OT .Othen9iSe .dis­

·chnrged its . Ji.ability :ilJ'On Sllch" bond" P.OSe Of. any Of iis _rcn(-csfolc; _m~rtgage, 
upon .the ·default thus mode. . . ." or lien. or nny of its" National, ·State, 

.Sec: lOi In· 'the' :cv~n~ stiCh ·persons, OOunty," .. :mtinicipn.J, schoOl : district ·· -or. 
~rrns, COr'port\tions so .executing· .sue~: :Oth'ef .:OOn.dS' \Vhe.n such bank ·or· truSf 
bond sliall make ·defillilt in the pny-· 'company. is in ·11 fiiiling· oi insol'veitt ·con_­
ment _. of " tlfe 'silme "lawfully demimded: ditiori; such _cashier; director .o,r .otber 
for a period of fifteen ·days niter such officer or employe of ·.or: any person con" 

· demand nm! the obligations of such •nected. witli -_su"ch' bank or trust company 
bond are· not discharged, it shall be the s<i"tinnsfefring ·the •sniiie or "niaii1g, ns-· 
duty of tl1e• Attorn~y General or ·any· ,sisting lit. ;n~!ting- or knoWingly - nsse!'~'­
dishict Qr' ~aunty •attorney, · actihg ·itt· ing to -liny such_' trnnsfor, . : shnll"·: be­
liis _._instance, to ,,bring . s•iit ; u[ion,_· sueh· ._deemed gui,lty of" '!- felony, . for_ "..whicl{_-. 
bond ·in the nrime· of 'the State ·of ·Te:<iis· ·prosecution may· ibe· hod ·;;, ' the "distriet 

. for "the:·li,enollt· of ·nH persons \vlio· innf -court· of _tiie· c3\intf where. such 'bnnk 
~ bcneflcfo~.ieS Of)mid.:bond by reason: 'or trust~ Co~lpll.ny . is ~o·c~tcd, -n_n_d : Up~;n 
«:?~ its 'tef~s' : a.nCJ.'-conditions; s~~l~ . S\tit: ~oiiViCtinn·. R~a.11. be ifrli)riSrin"ed· .i~ .. the· 
obnll be iMfitutfd. in .tJ1e distrfot C_Ourt St.,te• p'euiteritiary Jor:not Jess 'tb~n t\vo. 
of ~h'~ ·con~ty ~Vl1ere the bank o'r .. · tr.U~t· tj~r . n1oi-e :ulnn '.five··yen._rs::. . . . . 
coinplinf executin·g ·s i1ch' bond·. had 'its .!1ec . . IO. :Any· . ii~tionill' .bnnk,_in· this 
principal :pl_n_ce'of · business at -th:0-..time State 'appr!>.ved by t l1e Conimisslorier _of, 
of its fitihire; or" Jn any , county .ini'me- Banking, ·;in\lY ~ohintilfily avail Its de, 

. :dia'tely ' adjnccnt thc~Ho, .at "the -option :positors :of _·the protection .of · the. j>rovi• 
of . the"·Attofricy ·General. . .And iri. an)'" 'sioris oHhis net ·by •Jlplicntiiin, to ·t he' 
such· suit s_o broilgM. -U:pon'- ,ilny; su~l•. 'St,nte)!Jriiikin~- _B~nrd, ·in. 'vl"iting;: ~nd· 
bond, ... the Attorney _•General -•hnll -hnve-. ' the ' sn1d .. appucation mny ·l?<i gtn.nted 
.tlie .'riglit ·by. wri~· of - s_eques_t~ntioil as. is; upon !etJJiil a114 coiioitions in:iharinoliy 
prol'idcd,by" hiw, oeicept :tbnt-no .. b<ind or. ·,vit)i tlie .purposes ,of this iicf,'. ~ ".be 

_.- affidavit· ~hall :be_ -requi~ed .. o(°ihe S_tnte '·n.greed< upbn" bY ·. Jhe· iStnfo· Bimliirig' 
. . of ·!rexes. before· ~thB ; issunrice _-tbereof1 to D«;J~ra; ·tile: Commissioner <if ~ti~klng 

:s'eize and ~nlie possession-_ -of the pi'<>p- ri'nd, ;tl1e Comptroller _of Currency· of _the' 
;erty .nnd efTects, exc_opt ~iuimj>t proP.erty 'United Sta_tos of" .·.America; _provideir 
under the. 1,ii\vs "'-of this .St_ate, . 'of ,any thi>t in f_he .event no_tfonnl · Jiitnks. should-

. _sucn- sureties . . upon •eueh:· bond of ·any _be. requ"i~~a by" :i;:ederill ennctmerit to .pay 
,llank_ or trust_--. compaiiy so failfog• and - a~se~sm·ents: t_o -any ~·'!~' gl1iir.inity fund, 
·defaulting .in ·the . payment ·or its· ~ae- ·of 'the Federal 'Government and ··there-· 
·posits. " 'hen · lawfully "demi\ndcd "" ·here- •by .the .-dep_osiforii 'iii tlie ·not ional bilnl<"s 
lnbef~te :.provided · •.for. ·. The pr9cel!ds, :in this State shou_ld be: s_ecui'_ed -by ·:vi.~ti1e . 

· collected: bv any · such suit or action· •of Fcdefii.1" Lnws; . ·t11nt· the .national· 
.shall' be distributed -by_,the Commission-· :banks :' Juiving, 'availed t11einselves -iif "the' 
er ,of ·Baiik'inj(to .the· d_ejiosi"tors entitled "bene"iits"of: this act mny"withdraw there:_ 

.·.tl1ereto "in"the-same maimer· "provided in · froin ' :iii<l ·li'live· returned to tliem the tin._ 
. this": act "with . respect-to jl~ynients :vol-- used portion ·cif . "iii! 'jlfl:m"iimis Jevfod 

". "untarily · 'mnde' by. sureties" upon .. sueh .. upon' iirid p'itid liy :said bnrilis and th1s't 
· ·.bori~~·.· ". : · · · · · ~- ·. · · CorriP,nnies, hO\veverj · ·S1iould. the. ·_Mui-ts· 
, ·,Sec;· 17, ·Jf nt a~y tiine ;it appenrs declare · t liis' secliiin of tlli~ hill un·coii._ . 

. fo 'the _CommissiOiier of . Bnriking . :that slitiition~I'. ,or_ unauthorized bf .law, or 
·tJie; b<ind" of"-.•nv· bank or- trust ·conirtanv· '.in· eoiiflict· "with .niiy other section or 

·. jS ;'insUfficicntJ ·he · ahau : h'ri.V"'e the Rutlio1~· :pro,;iSiOliS Of ·this. nci; or: with any' <ex~ 
ity;.~f!<l i,t-.:Shi\11 ~e ·liiS dUty: :~ ,-req{.iire '.isting: banking "lih~s .Qf. ·thiS Stnte;_ :titcn 

' such ". banks :i.nd tru.•t sompanies . to . file' ;su_ch _deeiSion_ •h1ill . n!Tect only "this;'sec· 
• nthV.i~ a;nd ·:'addi~iOilal :· security ·in - ~ri ·· Jfori, ·suCli:·sectfon beirig ·indCpt?ndent= of 
amo11_rit ' sufficient _-to protccJ', its. "deposi, the -oth~r- sectionf of •this' act'.· · .. -
tors ".in Mcotg~iice ·"'.itli·,.the·:_provis!onli'. . "Sec., ' 20._ : Ench nnd ev~i'y rintional 

-~of t]\ls _net ,a~· ·npplica~le to :b~riks iuid: Iiii.nk, ~ere.~ofcir.e ine0rpornte~, •org~ti\ied' 
.;tT\ist::compamcs.- 'J_n the event such ana ex1Shng under .an~ •b):"v1rtuc -of:the· 
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bnnking lnws o[ ll1c United Stntcs ol 
America, shall hnvc t he right nnd privi· 
legc nt its option, nnd. nuthority is 
hereby grantee! unto cneh nn<l all such 
nntional banks, in so fnr ns the Slnte 
of 'l'cxns mny Im.le nuthority so to do, 
ta come within nnd under the terms, 
rcgulntions nnd stipulntions of the pro· 
vis ions of this net for the security of 
deposits. 'l~he words ust;itc bnnks" 
when used in this net ·ahnll be l1eld to 
include nnd nppl)· to nll banking car· 
porntions heretofore incorporntcd -or 
which mny hcrcnftcr be incorpornled 
under the banking lnws of this Stnte. 

Sec. 21. It shnll be t he duty ol the 
Commissioner of Dnnking to issue to 
each Stale bonk or trust company which 
lhc Stn!o Dnnking Doard sbnll hnvc np· 
pro\·cd nnd certified to liim ns provided 
in this net, ns being entitled to trnns· 
net n. banking business, n ccrtificnte of 
nut11ority in such form ns the Stnte 
Dnnking Donrd shnll approve, to be 
sjgncd by him under his officinl scn.1, 
certifying thnt such State bank "is nu· 
thorizcd under the Jnws ol this Slnte 
to engage in the bnnking business. 

prisonment in llle county jail for not 
less thnn three · months nor more thnn 
twelve months or by both fine nnd im· 
prisonment. 

Pending the rending of the substi· 
tut~, on motion of Senntor ·'\\TntsonJ the 
snmc w11s dispensed with. 

Senn tor 'Hurne rnoYed to table the sub­
stitute, wltich motion to hblc wna 
adopted by the following vote: . 

Adnms. 
Alexander. 
Brnehfield. 
Hnyter. 
Hume. 
Kellie; 
Moster son. 
Murrny. 
Pnulus. 

Brynn. 
Cofer. 
Greer. 
Harper. 
Holsey. 

Ycos-18. 

Peeler. 
Senter. 
Terrell of Dowic. 
Terrell of McLennan. 
Thomas. · 
Vcnle. 
Wnrd. 
Wntson. 
1\7cinert. 

Nnys-9. 

J.fayt\eld. 
J.fenchum. 
Stokes. 
Willacy. 

Absent. The Commissioner of Bnnking shnll 
close· nll Stnte banks nnd trust com· 
panies which the Stnte board sllnll dis· IIudspeth. Real. 
npproYc nnd delennine not entitled un- l'erkin•. Sh~rgcon. 
der the laws of this Slnte to trnnsnct Scnntor Ifnrp<r olTercd the foiJo.,•ing 
n bnnking business, nnd slmll proceed substitute for the amendment: 
in such cnscs in thci mnnner pro,·illcd Pcn~ing the rending of the substitute, 
for by lnw with respect to insoh·cnt on motion of Senator Watson, the so.me 
L:mks, unlc~s such bnnks shnll go into wns dispcn"icll wjth. 
"oluntnry liquidnlion. Amrnd the bill by striking out nil 

Sec. 22. 'the Commissioner of Dnnk- nftar the cnncling clause, nnd inserting 
ing sl1all issue to nil b:mks nnd trust in lieu thereof the followii:ag: 
companies securing their deposits as 
proYidcd in Sections II nnd 12 -or this llc it eunctcd hy lllc Legi•lnture of tl1e 
act, n "certificate to t hat elTcct which ·state of Tcxns: 
shall be posted on the office of such Seclion 1. Ench nnd every bank of 
banks or trust compnnies. Such banks dephsit or discount or bnnking nnd trust 
or trust cornpnnics may print .upon its compnn)" hcron!ter incorpornted under 
stntionery nncl ndvcrtisement word• to thr Jnws of tliis Stnte slinll be and is 
tliis clTcct: "The depositors of this bnnk hereby requirccl to secure the pnyment 
or trust compnn)' nre protected by SC· or funds deposited with nny such bank 
cnrity bonds undC!r the Jn.ws of this or trust compnny1 by gh•ing. n. bond ns 
Stntc." Any bnnk· or trust comp~ny or hcreinnftcr prodded or by nvniling" its 
nny officer, clircctor, stockholder or olh· 1lr.po!!itors of the protection of the Slnl!J 
er person for nny such bnnk or trnst hnnk gunrnnty fnncl, to be crcntcd ·in t11e 
company who s ltnll write, print, pub· mrmncr l1crcinnftcr set forth; nll brmks 
lish or nd\·erti5c in nny manner, or by or bnnking nnd trust compnnics taking· 
nnr means, or permit nny ·one for them1 nd,·nntnge of .tllts net by sccurinj! t11c~r 
or !or snid bnnk or trust compnny to depositors by bond os - hereinnfter pro· 
write, print, publish or ndvcrtise nny videcl sl1n ll be dcnorninnted herein ns 
stnternent that the depositors of nny hond security"bnnks; nll bnnks or bank· 
such bunk or trust company ·nre sc· in" nud trust companies nvniling their 
cured otherwise tlinn is permitted in depositors of the protection of the Stnte 
this section, shnll be deemed guilty of hnnk gunrnnty fund · ns hereinafter pro· 
n rnisdcmennor nml upon conviction \'i11c<l , slinll be clenominated herein as 
sholl .be fined not Jess th~n $100 ~or I j!Uarnnty fund banks; nnd wh~n.ever in . 
more t hnn $1000, or be pumshed by 1m· this ncl the words bond security bnnks 
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nre· used nnd applied the so.me shall be. ns · ii ·:bond . security . . bnnk, ·.shall file an, 
deemed nnd 'held to npply fo all .such nually 1vitlt the Commissiciner ·of lnsur­
Iianks, banking rind frust · comparifo!I ns nnce ·and llnnking .a good .and·'s\lfficient 
mnr secure tl1eir .. deposits by. the liOnd bond, .puyablc. to· :the: Comiiiissiiiner ·of 
•,l'Slcni . hereinafter .provided for; "lien' Insurnilce · nnd Banking · niid· :11is succes­
cvcr the words llUnrnnty fund bnnks ire sors in office· fiir and on behnlf of .the 
u•cd or applied in 'this· net ·the· snme ln.wful ·deposifors of such .brinks. Such 
•hnll hC deemed and l1eld to npply .to bon!l mlty be executed by in:dividu'nlsi 
caelt ·rind every such bnnk or. 'bMking provided, tha~ 'in nny •,event. 'not less 
nnd trust compnny: availing its deposi' than· three such· indMa1lals -of soun·d Ii­
tors of the .protection of t11c State bailli nnnciiil responsibility .shall e.<eoute the 
~unrhnty fuuO. · . · · So.~e; prov14ed, - ~_lso, ·thnt stich inclivid-

Scc. 2. En ch . nnd .every brink of. de' .ual sureties 'must . be 'residents of the 
posit . or _discount or· banking an·d t~uiit Stnte 'o'f, 'l'exnS, .nlid .. must o\vn uriincum· 
comp•ny Jierot<ifore .organit.ed ·nild incor- ber<?d ·property situn!ed· within ·the State 

. jlOTntcd under nnd by: virtue of Qhapter; i>l'er "and nbo.ve ·an' ·lnwfuJ. exeinptions, 

. lO .of .~he Acts of .the ,First Called ·Ses, sufiicient to insure their' solvency upon 
sion of the Twiiiity-ninth Ugislalure of such · bond :in accordlirice with the. ·pro' 
the :state ·:of -Texas liiid '.·known .as .. tlie Yfstons.:of thi.S-act; and .. provided 1urther, 
State bnnking in1v, sluill be required to ' thnt· ih the ·evetit sucit bond is ·cicecuteC! 
sc'Cure its deposits by the ·manner, by inoividual st1rety ·each of said sure' 
methods nnd ,under"the terms, provisions ties •Sl1all ·ha.ve· the .right. t9 ,designate 
nnd rci:nlntions ·n• set forth Jn this net . . the .. sp~ilic'.nmou!lt' for. · which he :shiill 
fnr bond ·security bnnks or guaranty be held"linble. on sucl1 "bond; . provided 
f1md bnnks; provided; thnt imy ·such'' farther, that· -in nny ·event such. bond 

.banks or bilnking nnrl trust compnniessi>: shlill be ·approved"by the .com.missioners 
securing tl1eir depositors shnll have'. the· court of such eounty"in \vl1ich .t11e. bnnk 
privilege ·and .option· of ·liccej>ting •and receivi.ng tleposits ·nna mnking .. uoli bond. 
~n;~ng in .~~d~r- tho· .. forms· ~d P¥o· is· ,Si~~~~~~,, :rfild ~UCh ~nppr.O_vtll ~y ~~i~ 
v1s1ons :of this net ns the '4!linc tipphcs comm.~ss1onere cou~ s11al1 be ~m!f.4e. n. 
to .bond security banks or guaranty·flind ; ''!'.~tt<T of record ·upqn 'the. miriutes ol 
b.anks ; · sucl1 option ·and privilege to b•. s~1d ·cour.t" ?nd .such boild· shall . be fUt­
cxercised in 'the manner· as · .)1ereinnf~r · 'ther StihJtct to. the 'approval of the ·Com" 
provi~ed~ ·NOtl1in·g- ih .JMs aCt;shalJ bri mi3si0ner ~f liisuTal:icc:n.nd:. Baiikitig, ·and: 
.c<instrucd as making ·it compulsory for l?Y •him, Jiled tin' l1is officc.oild.recorded iii. 
nn.v s11cJ1 ·oonko«.bi11iking nnd trust com- n. book 'to.be kep~ ·for •thnt p:urp·ose; such 
pnny heretofore incotj>orated ·to: accept ,lfond . sh.al.l be executed in respeetivr 
citl1er ·the1 bond. ~se.curity sys.tern .or tile. ·amou~t• acco.rdi.ilj( .to the respeetive 
gnarnntr fund system, 'but .the' adoption ' amoun.ts.'of its .enpital ·stock, ns follows, 
«if eitlier ·such svstem air to them shnll'be'. towit: . .. " " . . " 
voluntary. · · · . . . .Al.I· ~tii!h bond:·secririty.\bnnks iimiing·it 
. si;c. 3. En'ch . and eyery , Nab~nnl. ~apifol'. sto~k. ·of fifty .thousnria !loll.ors 
honk heretofore rncorporil.ted; orgnmzed ( $50;000) · and )ess, shall .execute such. 
rind ~xi.ting ·under 'nnd',bJ'. :virtue or, the 'bo)id"in"an ,nmount .c<iu'al to ·~oubJe'Jhc 
.baukrng laws of lhe United .. Stntcs of .ii mount Of" itS cnpitnl "stoek.: ·All sucl1 
Ame!ica ·~11all hay~_'the right ·nn_d _ priv.i-· itinrik$ .. l1iiving a. :capitiil. stOCk 'in "excess 
.J,Og<> nt Its · option, ·and nuthonty IS. of· fifty tJ1ousnild dollnrs ( $50,000) ana 
hereby .grnntcd unto eacli lind;·<ill ·sucl1· 'not ·more. thnri ·One hundred thousan'd 
Nntioiinl linnks, <in so'.fitr .adhe' S.tnte of . dollars . ($100,000) "slmll e.xecute ,5iJcn 
Tcxn.s. lll"l'. 110.vc ·nuthority ilo to ,do;. to bond .in nn i11i10unt oqud,to ii~e .nnd. ~ne· 
COlll~ ":1~l11n and __ unre~· the terms,. reg- :hnlf .times .the nmO\Wt. ·of .1ts " cap1taJ . 
11lat1011s nnd shpuln.t1ons· "of the. pro- stcck~ All .such " bone!' security bnnks 
visions cif this act :fcir the security ·of. hnving & ·capital' .stock' in excess of <one 
deposits by either. tl10 bond seeurity. liys- hundred tl1ousand .. dollars . {$!00,000J: 
tern ,of'.the' guaranty fund bank system, sliall e>:eeute .such bond in ail amount 
""' liercinO:ftcr •et forth. The . ·words· equal ·to 'the'·nmount .. of its ·cnpitn1 ·atock. 
"State · banks" when used .;n; ·this ' .net It.;,;: further provided .Jierein that nny 
shall .. be !ield ·.to include ·and apply to such banks mentioned iri .this section 
nil lilinkiilg ·corporations .heretofore in- ,;.'base .. cipital '•tock sJiall be in ·excess of 
<?iirpornted iii: which ·inay hereafter be :in~; cine' ·liundfod thoi1sanl! 'dollars . :($100,' 
ca·r.pofutiid under .the "litiilking .lilw~ ~f 000) nnd wliich,. at. the time ,of ·its ·de­

·thfa State. : _• : : 'fal i!ntion of.the pnyinents .of its dej>ositi 
.. ;Sec. 4. Each nnd :every •State bank ••. herciilnffe~ provided; sliitll ' J1nYe '.in 

,hereiifter incorpo,rnteil, which sh~ll elect its · pcisscssion rind· o\Vnership .. good ilnd 
to come .u~~er the proviS~6iis !Jf .. thiS net s1iffic.ient exclush:e real ·estate fir~~ · moft.: ·. 



156 SENATE JOURNAL. April 

gnRCS or \'Cn<lors' lien, or good nnd lRw- surety on such bond upon· the terms 
ful intcre,qt-bcaring National, Stntc, nnd condition9 that in case of default 
counlJ·, municipnl~ scl1ool district bonds,. upon euch bond,. snid Commissioner 
or bond• of nny political subdil·ision nu· of Jnsurnnce nm! Bnnking is authorized 
thorizcd -by ln.w to issue the s.m1c1 or to conrnrt such securities so deposited, 
either of them, which shall be approved or sucl1 pnr~. t!1ereof ns mny be ncccs· 
by the Commissioner ·of Insurance nml snry, into cnsh money, which sl111U be 
Dnnking, then the linhiHty rif nny such· by l1im npplied in sntisfot'tion of' the 
bnnk us principnl :rnd its sureties upon linliility ·of such surely upon such bond 
nn~· suC'h l>o.nd ns hcrein .. provirlcd for without nny lcgnl process therefor ; 
shnll be reduced proportionntcly to the then, nnd in. thnt c\•ent.,- such prefcrcncc­
cxtcnt of the npprond .cnsh \·nlue .of lir.n sllaU ·nOt tJ1crcafter exist. After. 
such real estntc mortorngcs, or ·Hens, or the linUility of nny surety nfaking such 
Nritional, S~\tc, county, nnm:cipal, deposit slinll expire, such securities, or 
schOol district or other homls, ns nm:-· nny porlion thereof rcmnining on de·· 
lie determined bl' the Commissioner' ol posit with . the Stnte Trcnsurer shnll be 
Insnrnnee nnd llnnking nt the lime of returned to such surety upon tl1e cer· 
the nccrued liuhility u1iou such bonds tificnte of the Commissioner or Insur­
so exrcutcd by sucli bond se<:urit;v bnn~s nnce nnd Bnnking ' thnt .such liability 
for the purpose of securing its clepQSI; hns· so expired, nnd it shnll. be the duty 
tors. of sucl1 Cnmmissioner ·to ncconnt to 

In the event nny person, firm or cor· such 'surety for nny unusea portion of 
pornlion, or nssocintion of persons, ex- tlie cnsh .m_oncy resulting from the con­
ccuting tl1e l>ond or gunrnnty .herein versfon of such · .securities, or nny por­
prol'ide<l for ns sureties for. any such t.ion there.of, into rnsh ns ribove pro· 
lmnk shnll trnnsfer sncl1 portion of liis \"ided. :The bond proYitfo<l for in thil' 
or its propcrt)' within four months net shnll be · deemed nnd held to be 
prior to the notice l1ereiii providecl for· cumulRtive of nll other lttws ·nnd consti­
in case of the defnult of the deposits tutionnl provisions fixi.ng tlic liability 
lnwfully demanded ns thnt his remnin· or stockl1oldcrs for the obligtitions nncf 
in" property over nnd .nbove nll ·Jnwful indebtedness of any such bank . . 
exemptions would be insufficient .to Sec. s. '.fhe bond pro\'id.ed for ;'~ the 
meet the requirements of llis respective prccodirig sectfon of this net sl1nll · be 
linbility upon .snid bond, nnd in · suclt in form nnd substnnce ns follow9: 
event, such trnnsfcr of such property 
shnll be void ns to nny. unpaid bnlnnce STATE OF Tr:<AS, 
due nnd pnyahle under said bond or 
gunmnty, nnd there shnll be nnd is Coui<TY OF .. . ...... ..... .. . 

l1ereby created a prefured lien upon Jt11010 all Jlc11, by Tlie.sc ..Prcscnt5.: 
the properly so undertnkcn to be trnns· 
fcrrcd in favor of U1e Commissioner of Th{lt we, . . - . · ... ..... ..... , ns princi-

~~;tr:nnc~e1~:11 :r~~~"1n,~:ultr;:;~:it!~~ ~~~'.'. ~~~1.".".".:.'.".'.'. ~ ·. ~ ·: ; . ;~. ~;~~~ti·e~, ~~: 
of any slicl1 bond security bank so mnk· firmly bound . unto tl1C Commissioner of 
ing defnult. in the j>nyment of its de· Insurnncc nnd Bnnking ."of the Stnte of 
posits to the extent of any portion of Tcxns nnd his · successors in office: as 
nny Unpnid legnl linbilily clue ·nnd O\V· trustee for the benefit of nil lnwful de· 
ing upon such bOnd; pro1•ided, t11nt the positor.; of tl1e ....... ...... .... bnnk or 
sntisfnction of such bond ns provided trust compnny in U1e 'sum· of ..... ... .. , 
for in this net nnd the terms of such· ........... dollnrs, pnyni>le ns provided· 
bond •hnll sntisfy nnd disclinrge such' for by the lnws of Texns· nt the time or. 
preferred lien }1creinabo\'C prO\'ided for; the e.tccution tliereof, conditioned thnt 
provided, Umt if any. surety· upon riny the nbove bounden .. ... ............ will 
such bond provided for in ·this net, who .pny upon demnnd to· the Commission~r 
mn)' desire .to do so, shnll deposit with of Insurance nnd Bnnking of the Stnte 
the Stnte Trcnsurcr unincnmbcrcd ex- of Texas, ns trustee for nil lnwful de·. 
clnsh·c rcnl cstntc morlgnge or Other positors in snid bank, the full .nmount 
liens, or Nnlionnl, ·stntc, count~-, muni- of money due them · nnd enclt of them 
cipnt. sc110ol tlistrict honds ' or ~nds· or nt the time of t11c. defnult or fiiilure' to 
nny politicnl ·snl.Jdh•isfon nutliorized Uy pny nny moneys ,(lu!! such depositors, 
law to issnc the snme, or either of such ·dcfnult or rnnurc O<.'Cillr.ing ·during 
the~, htt\'ing nn nctunl cnsh ml\rket t .hc period of onc .. yenr from ~lie . dn.te 
vnluc, subject to the npprovnl · of Ute this bond ' is npprond nnd becomes cf­
Commissioner of Insurnncc nncl Bnnking fce\il·e. 
equnl in nmount lo the Jinbilily of such Witness our hnnds nt ... . .... .• : .' ... 



·29, l.D09. SENAT:I!: JOURNAL. . 157. 

County, Texas, this ..... '.dny of:.·; .. · .. reason of 'sucJ1 .defnuit, 'ntid tlw condi' 
-' ... :A. .D ... i .. .. . · . · · · · ti<ms of the: bond ·herein ·provided for 

. ' . . ; .: . .... ·'· .: . . . . ens pr!ncipal.. nnd· upon' tl1c mnjlirig· of _such ·noti<e .the · 
· .. · · · .-ns surety· · .full .amount ·of.the soid· bond shnll at 

:: :.::~·: :.:: : .:: · : :'.. ;: ·:: •• · suret/ '•Once become due .nnd paJ:nble. ,. And ·it 
· (In .cnse sureties bina· themselves for ·s111ill [urther be the .. duty ·of the ·mi\kers 

J~mited ~mo~Iits • th.ey sh~ll -stnle opp~· ~?d signers of suc]1 .bo!ld· to pay imme· 
91te their ·s1!!11otures "to be found ·ns dintely the fu)l amount .of the .same oc-
provided .by ·low · for·.: . .. , . . '·, •.. ·. · cordiri~---~· he may __ be . obligated ,to. ~l!e 
dollars,.: nnd ~Do more!'} . . . . ~~!'1~!ntss1o~er .of_ Jnsnrnnc~ -n.nd Bnn~tng 

It is ·!urtl1er :providcd .. ~n - tb"i~ section or _su_~h: pnrt the;eof: n·s .he: may.- _d_emand 
tl1at. ·,upon ·the pnymcnt ·or :any sum to ~ .hc)d bJ'. _lum II)· trust · for. the d_c: 
made obligatory by reason or :tlie_ terins po~1to~s:of_ any such bo-Ud ~~cunty. J,nnk 
of th~~ act, ~t:Y sU.i'c~y h~fein mnk!ng c:teeutrng· such .· ~o_nd, ·:nnd 1~ gnse ;n~y 
or participating in• such _pnynients .sl!all _sud1. ,_bond sccun~Y. ··bank :.shall hn~·e .on· 
-thereby be.'subro!!&ted 'to the rights ·of· ·hnnd··~s . part ohts .~ssets,,- :iny r e'al cs· : 
1L 1depositor, and Shall be .entitled··to tis· tnte m.orlgages or. vendors' hens, or any 
s·ert _such right ·fo, acoofdnnce with. the N.a~io~al!. · . __ Stiitc; · county; · .·.m\11il~ipiit, · 
laws . Of this ·.~fate, .seeondliry and .sub· schoo_I· d1stnct; o~ _othc_r bou~s .. . tl1e C<i'!'' 
ject· to 'the · rights .. of the ·depositors· for m1Sswner -of Jnsur.ancc and Banking, 
"hose JiOnefits such payment s :nr~: inade. ·sl1nll ·b!' author_ir.~g . t o_ take_ po~ession·. of 

1Sec. 6. · :fhe ·Commissioner of . InsUr; the, .same nnd to. value ·them in accord· 
ance. and Dnnking ·shall .be entit led to. iince .. with tl1e · provi~ions of tl1is ·act; 
charge ·ii fee not u;·:·exce~d .bv.erity• dol: ·pro\'i_ded, that.::sucb-.. valua~ion· shall . no~· 
Ion ($20) :to be paid 'by the '·bank ex· be. less · ~bnli tl1e actual_. cnsh· m~rket 
~ecuting the bond ns hCrcin R.bovt · pyc).· ynlue 4h~1~of, . nn.d ~s~~d; CO.ninlisSioner of 
vided·l.for Uie examiilntiOri of:nn:y sUch Ins.urance ·n~~- Bnnking sliall be nncl is 
bond· :prOVideCl. :for iii ··Sect'ions .4 .and 5 J1~reby .ri.hth.orb:ed t.o· convert such· rent 
of<t his .act; piDyiae·d, ·'that in case he estn.!~ ! iTIOrtgngcs ¥nd ·~vcndo;i-s' ~ie.ns rind 
~hfi.11 •&pP,~ove iind ·~le .·same,: 'no 3.ddi.: o~her. J~:~~. Of .security ~s·.hcr~in pro­
tion~l. ~mount sl)all be charged for s~ch' "'d°4 for mto _actual cash_ Di~~e;r,_ .to be· 
·app!'lval and filing. ·Otit of .tbe .proceeds _<r.eil1tcd ,by. -!nm· upon · Lhe hab1h!y of 
.of -the fee.-the C_ommission~r· shall ·iie- ,the: boa_d ··hereia~fore ·provided ·.for in 
fniy t he · expenses ·O'. in,vestigating Jl.ie ·,~l.1c mnnner l'il~ '!poll· the:"terms .as p~o.­
so!vency. of the sure_ties .upon.such bond rnled -.for .. by.- t111s act. All-proce.eds thu~ 
.if- ··!'ny· iitich ·e.xpimses ·are 'incurred, iand· arising herewith :from volutifory · p•y·· 
th.~ >. reniaind.er' thereof ·shall be _pni!l into· .nient-or .oth.erwise, sh·au · b& by the Com­
:the gcnei'l\l Tevenue· fund .of· this.State: ·,missioner ·of Insurance and Bnnking ·or 
· .. sk-7: .The sCcµrity provided. for by ':J!i! ·~.\>Ccinl .agqiil:S'.·iiron:iptly ·paid ·in full 

'.tliis .act ·.to hO execute.d' by.)>ond seeuri_ty .. or pro· rilta .to rylJ' unpaid lawful de' 
.ban)<!i. for· .the ' benefits :of :itS :depositor$ posi.~ors, \1POi) presenb!tion :to. biri! of· 

· .. m~y ·.consist ·of' 'tnorO· thnTI ·one··· bon(f'; ,sntiSfnctofY. -pi"~ofs Of · their'· -1clitims, 
-providod; '.tJint .the t0ta} · <tmoiJnt ·Of 'Jiac which :p1:oofs sb_i1lr he . receiv'ed'. aJid _.file.d . 
bilitY :upon ·such :bond of .hOitds; so: filed :ih .. l lis ·office nbd ,in ,feCoi-d tliereof in-o.de 

· iihali :be eqilnl· to ·the .. amount provided 'liy liini'in a book lo lie kept for that · 
1od_il .t his ·ac~. :rn:·case 'of ,default .the purpose·;beiore . piiymei:it of ·any ,su_eh ·ae­
_siJreties· unaor such bonds where 'liiore FOSitor .;;11011 ·be .. made and appr·oved ·by 
· thao· ·orie -.hns 'be'en.' filed, .slfnlf ·be · re'- him( ai1d'. a full report of nil such 'claims· 
' qiilred ·to· corifnoute pto rata· to· malie ·.arid ··.payments ·signed liy. said CommiS' . 
·· good :sn~h" default,; provide~i · that· the· siorier ·of . .JnsuJ'ance :and ·Banking under. 
amount wbich. :shall ·not · be· collectible oath shall :be filed in the office 'Of the 

. ·:from ·any :such. suret:f' .by· reason . of ... his countt ~!erk of . the county ·in . whi~h' 
1Molveri~y, sha,IJ;-he,coritrihuted pro ·rnta ·siich: 'bank i~ J<iCote<t Iii .the -event -any· 
·,by. all ... otlier · sureties.< .. ·; . · " · :inaker oi' -signer ·.ns siirety :of. sucli"boud 
· ._Sec. 8 . . ·.fo. the 'eveJit. •Of •the ·default· '.Or ·p0Jicv of· iris1irnnce and . other ·!!it:ir; 

. by ·.~)iy •SUCh bond security hank, franS· nJity o( indemnity .shalJ . be . a CO~pora­
. 8.ct~n,·_b~~~~S~ or ~~~~.eiVing _~ep~silS> i~ ti~n; ·· ~DCorp~r~ted · _U~~er .J~e " la\!~ . ·qf 

the · ;pl\yme~t· of· nny·"oepos1t ··lawfully Texas,· and: it sholl · refuse ·and iall . to 
,du~; . it .shall 1ie. •the ,dufy of: tbe .coin, •pay' upon demilnd ·therefor ••· hereiiibe­
mis•io!ler ,:) if. ·:rnsurti'nce .-.and . :Biinking ;fore ;provided ' for . the . fiill ·amount dit•' 

. ·"'~·;,· ,such ·d~fa~lt .. slian l;e :n>ade ·J..-no'wn- ·b:i .it· 'upon::,sucli"borid, ifs ·charter shall 
: ·. \~ him· to r'eport ·th~: ~aine . forth\Vith . to . tbe!;Cby· become:· subject to ·forfeiture,. 

-the . Attorney q~neral :of the -State of .nnd it shal_l, b.·-the aut:i:'of, the;:Attorney 
· ·jeitas,. and 'to ·give noti ce to everyJ md !General: of.. the ;Stitte .-of 'T.Xas, ·upon re-: 
,itll'. persons ._wJu;:'.inay ~e ·.o~Ugafed ._by: ;~eiving notice·fro.m :the Coiiimiss_ionei' .of · 
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Insurance antl Bnnking, to bring suit In See. 10. Jf at nny time it ilppenrs .to 
the district court of nny county in this the Commissioner o! !nsurnnc~ nnd 
State which he may elect, to for!cit Bnnking that .the bond of nny bond SC· 

such ehorter, and 1ipon hearing thereof curity bank, which !ins elected to come 
decree nnd judgment mny be rendered under the pro"isions· o! this net, is in· 
annulling and forfeiting the ehnrler of suflicient, he shnll have the authority 
such corporation. and it shall he his duly to require such 

In the event nny mnker or signer ns boncl security bnnks to file new nnd ntl­
surcty of such bond shnll ·be n corporn- ditionnl security in n~ nmount. s~1fficient 
tion, incorpornlPd clsewhcr~ than in the to protect its depositors in nccordrmcc 
Stntc of Tcxns, nnd trnnsncling business with tl1c provisions of t liis net ns nppli-
1n this Stale under n permit from the cable lo bond eccnrity bnnl;s, In the 
Stnte, nnd wllich shrill refuse nnd fnil Cl"ent such boml security bnnks shnll rc­
to pny or1 demand therefor by the Com- fu'Sc to or foil to comply with sUch re· 
missioner of Insurnncc nnd Dnnking, ns quircmcnts the Commissioner Of Insur· 
he.rein provided for, the lull amount of ancc nnd Bankin~ slmll proceed as is 
its linbility upon any such bond, it pro\'idcd for by tt1is net in the cnse of 
shall thereupon be the duty of the Com· insol\'ent hnnks. 
missioner o! Insurance and Banking to Sec. 11. If nny cnshier, director or 
thereafter suspend . tlie permit of said other officer or employc of or any person 
corporntion to trnnsact business in this conncclcil with any bond. security .bank 
State, until it sl1all he shown to his sat· os deRnc.d in this ·net, shall knowingly 
isfnction thnt it hns fu11y diSchnrged trnnsfor. or otherwise ·dispose of .nny of 
its liability \tpon such bond upon the its real cstntc mortgngcs or liens, or 
default thus mnde. any of its Nntionnl, , StRtcJ County, mu· 

Sec. D. ·zn the event such persons, nicipal, school district or other bonds, 
firm, corporation, sO executing such when surh bflnk is , in n failing. or .in· 
hank security bond shall mnkc dcfnult sol\'cnt condilion1 such cashier, director 
in the pnymcnt of 'the oome lawfully or other oOicer . or cmploye .of or any 
demanded for n period of fifteen days person connected with such bond sl!cur· 
after such demand nnd the obligation it;- bank so trnnsfcrring the same or 
or such bond is not discharged, it shnll aiding, assisting· or abetting, or know· 
be the duty. o! the Attorney Gcnernl or ingly .nsscnting to nny such transfer, 
any district or county nttorney, acting shnll be deemed guilty of a felony, for 
at his instnnce, to bring suit upon such which prosecution may be hnd in the 
bond in I.he nnme of the Slntc of Texas district court or the county· .where such 
for the benefit 0£ all persons who mny bond security bo.nk is located, nnd upon 
Uc bencficinrfos or snid bond by reason (:On\'iclifln shnll be imprisoned in the 
of its terms nnd conditions; such Bl.!-it Stntc pcnitentinry for· not less thnn hf'o 
shall Le instituted in the district court nor mo~e thnn five ·yenrs. 
of the county \vhcrc the bond security Sec. 12. Any Stntc bank incorpo,rated 
bank hnd its principal pince of business prior lo the taking e!Tect of this net 
at the time o[ its ·failure, or in nny mny R\'nil its .depositors o( the protcc· 
county immediately adjnccnt thereto, at tion pro"ided hy this oct relating to 
the option o! t11e Attorney General: Aud bond security bnnks or of the provisions 
in nny such suit so bronght upon any of this ·net rch1ting to guarnnty fund 
such lionil, the Attorney Gcncrnl slmll banks nt .its option in the following 
ha\'e the right hy \ITit o! soqucstration, niilnncr: The board o! directors 'of anv 
as ·is pro\'idod, by lnw, c~cept that no Stnte bank iriny nnd arc required upon· 
l>ond or nffidnvit ohall be required of the written request of the owners o! a 
the Stole of Texas before the .issunnce majority portion of the cnpitnl stock to 
tl1t"reof, to seize and tnke pass~ssion of call n meeting of the stockl1oldcrs· to 
the property nnd c!Tccts or any such be held at tl1e office of such Stnle biink, 
sureties upon such bond of nny bond· of ,,·hich cnch stockl1older ·shnll be given 
security hnnk so failing nnd defaulting not less thnn ten ctn.ys' notice · by reg· 
in the pnyment or its deposits when istcred mnil, for the' purpose. of deter· 
lflwfully demnnded ns hcrcinbcfore pro· mining wl1cthcr or not suc:h Stnte bnnk 
\'ided for. The proceeds collected by ohall nmil its depositors of. the prolcc· 
nny such suit or notion slinll be dis· tion alfordetl by the provisions of this 
tributcd by t11e Commissioner o! Insur· net relating to either ·Of sucl1 eysteuis, 
nncc nnd Bnnking to tl1e depositors en· and if nt such stoekholders' meeting ·the 
titled thereto in the some manner pro· ho"1ers of n mnjority of the c•pital· 
,·idcd in this net with respect to poy· stock or their duly authorized proxies, 
·ments voluntnrily made by sureties shnll vole to •o avail their depositors 
upon such bonds. of tl1e protection. a!Torded .by the pro· 
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visions •of tlais-act relating to liond· se-, ·al · baiiks s_hould be re<juired .by Fedcrni 
curity bnnks or tlrn•e rclntiilg to· guar· . enactment ;to pay _ lisscilsments .to any 
.anty · fund banks, irt _either event such ·bank giinrnnty fund of the Feder:il G_oy~ 
·vote , shall be ·entered 11po_n the ·mi nut.es ·ernment· and thereby tlie · diip~sits: in 
of .t11e· corporittion and Ii ,duly certified nati.onal" banks in .. tbis :Stlite · should be 
·copy: tlae~cof._ nttesle(! ·by tlie president 1 gua~antced by virtue o!.,~·Federal laws, 
a.n~ cashier s)\nll lie i_minediately . for-· ,that _the . !'iitionnl lia)lks ·J\nv\.ng .·availed 
\vnrdcd to tho Commissioner of Insur· themselves of :the benefits ·of · this ·act 
nrice. and Banking, who· shall : file the hiny-.witl\drn\,. ·ther.efrom and liiive ·;..: _ 
s..~me .in his office and ·shall record the turne~. ~o· tlicm :the .unused portion of 
iame in ti 'oook to .be 0kep_t for .tlint' pur- , .all a·ssessm_ents levied upon nnd piliil. by 
pOsei iind. thereBffor ·as .hereinafter p~o·~ , Snid · bn!i~~; howeve_r~· should ·th(r Co~rta 
-vided · such . Stlite . b:ink ·shall bO iri all . decliir,e this section of tliis bill-.uncon-· 
-respeC~s-·iubjcCt ~Ci .Rnd _ g~~erned. by nl_I SUtution~l . Dr": ~n~uthOri_;ed· -~y J&,V,· or 
t11e i>rovision'S of this act applicable· 'to · in cOhflict · .wi_th afty other section: oi" 
gnara11~Y · fond banks ·or to ·.au the . pro· provision· of J his act; or ·with any -exist.. 
visions of ·,this act applicable· to ~bond: ing b;fnl<ing laws" i:if tliis ·.stlite,'. then 
security banks, as tlie ·case mny be. The~ stleli decision shall ·effect· this section, 
corpora tors of all ·stilte ·blinks hereafter ' 'such ' sect~on' :bei~g ihdependeil.t . of the 
incorporiltoo shall be_' required .. to· file· ,otla~i' .sections· of. this -act. . . ~·· 
with their . Rrticles of incorporation ·11 Seo: . 14.. It shnll. be' the duty of the· 
'statement signed by them, availing \heh' .CommiSsioner of · Instirnnce ,nnd Bank· 
depo•.itiirs ·of ' -.t)le. ·_prot.Ction 'afforded ifig_. to issu·~ to encl( Si.ate bnh"k ·,ybfo.h 
eit11er by- ·the provisions of 'this act re· tlie ·Stille Banjiing .Board: !ihiill hove ·nii· 
lating .. fo ·.bond '.security bnnk"s, or .of prove.d and certified ;t" 'liim· as provided 
.th"ose relating to ' ilt••rant~ ftind banks, in this' :ict •• being.'erititled ' to trnnshct . 
and rill such Sfnte l>anki·)ierenfter: ' in· .a · i>~nking . ~usiness, a certificate of nu­
corpornted shall be governed."bf the p_ri>- ;t)iori.ty i11 .•~ch . for1~i,:is the State Bonk' 
visions ·of, .this· ·act so.·!'eceptcd· ~it ' :suCh ing -lloord shall ii.pprov~· "to be signed 
stntenieiit. . ·. ' ... , ... · . · ._. by hi~ 'U!'~e,r his . ~flid~l. S.al, ~~rtifying 

All State• banks .electing. ·under ' the that such State b!'nk •• au~honzed ·un: · 
.,provisions of -this ·act' io becoine .. bond .der the lawii, o~. :this: S!ale, to engage· in 
secdrity banks iis .defined . '.lif 'this ·act :the bori~ing ' busines~ . . Sucli ·.certificate 
_oi· gilnranty fund banks . RS defiriea. in of ·,aliihority ~)'h~n issued , to o-gual'linty 
.. this net; in the ·manner proVided ·for, !Und bariks shall cont.ii.in the 'following 
\vhicli :shall exercise the .right ·Of such st.itemen"t ·',on the ' face thereof ')ii bold 
:election pfior. lo O-Otober 1; '1909, shall· type:. "The .ii.on:interest·beil.ring and 
f\le 'With the.Commissioner of Insurance' unsectii~d deposjts of ·thi~ barik .are .pro­
nnd Banl,'irig propc( eVidence '· .o_f_ 8uc1t: tected· by the State bank. guai:lllity · 
action )irior . to Ocitober l , ·.1909, '.and fund." · .And . when jssuCd ·to ·bond secur' 

· ,shitll :be 'entitled to ·e~_erci~ ·· all tlie ily · lianks shall "contain tliii . following 
rights ruid privileges:- grantcil 'to . such :statement _'oii .. tlie ..fric~ . thereof iii" bold 
hanks on' and .after srud dilte, .nnd·''all'. type:: .-«XU the deposits .of . this bank 
State barilis thereafter e:.ercising Ceither are 'protected -;i;y security ... bond under. 

,of:.snid ~option_s shall.•be eiatitl.ed ·to_ ~i;, ·t11e ln\<ii of _the ,s_tote .,of '.J:'exo9.''. Arid 
efCiSe;sucl\ Tights n~1d p"rivifogeS ~n ·S.nd \Vh~~ · ' issued:. tO t.he :~t:ate ba~ks .. Other 

. aftef the b~ginnirig .of the first. qua rte~. tlian tu•r.ar\ty, fund banks arid ·bond se·. 
. .of" ii ealendai yearj aftcf llaey ·shaill· 'file .curity -.banks, it· shull cqntaili iieitlier-. of 
\. .'p~O~r .e~id~nce ~rs~cn: action: ·.: . . . .these, ~o~ ·'an;..· Sihiiliii' . Statement. __ ·The 

, Sec. 13. · :Any nntionnl linitk In this Comni"issioner of Insurance ;arid ·Bank:· 
'Stiite, •approveci .by.:the COmmissiOliei-'.of ing" .•~au· ·c1vse." au ·state· Iianks .\Vhicli· 
Iusurliiice' and 'llrinliing, ,Il!•Y :·voluritorily the . State, Banking ·Boari! shtill ·disap: 
avail its "depositors . of the protection ,of ,prove .nnd· -determine ·liot. entitled. uiider 
the .. provision's . of t!iis · net relating ·'fo'. .the ·:1nw_s . of this State .. 'to. •tralfs~c.t . a · 

.bond security: hanks or .of ,those rel~!ing l>ankirig ,business," :and shall· prcjceed in 
. ·tO" guaranty ·fund ·banks;. by . applfoation such .. cases iri"the m_anner provided by . 

. to'. tj>e,S!at<i '!:Jnnk"ing .Doard;:in"wiiting, law·,Yith Tespect tg inso!vcnt· bariks, .un,. 
'aiid .t~e .snid applicntioh ,i'nay be' gront<id· .less sµch ·hnnkS slu11l go into volu!'~iy 

· -up'on 'terms ·aiid·. c·onditions .. iii harmony' liqUidatiOii. . ' . '· . · 
. ~·mi ·tbe . iiiirposes of~ ' tMs act. .to)i~ 'Sec:. i.5. An' g\1arn'!tY. fuiid ~pro. 
. agreed .• ~pon . by" tlie Stat.~· ,Banking vided for in this .act ·are hereby: author--. 

· .--~.~ara, .. the. _90m-~is~Jbn~~ ~f. ·1nsur.ati:ce _iz!d ~d ef!'P?~~r~ H, ~ey. >desii'e_. aq; t~ · 
·and. Ban~_rng and ~be __ Compti;oller of do; ;to pubhsli,;e1tber :by forms-. of odver; 
·cu:rrency -.of tM Vnited .. Stiites .cif .Am~r-· 'tising ·.\Vhicn they :i:nay, adopt, or. upon 
ica; · prov!ded, .that_: in the .everit ·nation' tbefr. ·sfulione•y; .the· follo\vi~g' words: 
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"The non·intercst-benring and unsecured .referred to ·ns their. "guunnteed deposi­
depo•its -0! this bnnk are .protected by tors." 
the State bnnk guaranty fund." All bond, Sec. Ii. For the purpose of cnrrying 
security bnnks provided for in this. net out nnd enforcing the pro':"isions of this 
a.re hcrchj·. nulhorizcd. nnd- C?~npo,~crcd net, tliere is 11erehy created the State 
if they desire to do so, to pubhsh e1tl1cr llnnking Board, which ahnll be composed 
by forms of nd\·ertising whicl1 tl1ey rnn.y of the Commissioner of Insurnnce o.nd 
adopt, Or upon their stntionery, the fol· Dnnking, ''"ho is hcrcaft~r referred to 
lowing wortls: ".AU tllc deposits of thi!I in this net ns tha . Co'mmissioncr1 . the 
bank are protected by eccurity bonds Attorney Genernl nnd a citiien of this 
under the . lnws of . this .State.'' An~· St~te, · who ohnll be nppointed by the 
~unranty fund bank or bond security Governor of this Stntc1 nud wh<?, prio~· 
bank or nny olllccr, director, stockholder, · to his appointment, slrnll hnvc· had .t\l"c 
or other pcrSCln for any such bank, who yen rs' cxpc"ricnce as an ncth·c 'officer of a 
shall write, print, publish or advertise bank nnd wlto shall recci\"c as bis com­
in nny mnnner or by nny mcnns or per- pcnsation ns n member of the State 
mil nny on~ for them or for snid bank Ilnnking Board U1c sum . of ·$10 per 
to .write, print, publish or advertise nny dny for ench dny while engaged 
statement that the deposits of nny such in activo dischnrgc . of his duties 
bank are secured o'ther~·isc limn as per- ·as n member of eaid board. Jm­
mitled in this section, .shall be deemed mediately niter tliis net sbnll tnkc effect, 
guilty of n misdemeanor and upon co,n· said board shall cause to be mnde by 
\•idiou slrnll be fined n.ot less tl•nn $100, the State bnnk .cxrimincra, .who nro here· 
nor more thnn $500, Or confined in the IJy plnced under · the direction nnd con· 
connty jail for not less than three trol of s>id "board for ' thnt purpose, :n 
montl1a nor more thnn :twch·e montl1s, !uJl and cnreful cxnmino.tion of the n.f. 
or by both such lino nnd imprisonment. fairs of .eac11 nnd every Stntc bnnk doing 
.Any person who slmll write, print, pub· business in tlijs St.i.tc, for the puipose· of 
li"h or nU\•crtisc the ~bo\'c stntement nu· ascertaining its .ftnnncial condition, . the 

' thoriicd to be us<d by bond security character, nmount and vnlucs· of Its ns· 
'Jmnks . or gunrnnty fond banks other sets, the · extent of its liabilities, the 
thnn ..for nnd on behalf of such bnnks fiuaucinl responsibility-of its stockhold· 
shnll be i:uilty ·01 ·It misdemeanor nnd ers, the general rcputnlion as to com­
upon con\"iction slrnll be fined not les• petency. nod business qualificntions of its 
thnn $100 nor more t11an $500, or con- officers nnd directors, nnd sucli other 
fined in the e<>uuty jnil for not Jess lhnn fncts ns snid bMrd may deem nd.-isnblc 
throe months nor more than twch·e nnd mny direct; and snid bonrd shnll 
mo~ths, or b): both · such fine and im· require n full nnd delniled ,report of 
prisonmt!nt. such exn.mination of cnch such corporn~ 
. . ~c. JG. On nnd niter t11e first dny lion, to be made by .the Stntc Bnnk E.'­
of . Jnnuury, 1010, nil gutarnnty fund ~miner mnking suclt c:mminntion, under 
bnnk• sl1nll be linblc pro mtn, in the his ontl1 of office, such rcpor~ to be filed 
mnnncr nnd proportion nnd to tile extent with snid bonrtl 'not .lAter tlinn the .fir!t 
hercinafle-r provided for the payment .or dny of December, 1909. It shnll be the 
nll the li11bilitics of cnch .si1ch gunrnnty duty of the State Banking Ilonrd, from 
fund bnnk to its gunranlced deposilors time to time niter this act shnll tnke 
n• hcreinnfter defined. · ~!Teet •. and prior to Jrutunry 1,. rn10, ns 

All the linbilitics of guarnnty fund the rep~rts of c.<nminntion.s, pro•ided for 
Unnks ot11er tl1nn liabilities to sto~k· in thi• section shnll be filed wi th . it, to 
holders on account of ~tock ownod by conoider and pnss upon such reparts, iind 
tl1cm, except debts 'due by such bnnks to determine therefrom, and from such 
for . wl1icl1 they l1a"e i;i\"cn eollntcml or ndditionnl !nets ·as muy )ic submitted for 
otl1er security, nnd debts due depositors, its eoitsiderntion, .or ns it mny nscertairi 
or other persons, upon wl1id1 such guar- from other invcsligntion, whether such 
nnty fund bnnk. or nny person for them Stnte bnnk .is solvent nn<\ 'its cnpitnl 
or on tl1eir Uchnlf hnn! directly or indi· stOck unimpnir<!:d, and ,,\·hether. its offi· 
rcclly pnid ~r a!?Tc<d to pay, or .h°'•e be· cers nnd . directors arci of good gcnernJ 
come linb1c in l:lw to pn.y, nny inlC!rcst, rcputntion ns being competent to prop· 
bonus, commission or other compcns!\- erly .discho.rgt .the ·duties incu~hCnt upon 
tion, whatever. elinll Uc considered and t11em n.s such officers or dircclore nnd 
defined nn<l hcrcinnftcr rCferrcd to' ns ,\·l1et11er it "is Cntitlcd under t11c ,Jnws ot 
their 11i;unrn'nleed ·deposits" nn<l ihe this_ Stotc to continue to trRn~ct a 
persons to whom such liabilities are oi banking business, provided thnL anj. rul· 
mny become 'due and pnynblc, shall be irig or ·decision of snid ·State Bnnking 
oonsidereJ nitd defined nnd hercinnftcr . ~ord sbnll be .subjcet to r eview .by nny 
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"district court hoving jurisdiction of the capitol stock of s.uch cilrporation hns 
persons ·composing ·said .board upon the been ;fully paid lip as· required by the 
suit ·of any :p01·ty nfTect~d -~hereby Constitution ·and .Jaws of .this State.- No 
brought within twenty days ,nfter ·the' certificnte of incorporation under .tliis 
date ·of such ruling or· decision. .Said ·net shall be 'valid unless nt the tiine 
boord•shall keep a record ·of its proceed- the articles of nssadatfon were signed 
ings .. nnd findings ·relative to ench"bnnk and .acknowledged, the . capital stocli 

· "°Midered and P.•s5ed'. upon, ,and shall therein prescribed shall have been bOtia 
file n certified copy .therei>f; . sign~d by· fide._ subscribed and ·p11id up in. lawf'!)· 
ench mcuibcr.-of said ·.board, in ·the office money of the United· States. If, tipcn 

· of th~· Commissioner, \vh'ioh ·shall .be ·by such examination, ·it shnll be found thn:t 
·him duly recorded ·in 0. book .to be kept the Constitution and 1Mvs hnvc been 
for · tLat ·purpose; . . · fully co¢plied ~itb, "the person rifaking 

See. 18. Section 2 of Cbilpter 10 of such· exa.mination· slioll .deliver to .tho 
tl1e Cleriernl .Lnws of the First C"llCd president -or .en shier of ~aid .cor~ratiori 
Ses~iciii of ·the N ·enty-nintli Legislature ·.the ·certified copy J>f i,t•· 1uticles ·of ;in­
;s· hereby 1,in\endcd ~o iis to ·herenfter corporation, ·:irid shall take therefor tl!e 
read: ·ns· follows: · ,receipt of such corporation, and Of the 

. 'iSediOn 2: ·The nrticles of associ~- person to »vliom tl)e ·same . sl.iail -be de· 
tioil ·s11al1 .set out: livered. Upon ·the delivcrailce of -such. 

" (I j :" The corporat.e .name oi the pro· ·certified copy and . th'e execu'tion, of the 
posed· corporntiori, wliie~ shall not ·:be receipt tl1erefor· and-,upon tlie filing for 
tbe nniile of any corporntion. heretofore :record ·or such. certified :copy in ·the 
incorporated. in· this . .State for similor office of the county clerk of the county 
·purpose>, or ·:uiy)initntion o.f ,su.ch nome0 in which· the corporation -is :to bi 'fo. 
·im'd• whicli shall '.iiiclude as part thereof, cnted, tl1e same sh'nll :become ,.;;,lid and 
either .the wOrd 'bank' ... or 'btinldiag:' effective as to tbe charter Of silid cor: 

"(2) . 'The,nnme o! the .city or to,~ir po_r:it_ion,. which · shall "thereupon be al­
·aTid cOunty ·in 'IVhich tho·. corporation is low~q· to ·~pen its. doors and engnge i!i. 
'to be lbcnted. · . · business ns D. State bank. It ·iibnll• be 

"(3.-) The amount •of-tl1e .capital ~tock the duty qf .the examiner·to i_Ilimedinte­
:· <>f tl1e -corport\tion; wbkh :Shall be· divid: ly intike " report of stich examinntion 

ed into shores of $100 each; that the under ·his oiith ·of office .t'o the -State 
s'iune .tias ·been bona iide" subscribed· and ·Banking· Bonrd, )Vhose duties ·it".shall lie 

. actually pn.id up in la.wful money of the •to forthwith. ·Consider . nnd net upon the 
United States, nnd is in ·the custody of same and to determine t11erefrom nnd 

·, the persoti~ named as the first board of from such additional fitCts · as ·mny be 
directorS or managers. · . · submitted for its considei'a.tion, or as it 

·« ( 4). :The ·n:irrie .and plilce ·of residence may ascertain from '.Other. investigation, 
· · ~f the . se~~ril.l shareholders; and .U\e _whether such corporation is solvent and 

. number of s1iares subscribed ·hy .each. ·its cnpitril stock .. 'unimpaired, ' and · 
" (S) . The nu·mber of .directors·or man- .\Vhcther •its -0flicers and directors ·ari,-_of 

-agers,· Q~d t110 nn~es ·of. "those ·-agre~ · itqod -genenif leputn.tioTt ,ns being Com· · 
upon for;the firs~ ,year.. . . . _ . .. l'"t.~~t .to .Prope_rly disch_n_rge , the · duti~s 

"(6). The number o! years the cor- mcumbent .upon the]D .as · such ·o!fiilers· 
por:iti(iri :is ·.to Cohtinue .. -Which· in nO ·cnsc_ Or directors, nnd Whether it is entitled· 
-shall exceed fifty ;years." · : . .. ·wider· tbo iows :of .this State to transact 

1Sucl1 .. Drticles shall be Signed ,and nc- a· ·ba:tlki!lg -.~usine~. · · 
knowledged by t he. parties tliei'eto, shn)I If the .Stale Bnnliing Board. shall . 
be :fl led in ·the«ifficc .of ·the ·commissioner lmve- ilpprov_ed the ,cbnrtering of ·such 
of Insun\bce .and Banking, nnd_ ,vheii b~nk, ·upl?n. rece~pt ~f its certificate, · 

· -so filed shall be .immediately .siibmitte(I the Commissioner, shall issue to .such 
to the Attorney General' for his np- . corporation. t1ui ,certifielite of authority 
.proval, ni\d. if ·found by him to lic,·in .. nbovc provided for. In case the. ·Stnte 
·nccordan~e ·'!Vith . law, he shall so certify. Banking Jl_onrd shalt disappro\'e. the fe­
·11nd return the same ·to the COminis, port .of . the examin~r, 'and .refllse' to: 
•sio.iter of Insurance · and B.anking, who certify 'that ·such corpomtion· is entitled 
>Shill) record the· same iii 1> book' to. be tri :i certificate of authority; · it shall 
.. kept for that .purjJose,. and shnll moke ·lie ·the duty .of the Commissioner· to -im­
·a certified copy thereof, under his hnnd ·mediatelv close. the office of ·si1ch cor- . 
9.nd seal; nn·d ··shall "iritinediaiely deli\•er ·p9i'ntion; mHe9s "it s~n.ll .go. lnto yolUU:.. 

· -such eertified copy. :to·,'• S~ate ·,bank tary J.i<fuidiition, ·and· to .proeeed fa the 
exa~iner, _by Whorh ~e ShD.11 .. cause tO~ ba mti:nner prov~ded· -by.ln.w with l'CSpect 'tb 
inade· an exa.~inri.tio~ . fOr th·c purpose irlsolvent bQitks. ".All n.Tnendments .to 
<>f' ··ascertainin'g whether .. the requisite-_ the clinrters .. of •ail banking, corporatio~ . 

82-11 
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J1crcloforc or .l1crcnftcr formed ·shn11 .be Insurance and·· Batiking, from: auch· a'f- · 
filed in . the oOke o! the Coitimissioner fidavits ils may be submitted to him ·or . 
of Insumncc nnd Dnnking 0.111.l nPrrOYed suCl1 proof .ne· he mnY ·Obtefo ur}on .in· . 
by the. Attorney Gcricrnl 'nnU rccorde~ ~·~stiga_tion.11 

· • • • • 

by snid Commissioner, ivhen so np· Sec. 21. All Shle bnriks .transacting 
proved, in · the snm~ mnnne1' a·s or.iginnl lrnsincss in Uais State shall . be . required 
cl1nrtcri!. on nnd after . the first day· er January, 

Sec. ID. Sect ion IO cf Clmptcr. IO ·of IDIO, ·to .l101d n certificate 'or nut11oritv 
the Gcncrnl Lnws of the Fint Cnlled to trans.act n . banking business, ·issued · 
Session of t:hc Twcnty·ninth J,e~isla , by .the Commissioner , iii ... compliance · 
lure is l1erch)' amended so ns lo here· wit11 the prq,·isions of this act, and· to 
niter rend ns follows : . keep the same conspiclioilsly posted rit 

11Scction 10. The nrticlc:;. or ngrcc· ~~1 .timcg in the banking house where 
mcni shnll lie signed nml neknowll'dgec1 such lmsiness is trnnsncted. :Any .. ]ler· 
hy the pnrtics ll1crcto null reliorclc?t1 in C\.On, or persons, .who. shnJl ·in nny ca.pac· 
the offi cr. or" the Commissioner of In- ity, trnnR"nct or hriltl · l11e.01sefves ·out ·nR 
surnncc nncl Dnnking, who ~hnll .snl1mit tttl119Ai:ting Lusine~ 0£ banking .for or 
the same lo the .Attorney Gencm!. !or on hchitlf .o! ony Slnlc ba1ik or banking 
his nppro\'nl, nnd if !o11111l by l1im lo be or trust compi1ny, nfter the first· uaj· o! 
in accordnnec with tlic lnw, hr shnll Jnnunry, uno, -\yitliout such b&nk .. or 
so certify nnc\ return t he snmc to snit! bnnking. nnd ·lmsf company ·shall liold 
Commissioner, who slinll rccorc\ the n .certifica te of aut hority a• herein .pro· 
snmc in n book t o be kept !or lhnf pur- \'i!l•tl !or, except in cases where such 
pose aml mnkc a certified cop~· thereof ccrt iflcntos shall not .yet· bnve . been . i•· 
under l1is l1nnd nnd seal, nn<l tl1erenfter sue<] t o newly .incorporated hanks ·as 
.the some steps sl1nl1 be tnkcn, nnd the hcrciir pro\'ided 'for, shall _be deemed 
snme course pursued ns provided h~· .law guilty of· n. misde.mennor, nnd ·upon cori· 
wit h respect lo the inoorporntion of viction thereof, sl1nll be. punished· for 
bnnks of dl'11osit or discount, or both cncll offense, ench rlny being considered 
of dcpos ils nnd discounts." n sepnmte. ofTens~, tiy n. fine of not let!. 
· Sec. 20. Section 5 of Chnptcr 10 of tl1nn $100 nml .not ••cceding $ 1000, .or 
the Gencrnl L1ms of .the Fit·st Cnlled hy imprisonment in the county jnil for 
Session or the 'l'wcnt~·-tiint11 Lcgisln.turc not. . lcs~ tlinn one uor ,mOrC tl1an tWelVc 
of thC' Slate of 'l'cxns, is hereby nmend· mont11s, or liy hotli sucl1 fine and ·im· 
ed, so ns to .herenrtcr rend ns follows: prisonmr.nt. · · 

"Section 5. That hereafter the cripi· Sec. 22. No ·Stnlc bnnk shrill ·bC en· 
tnl s tock of nil bnnking corporntions, t itled to trnn5nct the banking business 
which slinll he full~· pnid up, sl1nll not be unless its oOiccrs nnd directors .nre men 
less thon $10,000, ii t11c business is to of good gcncrnl rcputntion in the com· 
he t rnnsnct«I in towns or cit ies hn,·ing. munity in which t hey mny reside, as 
Jess t hon i 50 iuha\Jit~nts, nor less .thnn being competent to properly discborge 
$25,000 if the business is t o he l rnns· t he duties incumbent or lo oo· incum· 
nctccl in towns or cities hn'ving 750 or bent upon them ns such · officers or di· 
more? nntl less than 3000 inhnbitnnts, rectors. · 
nor less than $50,000 if the lmsiness is ·Sec·. 23. The ·Commissioner shall, dur-: 
to be trnnsnctcd in towns or cities hnv- ing the month of NO\'cinbCr, 1000; and 
in~ 3000 or more nncl less thnn GOOO in- of eael1 ·ealenclnr ~·enr therCnfter, re­
hnhilnnts; nor less thnn $100,000 if tl1c quire tl1c cn•hic1· of cncl1 State . bank 
lmsincss is to be trnnsnctcd in towns or \rliich ltns Ileen so orgnnized nml doinl; 
citic" l1:wing GOOO i11l1a\Jittlnts or inore. business ·for one yenr prior to.November 
l?rovidcd, thnt n banking ·corporation 1 .of. ench cnlcmhtr ,ycnr,. to file with 
mn)' lie formed with n cnpitnl, wit~ him n sworn stlltemcnt of the · average · 
not less than $50,000, l1aYi11g power to dnily dcpo•its of s1ich bnnk·for said yenr 
t rnnsnct business in nny city or town cmling NoTcmber l ; nnd he . ehnll' re· 
hn,·ing GOOO inhnbitnnts or more, nt n quire the cnshicrs of nll ot11er State 
point dcsignritcd in its cl1arter, not less bnnks to each file with llim, durini: 
thnn one mile remo\'cd from lhe pince suid month ·of Nm·cmber, n sworn stntc· 
of business, nt the time such corporn· mcnt of tlio totnl nmount of the cnjlitnl, 
t ion is formed, of nny banking corpora· surplus nnd undfridod .Profits of their . 
t ion orgnnized umler the lnws of T~xns, rc,;;pecth.·t! blinks, n·s of snid fiut ·dnv or 
or of those of !lie United Stnl<S. The November. · . • 
population of .nll towns nnd cities for Seo. 24. Jmmcdinlely nfter the fi.rst 
the purpose of fixing the minimum cnp· dn)' of No1•ember, 1000, the Stnte. Bonk· 
ital stock of bnnks under this net sl1nll I ing Bonrd,' shnll for the purpose of 
be nsccrtnincd by the Commissioner of crcnling A Stnte bn.nk gunTanty fun~,. 
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levy against· ea•·!\ giuiranty. ru.nd .b•!ik• crill cheCks. d.r'it;~. by .the" .orifor·.of : t~e 
.w11'ch .it shall have approved .. ••. be.mi; Stnt~ ·B.ank1ng Board., .The xelevy ~d 
entitled fo transact .the bankmg ·bus1· readiustment of. the nssessment )lerem 
nesil; nil ·as~essinent. of'l p~r cent of..its, .provi~ed :fo_r ~foill be;·:mndti on sue~ .basis 
nvernge daily depostts ·for, the year end· ns will provide n State :bank .guaranfy 
iog on the Jli:st dnfof ·:No•·elitb~r, ·.1909,. ~nn"d, as of',J~nunry .1.;.;o_H!itch· succe~q­
·if it .shrul h:\ ve trnnsacted. business ·for -ing year, . equal . to · the percentages' here· 
One yeiir f>?ior .tci' s·aitl .dil:te, or nn nss.css· in··.presCribe~ of' the 11.vera.~~ nnnu~l de-­
·meitt of 3 ·per' ccnt .. of its '.tot.:,J capital, ji°'it.s .nnd cnpital,. sutplus. nnd ·.undivi.d­
sntplus .. RDd u~di\'ided )>Ti>fits,~ a~ of tllt! :e~ ._.=pt~~ts, . resp~c~iV~ly:' f?~· - . encli. s~c~ 
first .day .of November, 1909, ·•f .it shall' c.eedmg year, 1mhl U1e maximum .. p~r­
not· lln.ve . trcmsnC~cd :bu~iriess , :for ~J_i.e · ce~t~ge h_ei-eii; :pre~Ctib'ad sl.1_0.ll ··be o.t· 
ycol" .Jfrior to that aiitc; provided, thot tniried" nnd thcrroflei· such . l'elcvy nnd 
.if . s'nid . nsisessriteilt ·.s1u1ll not, i.n tbe ·ag· rendjust~~nt shall ·li~ - inn°de· cacl_i year 
g·i-t"gnte, prO~ide a. :~~nd of nt_]enst t11iee· upon :3~ich .a bnsis_·a's ivill PT~vidc ·a f.~?d 
Jmn<lfeil · tliousnn~ ($300,000) dollars, .. upon Jnnunry: }, '~~ eacl!.::yenr nmoun~1.n~ 
theii .the •ami!' shnll be·.proporlion~tely", to fi per .cerit f•t the annual deposits nnd 

·increased to.such percentage of'the.·;;,;e,.•. l~ ,per cent ,of ;th·e capital, surplus• nnd 
age ·dally · ·deposits. and of ,the •capital, midMd~ ·profits, ns· liereiribcfor• pro­
'surplus .11nd · undivided ·profits, respeC- vided for: · 
.tively, . us will P!i>.vide .·n fund of tha.t .If, in· tii~ mrikiiig· .of ·suclf .relevt ·nnd 
amount, immediately nft"er the' first· dli.y 'reildjitstment; ';it beeomes .necessilij to 
of -December of eahh .year, .a.ff.er 1909,: ·rochiee tlie ·nmomit iif 1he o.ssessment .of 

' the State ·llitnking Do~rd shall relevy· an;v guornnty fund bank, said b~lii:il 
ru:d rea·4iJi~t the jns~ssmen.t !'\lb•! pfo· shnll ordei. n ·check to ·be signed by tho 
v1~ell ·.for m· t1~e same manner.· except (',()mrilissioncr · n.na eountel'sirrned by 
'thn.t ·.t~~y shnl~, e11:c1~ ·su~ceeding Y.~~r .in~ som~ other ~eillDcr ·o.f .Snid bo

0Rra, .. des· 
cr~e·: t~1e , ~~·centil."ge;· of _th.e .. ~ssessme~t_ .. igi\~-~C~ ··ror 'tJmt .. jJin1Jose, dr~,\·h ,hpon 
UpOn• the ·nverago. dni\y deposits of .tJie; Onid !!URHintv· fond ·bank .in favor ·Of 
bn!1ks ~.O '.which - ~~e~t .asSess.~·~~~ . ~S .a.p; itsclf,~dilt~d J:m\l*ij JJ ncXf. tlf~en,'fter, 
.phcnbleoy.:one·fourth of 1 per cent, nn~ tot" tqe. nmonilt .(if such ·!'eduction ··which. 
they shall in"creose tl1e percentage ·or ·ns· tbe .. Com'niissiOner .shnll ' foithwitl; ·trans· . 
,.,..,iient .. ·upon the capital, ·~ufyliis and .. uiit ~to such batik nitd if. it shiiJJ· ·be · 
undivided .profits of banks to ·which ·.~uch riecessnrv to iiicre~sc· :the assessment of 

:asse•sment is .a.pplicnble by three-fourths: nitv !!'Uiirnnlv· ·fund' ·bnnk it ~i1nll direct 
of. ~· ·p~r ccrit;· .unt~l.-such .. time . ..s:-tlie. tlie · cim1missione .. to ri~tify suclf oank 
.total amount ·of said S.tate baJlk .guar· .(if .the amount of lmcli increase' and re• 
aitty fund :shalUq~al ;5 per cent of ~h_o :qu).iC: ·thiit it Qredit;" t~~ State bani: 
a¥crnge:dnliy .depos~ts ~f all of. the>gua._r: ·giinranty. fund ·with :the· :imonnt .,;f ,;uc.11 
anty f.µnd· bnnks; winch 11nv~ · been :·in, increase, ns .'of dilte· tlie first •dny of 

.bu:s~it~Ss for Os m.ticli .OS on~ year, .n~lcl~~· .Jnil\ffti-y, · ilext ';tb·ereafter
1 

ilh'd . ,serid .. tO 
·tO t~ .. p~r. Cent _of: ~h~ cap~~I; _.s_y~p]us, tbe· ·Coriin"1iSsioner· pi'Oj>er . evidehCe . Of 
!ind undivided pr,ofits ·of all other .gu.ar· .sue.I\ ·credit, pri~r· to 'sa.id . dnte. Any 
nnty fund' bllliks: Eic)t ·gunrnnty ,fun.d :state bnnlfwhich shnll ·become n ·guiirnn' 
bnnk shnll ·.-pay ·S.uch. , n:ssessin~n:s .. by! ty;,ftitid .bank; fo accordonce .. \vitb the 
f~;diting1 '~he··Stn~· ~n~k g~nr~.n·~y furia· prOV_isiOns ~f ·i~lis· fic~",,11~ :nny ·tiffi~ ·aftei-, 
with :t11c amount there?! ·upon_ its-. books;. the first tiny of Jnnuriry, 1910, ·shall, 
a• :~f dill• January 1,. ne:Xt, after tii<- hefcire: it shall be ·issued . a· ·certificate of 

'sft.~d ..a&see.Sment i.s :fuD.de, ~ ~ t:temaliicl. :O.:Utliorityio '.tfllns~ct '.n. banking ·bnSin~sS 
deposit; . su\>jecL to check, upon !11.e'ordcr. ,ns a .guo.l'anty fmid" .bnnk,. shall credit 
of. tlie •State. Bnnkhig 1!00.rd, :ind: slmll,. tli~JShite bank gunrnrity fand, :ns herein . 
prior .• to. said 'dnte;. 'forward. to the ·C?m': before' pr~vided, with nn .nmtiutit ·equal 
missioner pr)iper.oevidence ofJ mch "Cre:dit to .l .per -cent .of its "''ernge dnily de· 
and each guarapty ·fund bnhk 'shall posits .for the year 'ending· NoveinQ<lr I, 
charge· tM: nmourit ... of each ·~uch .assess- 'precenitig; Jf .it .. slii\11: ·have traiisricted 
inent ns. cre.Uited". to t]ie stnie. bnnk·gu~r-.• bi1siitess for thrit 'Period, ·!if 3 ·.per ·cent 
a.ritv· 'fund' upori •ifs bOQk,s· .to '!in.terest. ·of ·its · Citp\tiil, surplus."_.nnd· undi\'ided 
·in:Btate:bank.gun.rnnty'{iiitd,'.'-.nnd· shhll profltS, if ·.it slinll not·· l1n.ve ·tfonsnr.tcl 
.be entitled. to tre~f,ii\. · itA .st~~meittS. Of bttSiDe9S 'fof, ,such· 'Jlerio.d . or .3, por cent 
ciinditi.on ·an·a .Otherwise ~lie nmoun~ .of .of its C,apitnl slodc'nnd paid ·in: siirplu•; 
its )nid interest ;in ,S11id :fund, iis: .sliown, if nily~ · if •a:ne\yly incorpornted1hRnk; nfirl. 
by its boOl:s, riS: a portism. f>C" i.ts ;n.Sse~; , '.fntnis~· thD. Commis'Siotief.: ·.:),..itli . prop~r 
provided, . :thitt .. the' aiiioiint of. its sii!d, evidence of such credit .. ·Whenever the 
"interest ·;ii . said ;fund· shnll not' inClud"c itmount' deposited' .to the credit cir the 
:any of the 'jliitounts P.a\d",oitt ·Upon ·gen· State bank: guaranty fond on the liooks 
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of the mrious gunrnnty, fund bnnke, nnnking Boord, within ten days niter 
slinll nt nny lime be reduced by tl1e January I, JDIO, to order the Commis· 
pnyment of checks drown upon them by sinner of Insurance nnd Dnnking to 
order or the State Bnnking Doard, for drnw checks lo be countersigned by some 
thr purpose of pn~·ing the gunmntccd de- other member of snid bonnl, designntcd 

. posits of nn)' gunrnntr fund bnnk n• for that purpose, upon nil i:unrnnty fond 
hereinafter proTided for, below tb~ h:inks, for 25 per cent of the nmount 
nmount o! such credit ns of the 15th of the Stntc bnnk gunrnnty fund held by 
dny of lTnnu:iry next prcccdin~ it shnll on dC.posit each of them or pro rain. 
be t11e duty of tho Stntc Dnnking Ilonrd for the sum of $100,000, whichc\'cr is 
to immcdintcly levy nn n!!cssmcnt based th~ greater, nnd to deposit t11e proc~ds 

• upon the nverngc dnily deposits, nnd thereof in cnsh witl1 the Stntc Trcnsurcr 
upon the cnpitnl, snrplus nm! undh·ided of this Stntc, to \Jc held by l1im for the 
profits, ns shown l>y tl1c sworn stntc· purpo~es of this net, nnd to. be pnid out 
mcnts filed in the preceding No1·embcr, by h im upon wnrrnnts clrnwn by the 
ns herein proridccl, sumcient to mnke Commissioner of lnsurnncc nnd Danking, 
gnocl such reduction; provided, U.nt th• upon the order of the Slntc Ilnnking 
tntnl nsst>ssments mnclc for the purpost' Doard, such wnrrnnts to be countersign· 
of making goocl sncl1 reduction sholl-not. 0<l b"I' some other mc111bcr of snid bonrd, 
exceed 2 pcf cent or such nrerngc clnily designated for tlmt purpose, ns 11er<!in· 
deposit. fo1· nny one cnlcndnr ycnr, ex- niter prol'idcrl. Within !en days niter 
el11sh-e of the onc-fourt11 of 1 per c~nL the first clny of Jnnunry of each yen~, 
required to be placed to the cro<lit ol nflcr JOJO, the Stutc D:inking Donrd 
tho 1,nnk gunrnnty fnncl cnch ycnr n~ slinll rcndjust the proportion of the 
heretofore sL'ltcd, nnd the gnnrnnt.r html State I.Junk gunrnnty fund to be kept in 
banks shnll immcdintch· furnish tlw c:1Sh on deposit "itl1 the State Trcnsnrcr, 
Commissioner proper cYi°dcncc of eucl1 in nccordnncc with tile provisions of this 
nt111itionnl crc-dit; bnt this provision section, so thnt the snme sbnll cqunl 
shnll not npply lo spccinl cl1ecks drao-n 25 per cent of the· nmount of the State 
0111;· on ccrln.in bnnks by. order of said bnnk jlll•rnnty fund, ns of Jnnunl'J'. l, 
bonrd ns hercinbelorc prol'!dcd. . . I preccdrni;. or the snrn of $100,000, wluch-

It shnll be tl1c duty of tl1c Comm1s- ci·cr is the !!Tenter. In makin• such re­
sioner to keep n .strict ncc?1rnt will, :uljnstm.ent, c-it shnll return to ~ny gunr· 
cncl1 i:unrnnty fund bnnk, subiect to the nnt,.. fund hnnk the nmount of such cnsli 
pro\'isions of this net, in wldch nn)' por - theretofore contributed by it nnd then 
tion of the Stntc bnnk gunrn.nty fund on dCpositi in excess of its pro rntn pnrt, 
i• clcpo•ilocl. in n .hook to he kept for or shnll draw cheeks upon nny gunrnnty 
that purpose, ~howmg all nmounts crC?Cl- fund bank ncccs.!nry to mnke up its pro. 
ifod to said fund, .in ~n.ch b:i.nk .. nnd n~l rntn pnrt ns the case mny be. The pro· 
checks: drnwn ngnmst the same, nnd. it \'ii::ions of tliis section shall apply only 
shnll he hi• duty to imm~dintcl;· nohfy to gunrunt)" fund banks, ns defined in 
nn)" such hnnk of nny d1scrcpnnc;· be-. this net, or to those becoming gunrnnty 
tween t11e: slntus of its nccount ns shown fund bnnks in nccordnncc -with its pro· 
upon his books nnd nny sln.tcrncnt mndc \'isions. ' 
hy such bank. or uny report 0£· its cxnm· Sec: 25. 'Whcne\•er tl1e Commissioner 
inntion, nnd he shnll nlso cnll such dis· shnll hn\'o rcnson to bclicl'e thnt the 
crcpnncy to the nttention of tllc Stntc cnpitnl ' stock of nny Stnte bnnk is re­
Ilnnking Donni. duccd by in1pnirrnent or otherwise \Jclow 

"111enC\"cr nnr gunrnnty fund lmnk the nmount Teqnirl'd by ln.n· or by its 
shnll pny off nml clisC'hnr~c nll its linbil· certificates of n.uthority or nrtic!es of 
itfos to it~ erC'clitors nnd EtC't into tiquidn- incorporation, 110 sl1nH present the mnt­
tion, for thC' 1mrpos;c of Yohiutnl'ily wind- for to the Stntc Ilnnking Donrd for it.s 
inr~ up its nfTnirs nnd snrrender to · the eonsidcrnt.ion, nncl i ( snicl bonnl shnll 
Co~nmi!i~ioncr its ccrt.ifkntC' of nutl1ority, determine thereupon thnt the cnpitnl 
it shall he the duh' of tho Stnto Tinnk· stock oi such State bank is impnired to 
ing llonnl, upon n si10whit: or thei::.r fads, the extent of not ~o.~c thnn 25 pCr c~nt 
to order the Commissioner' to drnw n thereof, the Com1mss1oncr shnll rcqmre 
check npon such honk. in its . fn1•or for such Stnte bnnk to nm.kc good the dc­
t11e nmount of the Strite bnnk ;:unrnnty fioicncr within sixty days niter .t.hc dntc 
fund on deposit "therewith whi°eh slinll of such requisition. If said bonrd shnll 
be thcrci>1· repnid lo iL up~n such Jiqui· determine thnt the impnirmcnt excc.c<ls 
dntio11 : pro"iclcd, nothing· in· tllis net 25,pcr cent of th~ •.mount of the ••P•!·'l . 
.shnll lie construetl so n~ to ,.,unrnntce stock, tl1c Comm1ss1oner shnll reqmre 
intcrcst·bourin~ depo•it• in such hnnk. thnt such Stnte hnnk forthwith reduce 
. It slinll be Ilic duty of the Stnto tlic nmount of such impnirmcnt to Jes• 
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thnn· 25 p"er cent nnci to :mnke good the ··out. of. the avails ·of the .stock sold 'the 
wl1ole -itnpail"ment witliin sixty .days' difectors shillr Jiay· the nec.Ssary. cost' of 
fro.in the "dnte .of such requisition. ·The ·salo. aiid the amount of 'the assessment 

·Commi.,;joner m1ty liiiilni•e or. cause . .to calle_d jor· there0n. ·The bill~nce;, if any, 
lie examined :nny sucli ·stnte linnk to shall· be ']lnid ;to tl1~ ;Person- or per.Ons 

. nScei'tnin t11e rlimount: <Of :Such inipilir- whose' stock hns been tllUs .sbld. .'rhe 
merit a.'nd whethe_r the .de~.cihi:iCy ho.a been 1 :snl,c. of!, stoCk il_s _ hcre_i~ pfo.Vid~d -~)all 
made· good, iis required by liim .. The di- clTect· .tlie .. cancclhltion ,oLth~ outstnnd· 
rectors . qf -eVcry sucll Sto.te'·bl!.nk upon ing certificate .. Or certifica.~s. evidencJrig 
wJtich such requisition .. 'Shall J1ave .. :been the. stock SO •Sold; and· ·shall •niake the 
mndr shall give .notice ·of such' requisi· snm·e null an\! Yoid, orid,n •new · certificnfe' 

.tion to each stockl1older of ·the corp.om· or J\ew·certi.fieo.t.S shall be issued .lo tJie: 
tioncnnd of the umount of the nssessmerit ~purcha,;cr or .purc~nsers of •said stock. 
which . he must poy . for the purjiose.;of. If . it ·slinll appear .to .the .Q.orilinissioner 
mnking:good.such: deficiency: by n "ri.tten. l!)Ot nny Sta.te . bani( has. violated .its, 
or. printed notice· "lnailea. to such stock charter• or any ·low· binding upon .it, he 

· hO!der nt 'his ·place of resid~ce or served ni.•Y· ·.by nn. order cunder ·his · hand ·nl\d 
personally .upon ·hiin, nnd· n. meeting of. ,official .s~al; .cnddressed lo .sucl1. State· 
the· stockholders · of such bank 0shall· ·bnnk "direct the· discontiriunncc of such 
1orthwith be ~nlled for . the P.ii"~pose of violntfon·; ) ir, if ·it -shlill nppeor fo tlie 
deterii1ining whether .or not · such bank: yon;iipjssio!'er !11nt" ·an7 ·.'~u~lf"St:ite bank 
6holl run.ke· good sucJi. deficiency: or .'im· · 1.s eon<lucbng .. ;ts blilnnes~ in nn .unsofe 
pnirment -or_ liquido.tf!; nnd if- it ")1e de· or u!'nlithbiiuq manller ·he pii!-Y iii .Hke 
·cided to mnke giiod ~uch deficielicj' or. , m~nner direcJ aiScont~nU;inc.G _> of such· 
im}inirment, ench stockholdef. Slinll. there ... unsafe or· unaulhoriied ·practice. Sllch· 
upou become linble f6x;1. nn.d"shnll pay hi,• . ·ardc.-· ·shall · requ!re ·such Sti'te bnnk to 

·prO rat.a . p'art .Of ·sni~ 'n.ss~siiien~;·~ ~nd ' .s~ow cnu~e b.cf~re_ .~he . . Stnfc· B~nking: 
. if any s!ockholde_r :shall refuse . ?r ,nei;- Board nt. ~ tii.ne. nnii place to. be . fixed. 
·lect to :pay ·the assessment specified 1n: _liy ·the ·Com.m!Ss1oner .w]ty •»d or~er 
such notice ivit!tin the ·.time provided by .•haul~ not .be observed; . 

· tlic requisition of. >the Commissioner, the . Sec: 26, If· .the <eapi.tal: stock. of' ony 
dircctoro shall ·hnve t11e• rigl1t .\o sell· to State bank shall be impaired and ·such 
tl1e highest bidder. at public _auc~io~ the impni"r~nent :is' not mode;good as regufred 
stock: ,of such stockholder, _niter. ,giving bv lo.w,. or 1f any such . State bnnk shall· 
previ.oiJ~ notiC.,. of such . Sil.le ·tor . t~vo ref.use "to ·sµbmit its . ~OQKS, pnpe~s. llii~ 
woeks ···m a n.ewspaper of ,genernl .cir, , •concerns to the inspection of nny exam1-
culation published in· the county 1vhere. nci", or if nny .officer thereof' shill! r eti1se 
the principn\ oll!.ce·. ~f •SUCh' :cor.po_fnlion t0 be · oxomiiten· up_ori . on th fouchi~g 'th• 

:is'located; .or-such stock may ·be ·sold· nt. conci>.fns of . SllCli Stnte .b"ank, or if . it . 
. private sale · nnd witho1it ·.such . publish-._d ·,shnll ;violnte ;ts ci1arter, or nny l:iw 'of 
notice; provided, lio)''ever, t~nt before ,the' Sfote or if .such State hnk ·shall 
making ·private s~e thereof nn .coffcr \!).'. sllsji~nif payment al its 'obligations, or 
'vriting 'to. purc.hJise ·such ·stock shall be if ."•such· State· bank shall conduct · its 

·Obtltined 'niid ·a ·copy the~tOf i.sefved. upoh busii:iesS . .iii :nn uOSnfe .or 1unO.uthorized 
the. o\,•rier~ Of ·record of t11e .stock Cii.Usi?d .ri:innner, ·or. if ffom any exnlninei-'S of 

.~ be sold either personally or ·by_ mnD: ·ot~er report .Provided· .for by. lii\v• the 
1ng :i copy of .such· offer to such .own.er Commis•ioner · sholl .conclude thot such 
at his pince ·of re!iidence ·or address .fur,. st.:te ·blink .is in nn. tinsife or unsound 

.nished by hifu to suc.h. Stl\te. bal\li:;,.' ~na · coiiditfoii:•·to trilnsiict the' business . for-· 
if after. servic~ of such offer slfcl1 ·.owner which it. is ·organized, iir that it js 
·shall stil! r~.f!!·~·.or :neglect to pay such .un.s~fe and. inexpedient for .~t .~ 'cpntihuo· 
·assessment iv1thm ·two weeks ·from the blmness, and· .the· Comm1ss1oner .shall 
time ·ar ·service bf su·ch·.affer, ,the said· ·cominunicittc ·the facts tidhe. Attoriiey 
.directors m~y' iccopt ·su~h offer and· sell· Generiil, ·,an ·action lo.-procure·'n judg· 
·•.~ch stocldo the p~r5o'il or pcrso11s iitak- · "nient" ·diss<ilvi.ng •such 'corporation and· 
!n& ·such' .offer, qi- ·to any other person forfeitii>.(£°. its chnrt~r ·may_. bc . ~~in~~iiled., 
:or.- persons -Titnking Jnrge:r :offer .thoh 'too 8ec._. 27. Wlii?never .it slinll appear to• 
amo1int ··nnmed in the offer· submitted -to. tho. ·commi•.•ioncr "tba~· .oiiy. State ·honk 
~ch stockl)plderr but suCh stock s.l/lill'. ·h..S violated its chorter . or ·any· law ·or 
in n? ·eve'nt .be sold ·for, .o. ·imttl~ei · sum ·t~~· Stntc; or"i~ .Conducting· its businc~? 
thin :the valuation: pu~>· !?.n it· ~by t~e. in an, uTisUfe or. ·unnUthOrized fl'.!Riliter, 
Corililiiasio!l_er. i~ his ·detE:rmiuo.tiOn nnd or if ·aily such StntC bank -s~~l refuse 
:certi~cale,,,whfoh f :iluation ·shall ·not· De fo submit 'its. books, paper's and c.onc~i-ifs 
~ess ·.than. tl1e· amount ~f the assessme·nt, to the iµsper.tio!l of any examiper; ~or jf 
called !or and lite ne¢essary .costs of ssle;: ·any ·officer thereof shall .refiise to .be. ex-
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nmiuod upon oath touching the concern J sell or compound nll bad or dotibtful 
of nny such State bank, or to answer debts, and on like order may sell the 
upon oath ony intcrrogntorics touching renl or personnl property of such State 
such conecrn, s•nt him by the Commis· bank on such torms M the co11rt shall 
sinner througl1 the mnils with Ute r e· direct; nnd mny, if necessary to pny tho 
quest for such nnswer, within ten dnys debts of such Stnte bnnk, enforce the 
n£ter the snmc shall hnvc been mniled imliYidunl linliility of the stockliolders. 
to him nt his address by registered let- '11l1e Commissioner mny, under. his hand 
ier, or if nny. such Stntc bnnk slm.11 sus· nnd oflicial seal, nppoint One or more 
pend pnymcnt of its ohligntions, or if spccinl ngcnts to nssist him in the ·duty 
from nny cxnminntion or report provid- of liqtiiJRt ion nnd distribution, t11c ccr­
ed for or nuthorizcd by haw the Com- tificnlc of nppoinhnen.t lo be lilctl in 
missioner i:?lrnll hnvc reason to Conclude t11c office of the Commissioner- nnd n 
tlmt such State lmnk is in nn un~nnd ccrtifietl copy i n the office of tlu:! · Clerk 
or unsafe condition to trnnsnct the busi- or tl1e countl' court in which such State 
ncss for 'rhicl1 it is organized, or thnt h:tnk 'r~!\ I0cntcd nnd transacted lmsi­
it is unsafe or incxpt'<licnt for it to con- ness. 'J'hc Commi5sioner mny, from 
tinuc business, or if nny such State time to time, rmlhorizc· r~ spi?Cinl ngcnt 
bnnk sl1nll neglect or refuse to obsen·e to perform such clutics connected with 
nn orclcr or requisition of the Commis· snch Jiquidntion nncl distribution ns the 
sioncr to rccluce or make good the im- said Commissioner may deem proper. 
pnirment in its capitnl stock, ns re- ~he CommiAAioncr mny employ such 
quired by lnw, th~ Commissioner mny counsel nml procure such expert ns­
furthwith tnkr. possC!ssion of the prop- sistnncc nucl ndviec· ns may be ncces­

·crty nnd l.n11;incss of such Stnte bank snry in the li111iidntion nnd ilistribu£ion 
arnl i·<'bin such possession until such of the nss.cts of !'inch State. bank, nnd 
State bnnk shnll resume business, or its mn.y rctnin suclt of the officcr5 or cm·· 
nffnirs arc finntly liquhlntccl, ns herein ploycs of such Stntc hank us lie mny . 
provided. On taking possess ion of t11c deem ncccssnry. The Commissioner 
properly nnd husiness of nny sucl1 Stnte sl1nll re~uire from n specinl ngent nnd 
bitnk, the Commissioner shnll forthwith from such nssistnnts sucl1 security for 
give notice of such fact to nuy nnd nil lhc fnit11ful discharge of their cluties 
bnnks, trust componics, nssocintiond nm1 ns he mny deem · proper. The Commis· 
indh·idnn1s 11olding or in possession of sioncr shnll cnn~c notice to be ch·cn by 
nny nssets 0£ nny such State bank. nt11·ert iscment in such ncwspnpers ns he 

No hnnk, trusl compnny, nssocintion mny direct, weekly, for three consccn­
or indh·i<lunl knowing of sue}~ tnking ti\'e months, colling on all persons wlto · 
posscsSion hy th~ Commissioner, or no· mny hnYC· clnims ngninst. snch Stnte 
tificJ. ne nforcs:dd, shnll Jin.ye a Hen or hnnk to present tht! snmc to tha Corn~ 
chars;e for nn~· pnymcnt, nth•nncc or missioner nnd mnkc Icgnl proof tl1creof 
clcnrnncc thcrenftcr mnclc. or linhilit~· nt :t. plncc :mcl within n time not cnr1icr 
t11crcnftcr incurred ngninst n11y of t.hc Umn Ute )n.,t dn~· of puLlicntion to be 
o.sscts of tl1c Stntc lmnk of whose prop· therein spccincil, wl1icl1 notice s11nll con­
r.rty :ind hu~incss the Commissioner fain n stntcmcnt. in larger type thnn · 
shnll hare token possession ns nforesnid. that in which the body of said noti~c 
Such State hank 111ny, with the consent is printed, spccificall)' 'tntin!? tlmt nil 
of t11c Stntc Dnnking Donrd, rrsumc sueh clnims or g:nnrnntecd depositors 
business upon such condilion ns mny be must be presented nnd lcgnl proof there: 
nppro•·cd b~· it, \rl1ich permission shnll of mnde nt the pince clcsignntcd within 
be evidenced bv n written stntemcnt to !ortY-0\'e cln1·s after the elate which the 
tlrnt effect from tlic Conirnissioner. proPcrty nn'd business of sucl1 Stnte 
Upon tnkitig posscsi;ion of tlie property hnnk wnR tnken pn!!scssion of by tl1e 
nncl business of such Stafo hnnk, the Commissioner, nncl t hnt nll cll\ims of 
Commissioner i!\ nntl1ori?.cd to collect (:ltnrnntec<l depositors presented nfter 
monc)·s tluc to ~uch corporntion. nnfl «lo the cxpirnt.ion or forty-fi\'c tlnys ehnU 
such otl1cr ncl~ n~ nrc ucccssnry to con· not be cntitlctl to payment of nny por· 
scrYc its assets and lmsinei-s, nml shnll tion thcrr.of out of the Stntc hilnk gunr­
procc<!<l to liqniclntc the nlTnirs thereof anty funll. The Commissioner !iho.ll 
ns hcrcinnftcr prm·iclccl. The Commh;- mnil n simil3r notice to nll persons 
sioner slmll coll~t all clrht!' due rind whose nnmcl' nppenr n~ creditors upon 
clnims bclougin:: to such Stnte bnnk, I.he hook• of the Stnte hnnk. JI the 
nnd upon tl1e order of the district court, Commissioner doubts the justice nnd 
if in sc .. ion. br the jnd::e thereof, i£ in vnliclitJ of nil)' clnim, lac mny reject tho 
vncntion1.of the connty in which it wns

1 
!nmc nml serve notice. or snch . rcj~tion 

locnte<l nncl trnnsncting business, . mny npon the clnimnnt, cathcr by mntl or 
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persona Uy. .An nffidn ''it. of t11e seIVice'I inay, o~t of the fund.s .1:enlainiag iii .hiS 
·of such nOtice, 1v~iCh sl1Rll bC primn ho.IldS/ artei- ~he· pD.yip~nt · ~( .~xp6n~s.es; 
focie evidenec .t11ereof, <shall be· filed .aeclnre on~· or :more 'dividends, ·nnd :ifter 
with. the Commissioner: The ·a.ction the expirntion. of one ·y~ar from the·flrst 
upon !' claim so rejected must .J>e: pµblicntion of n. nom~-to credi_tors, he 

. brought '~i.thin six months .'after such ·may declnre a :final dividend, snqh ·divi; 
service. ·Claims presented ·after U.e ex: deiids to . be paid to ;such per~on and iii 
pifatio1~ of tlui .time fixed in the notice silch·• rimnner and upon· such ,notice .n's 
'to the creditors ·shnlf . be entitled to ·may be directed: by .the .district court, 
share h\ tlie distribution , only to t11e if iu· sessioh, or 'the judge thereof, if 
exfent ·of tlie ·nssets in tlie .hands of :tlie. in vacation, of t11e disfrict in ·which 
Commissioner· ""iuitobly·npplicalile.there'- . such State bnri.k ,\•its located· and. trans· 
to. Upon "taking possession . of ,tlie· .acted bu~ine~.s. -In the •deelnrntion ana 
property.,,and n•sets ·of su'ch Stnte b'alik, · pnymenl of a1r such dividends the Stnte 
.tf1e Commissioner shall iiinkc an 'inven· bonk gunrnrity fund eluill be ·entitled" to 
fciry of the 'aosets .. of such State 'bank. in receive .. ·its its ·,dividcna "•ncl• 'port ions of 
'duplicate, one :to be .filed in the office the ninourits di1e nnd· 'P"Y? hie tO ·gti_nr· 
Of ·the Coniniissiooer !ind one in the · of· nntcecl depositors ."nS ~shall hnVe· beell 
Bee_ 'of tlni; eler.I;;, ·b'!. "tl1e· COUl)lj' eourt"in paid lo · tl1e!" '.OUt ·of _ti•.•:· Stale. bank 
\vh1ch such Stnte bnnk was locnted ,and ,gunrnnty fund, togeth,er ·With. G per cent 
trnnsncting ·business; . upon the cJq>ira' interest :ll1ereon ·from tl1e ·dii.te . oi'"dntes 
.ti on of tl1e ~ime •fixed for . the prcsenln-· _upon \<hich .checks were ·amim upon all 
tion. of elai"ns ·presented, includin" . and Stafe bnnks, .ns h~t'ciuntter provided, to 
specifying suC,h "elriims ·ns . hnfo )e:n· re- provide for the payment ., of the ·gucli'-. 
jec'ted .J;y· hi in, nnd' showing jullf all nntee'd dep9sits of such State barilis, and 
:claims (ind .nmouilts"paid to · gurirnntecd the!1 Commissioner shnll fortliwith · ·dis­
de'p0sitors out Of the State .bnrlk g1i:u·, .fribitte· sti.ch ·dividends. to State banks 
_anty· .fufl'd, nnci the. amount to . ''·.hicli upo~· w~1icl~ checks . '~ere di-awn f~r suclt 
said ftlnd' is ·entitled by rcnson of· ~its.' payment of guaranteed >depositors fo 
sUbrogntiOri to tl1c ~ights Of sue~ giiar;- pr~'porticiil. 'to the · nmollnts of .. Such. 
o.nteed ·doposifors .so . ·j>nia; and nil_ .checks,. respectively. :ObjeCt.ions . to nny 
.ainounls .l1cld .by. liim on nccoui1t of .claim not rejected by . tbc ·Commissioner 
claims Of . gua:ranteed depositors, . ,yJiiCh: may .be rDade .bY '~~y.~party J11tci-ested ·PY 
lUiVe- been r~jedEid ·.or are in 'dispute, fi~ing n copjr .of. euch ·~~jections :wit~· t~Je 
O'n~ to ":l.Je ,filed in .the 'Office of .ilie :clei:Jt· Commi~sioner i wlHi, shnll . pfesent the 
:of t11c ,~nnty coi\r~t Of ~he ·:count'y.:_ 1n ~ume to· tlie -diS.trict -cour:t, if .in sessio'n, 
'.\vhieh s~cl1 State bn.nk· .wns located nitd ~or tbe judge ,the.reot; if jn vacation, nt 
.t'ransriete!l business: '.Such ihventcfry the ''time of " the. next. appHcntion ·to .de· 
·and list· of claims ·slrnll be .open· lit' .nil · clnre ·n· .dMdend. The .co·urt tnhy m<ike 
rcnsonahle times "t9' insp~ction. All' 'prop.er . provision for .impro'ved . or nn· 
-compensntion' o'f ·Spccinl ·agents, c01iliscl· cl!(imed :deposits. Whenever nny .sii'ch 
.,nnd otlic1· ·eriipIOycs · rind ·assist:in\s,' and S~nt~.,bnrik, of w!10se prop<?rty nnd busi· 
nil expenses of ~ujicryision nrid liquidn· \ieSs the· ·Commissioner· .has tnken po~­
tion. shnll be fixed by. the ·Commissioner,. :session ns nforesnid; .deems. jtsCI! ngc 
subje0t to tl•e •npjlroval .of . t.!1• district gri.~ved thereby, .it. mny, 11t any time 
cOur.t; if· il:i s~ssion, or tlie judge t.he·rc- witl~in 't~-~ days nftei""'.stic~1 .·lnking p"os­

·of, if -'iil" vncntion, o~ .the distiict. 'ih · ·scssiOTi, n.pply ·ta: the distr_i~t ~Ourt, if 
.w11icli (~ncb S,tnte· bnnk .\vns . located ·and 'iri · sessio~, _or .. to the' judge· tltcreof, if ·in 
trnnsO:c~fog· buSincss, On notice to -Such .vacn~ion: ~Of · the '.~_istrict in'. w~·ich sucb 
'Sinte ·bank; provided,.:thnt the . . ~ompcn· . b_~nk as located and .traiisricting 'busi· 
sntion .. of sueli •pecinl .agents sbilll •al· ... ness to enjoiit fUither ·proceedings, nm! 
'vays be the -snme .as is , provided .:by Inw. sriid c~;>"nrt, if 'ill session, Or tlie jµdgc 
·for stn:te•.liniili exnmiiie'rn, " nnd shn.n,. tliereof, U'iri · vncntioh, niter citing the 
upon the certificate'. of the Corinms' Comri\issionel' to shO)V cause wlfy . fur­

.. sio.n~r, .'be pnid out of the fund of such tl1.er proceedings 'should nonie enjoined, 
·state· •banks 'in the hands •. of the C0m,: ·nnd 11enrini; the .. nllegntions ·ana· proofs 
missioner. Tlic moneys collected ,by t11e· ·ortbe pnrbes nnd determining .the fact.ii, 
.Commiasioper . shnll 'bC fi'om· 'time· .to: mny, ·upon the ·merits dismi.ss .such np• 
.tiine deposited· in . on'c· _OI' more State' plication .or enjiiiit the Goriimissioner 
b~~k's; nnd;: in .ense iOf t11e SiJspensioil ·or ·from further .proceedings· atid dil'ect "him 
insolvency .,of £he '.depository,, such de· to ·si1rrender ,imc!• business .nnd property 
positS ,shall '.be preferred' before all ·.ot11er: ·to such ·Stnte ·bank. · Whenevef'tlie C<>"!· 
deposits. 4rid ·any time Mter tlie . ex' ·missiol)•i' sholl have paid .to"eneh iind 
piralion. of tho .. i~tc 'fixed for the .. ,prc- every" depositor ·nhd creaitor ' ;of.·.eueli 
eeiitation ·of· ·~lnims, the .. c ommissioner State .blink' (noi· including stockhold-
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crs), except for t he nmount of their de· cnsh, nnd shall nccount for nntl · mnkc 
posits O\'cr nnd n\Jo\'c their linbili l); un· dist ribution of the property of snid 
dcr the Jnw ns stockholders, whose claim Stnte b1mk, ns is herein provided in the 
or claims ns such creditor or depositor case of distribution by the Commission· 
sl1nll 110\'C been duly pro\'cn nnd nl· er, excl'pt thnt the expenses thereof 
lowed, the full nruount of such clnim's, slmll be subject to . lite direction nnd 
nnd sl1a1l l1a\'e repnid to the State bank control of the district court, if in &es· 
sunrnnly fu.nd nil nmounts pnicl Out of sion, or t11c judge thereof, if in Ynca· 
it .to gunr~nteC!!l depositors of such lion, of the district in which suCli Stntc 
St:itc bnnk, together with 6 per C:erit in· bnnk wns locnfod and trnnsnclc'd bm1i­
lcrcst thereon from .the tlntc when the ncss. In case of the dentli, rcmo\·nl or 
checks to proYidc for such payment refusal to net of such agent .or ngents, 
were drnwn nnd shall hnve mndc proper t11e stockholclcrs, .on the snmc notice, to 
pro\'ision for unclaimed nml unpaid de- !Jc {?iven by the Commissioner, upon 
posits or <lh·idcnds, nnd shall ha"c pnid proof of •11cl1 dcnth, rcmoml or rdusal 
nll the expenses of the liquidntion, the to net being filed with J1im, nnd by tl1e 
Commissioner slmll call n meeting of snme YOtc 11er~inlicforc pro1•idcd, mny 
the stockholders of such Stntc hnnk by select n succe.sor, nnd shnll ho\'e tlie 
gi1·ing notice thereof for thirt)' dnys in same power lind be subject to tlie snme 
one or more newspapers in the county tinl>ilitics nnd d11lies as the ngent orifti· 
where such Slntc bnnk wns localed nnd noll~· elected. Dil'idends nnd unclnimcd 
tro.nsnctcd business. At such meeting deposits rcmnining 11npnid in t11e hnnds 
the stockholders ahnll dctcrniine wlicth- o( tlie Commi!:;sioncr for six: months 
er the Commissioner shnll be continued nftcr tlte order for finnl distribution, 
as liquidator, and slmll wind up the slmll be by him ileposilcd in some State 
affairs of such Stnlc bank, or whether bank to he designntod by the Stntc 
an agent or ngents ebnll oo clcclcd for Dnnking Donrtl to the credit of the Com· 
thnt purpose, nnd in so determining tlic missioner ih his nnme of office, in trust 
snid stockholders shnll "ote by bnllot, in for the sevcrnl depositors witlt nnd cred· 

__ person or by proxy, cnch shore of stock itors of the liquidated Stnte bnnk from 
entitling tl1e Jt0ldcr lo one \'OtC?, nnd a which they were rccch·cd, wl10 nre en· 
runjority of "the stock shnll be nccc5'nry titled tliereto. The Commissioner shall 
to n determination. In cnse ·it is de· show in Ms· officio! report the nnmes of 
tcrminccl to contimic the liquidntion 11n- the Stnte bnnks so tnkcn possession or 
dcr the Conmiissioncr, -he shnll complete nnd liquidated, nnd the nmount.s of .un­
thc liquidntion of such oorporntion, :rn<l clnimed nnd unpnid deposits or di\'i­
nflcr paying the expenses · thereof slrnll dcmds, with respect to ench of them, re· 
distrilmtc the proceed~ nmong the stock- s~ctivcly. The Commissioner el1nll pny 
hoJclers in proportion to ihc se\'crnl O\'er the moneys so hcJd by him to the 
l1oltlings of stock in aucl1 mnnncr and pcr~ons rcspcclh·cly entitlecl thereto, 
upon such notice ns mny be directed by upon the order of the Slnte Dnnking 
the district court. In cnsc it .is deter· Boord, wl10 slinll direct such pnymcnt to 
mined to :tppoiut nn ngcnt or ngents to such ~~sons upon being furnished sat· 
liquidntc, the Stockholders slmlJ there· isfnctory e\'idcnce of their right to the 
upon selrct such ngcnt or ngcuto by bnl- same. In case of clonbt or conflicting 
lot, n mnjority of the stock present nn<l claims, t11c Slnte Dnnkini:: 'Donrd mny 
,.oting, in person or Uy prox-y, being nee- require an order of the district court. 
cssnry for n. choice. Such ngcnt or if in sCssion, or t11c judge thereof, if in 
ngcnts shnll execute and flit with the vncntion, nuthorizint? nnd· dircctinl! the 
Commissioner n bond, in such nrnount, pnymcnt thereof. The StJttc Danking 
with snch sureties nml in such form n.s Donrd mny npply the intcrcst enrnecl 
shnll lie nppro\"Cd by the Commissioner, by the moneys hclc1 by tht' Commission­
conditioned for tbc faithful performnncc er, or mny nuthori7.c him to apply ll1e 
or nH the duties of his or their trust, snme townrd dcfrnying the expenses in­
nnd tbercupon the Commissioner shnll curred in the payment nnd distribution · 
transfer nnd deliver to such ngcnt or of such unclnimcd deposits or dh··idcnds 
ngcnts nil tl1c undMdcd nnd unclnimcd to the depositors nnd creditors . entitled 
or other nssets of such Stntc bank then to rccci\'c t.he snmc, nnd the Commis· 
remaining in his hnnds i nnd upon sm:h sioncr shnll inclmle in his official re· 
transfer nnd delivery t11c snid Commis· port n slntemcnt of the amount of in• 
sioncr shnll be dischnrgcd from nny 'nnd tercst cnrncd by sncli unclnimcd divi· 
nil further Jinbilit)' to ·such Stnte 11nnk !lends. . Any Stntc bank may, nt any_ 
nnd its creditors nnd sloC'kholders. Such time, plncc its nfTnira nnd nssets under 
ngent or ngents shnll eonl'ert the nssels the cont.rol of the Commissioner by 
coming into llis l)r their possession into posting n notice on its front dOor, 3! 



~9, 1909. '169 

follow~: ~. 01-his 'insti~tition is· ;n tl1e' .ihe gunr~~teed depositors ~i ~ld c1osed 
.hands .of .the __ ~~1missioner. of Insur-· gunrnnty fund .liniLli< ,With the .ftind 50 
·~~~ a~d Bank~ng . of,' th~ Stnt~ ·of Tex- p~iivided, tlte Comn~issioner shall )mme­
:as ... · '.Ihe ·postmg of tins notice· or of .dmtely :proceed, e1thet personally or 
tlm snme .notice_ by ti!•. :Goriunissioner. or :through lt!i• spc,cinl :llgent, .. io . pay all 
any St?te_ bnnli .. •x.am1~er. at nny, b'?'e ' cloims of gunnmteed depositors, ns tliey 
when 1_1e slinll .have ,taken possess1~n· of" may be ,presented, and prOven up, tnking 
the' property· .and .b_usiness- :of _n S~te receipt.S therefor in ·such form ·ns may' be 
bank, ·. sh~ll .bo s\]ffic1ent .to .Pl.nee nil 1.ts prescribed ·b.v. th,c Stille ·~linking· Boord: 
~sets and .. 11rop~rty. of 'vhntever, n~ture .. .At ~he e.pirntion of'forty-11ve days ·nfter 

. in_ .tl1c _po_~.s!?.SSJ9n of t~e Co~~1~s~o~er t11e 9C!mmiS!iori~1:·. ~~a~l have taken po_~·· · 
.ttnd sh~ll ~P<:_r_atc. ,as n_. ~~r to any at. . sess~on of tne~ pr~perty· ~nd bnsine~s ~f 

. tnc11ment ]>r~c~dmgs . ~hntcver. . niiy gunr~nty fund :.~anK, wl1ose giihrnn-
Scc. 28: When ·an}• guai~n_Ilty ·fund· ·tee.d ·depositors he .,sl1nH luwe . pllid iiL 

bank_ shall .volimta1·ily -pince itself in. cash., he sl1nll _ mnke report .to .tl\e Stllte 
tlie 'hnnds of .the· Commissioner,,or when. Ranking Board ·of the total amount of 

'ho -shnll bike possession .of t~e property. guiiriniteed deposit.• of s.uch fostitu!.ion,, 
·and business Of ni1y •unfant;' fund bank, nnd ·of the ·amount •of such guaranteed 
_the .Stnte Jlnnking 

0

Bmrd ,.~all imme- <i•jiilsits 1mid'.by .hill), and· \o ·'wh~rn paia, 
diately order..,tl1e Commi~sioiter ,.to draw and _of _ tl1e amount· ?!. ·cln1ms . . P.r~sente~ 
a ·wn1·rrlll:t ~.r wo.r~~i~ts upon· :t~? ·Stn.~e .. by. ~~r~n_te~ d~.p,os1tors, .. which :he h,J!S 

·Treasurer m tl\C manner .. provided m ·rejected . nnd d1sa.llowed, an~ . of n.ny 
this act, for sucl1 .portiO.ri of :th~ .nmou·nt nrqoul).t ;of Cas'1 l~e ·l1n8 .on· hrind1 ·on nc· 
of 'tl10 :·Stnte ban.~ 'giinranty· fund de· l ·coi~nt -of such_ cbims, -~~~of -imy·o.mouiit 
posit~.d ·"ith thC. ShltC .T1;CL1.sure(, .~n I wlu.clt -lie J.ll~Y have _p;ttd. or CO!ltr:ncted 
casi1; as mny be necessary to_ pay in .. to :pay_ out · of oaid State bank guar!'nfy 
!ull t.he .nilloupt dh~ >the guU_rni},te~~ ~~- · ~!1'n~ in .~oimecti.on. ·\~ith the .. ~XpCnses ·!n­
positors cif sucl1· bnnk . . If the,;nmount· c1dent ,.to ~he_ pny,ment .of such':guaran­
llO necessnry,.to p_ay ·sucli glinrnn{eed de- teed depos1h, •and of the amount ·re­
positors ·slmll ~xeecd· tlie entire ·amotint ·mniiiifig in his ·ltnnds or on specin_l d~­

.on -dcpo•it ,v'ith .the ·Sfate Treas_ilrer in .posit in· his !inri1e· oti£ of the. funds. pro­
.casl1; the SLate Bankinir..:Bo~~~ ·~hall im• ,vided by '_specin1:'ehecl<s _J~r _.the ,payme~t 
med1ntely . . oracr the .vomm1ss1oner to of .the_ guarnnteetl .depositors ·of such 
drnw 'checks, countersigned' by .so~:· barik; ·Mid of the' ~in'ount- ·or . inoiiey in 
other memli~" ()f· said boord d~ignnted 'his liarids bel'!rigiiig to siild closed ~nilk, 
for that irnrpose, -i•lticlr sl1nll ·lie k-nqwu "\•l1ieh rimy be pr<>p'erly. paid ·into .. the 

;n.nd: niil~kecl ns ·"Special : Ch~Cks11 on ·sµcl1~ Stnte: D~_jtk j'u~rnnty fund,, oifo.ccOunt ~f 
of the State ban)5s and for su_cli .Por' t11c guo.rnn~oed dep.Sits·paid-o_ut ·of such 
tions of the omou_nt of. the Sta~-bnnk i _un:d. _Such repil'rJ .Shall be il.ocompanied 
guaranty f~nd .on ?•posit there.w_ith, ·re' 'by -prope~ vouchers for ·an -.expcndill\~·· 
spectivc1y, n.s· it ·m·ny dctcrmhlc· and .di- so . made. 'by tlie CommissioDef or his 
rect, for . amouritS suffi~t!nt. ·in. t~e· :ng-; SpeCiit.1: uGetit. The Sia~ ·Bli..ri.king · Doil.id " 
gregat~ in addit~on . to sucl~ ~~lOi?-tit .o:n 5111\ll 'tliereUPon c9iisider such i:ep~rt,rnn~ 
depo;:;t:)'<lth th'e S~te Tren_surer, to,>ay carefully audit Jbe same iri. connection 
iii ·full the iimount due. the guli.Titnteed ·" ;itlt the ·vouchers submitted· .therewith; 
!leP,osito~s ,of .said_ ·guaranty fund book. nnd if it npprovetlle'slime, it 'shitll order 
·The State lli1nking •Board. shall h~,·e· tl1e t11e Corinnissioner-:to -draw ·checks .coun-. 
.right to order ad_diti_onnl spe~jal .checks tersl.gnild ·b:i: some otiier 'member :of siiid. 
drnivri as above· provided, in, c;ase 'they :~oai'<I, ,dcsig~nted ,for ~h.at piirpos~; up·on 
shnll '1ind that the amount originally CS' ;nll !!Uarnnty ·fund banks, oth'er tl1an 

· timate.!l ·will" pr9ve insuffi_cient to.- p:iy tl1os; ·upon "vhom" such .special checl<a · 
:nll '_guarante.·a ".deposito.rs. .Sucl1 special ,vcre 'drMvn for their ~.Sepcti•e propor­
·el1ocks shall be rilnde payable to -1tl1c tionnte nmotints of such sum -.:s 'may' be 

. or.d~r of -so11:1C Sta~e :b!111k, iu{d· slu1:11 ~e neCeSsary in nc.Idition ~O such n~oun~ n·s 
,· deposited ·bf. the~ COminiSsionei in stich .mny remain un·expenlied in· lhe hhnds of . 
. binli ._ai .:" specilll· deposit, . for the pur- -.tlie· Commissioner out .of .the pi'oeeeds. of 
. p~se of paying th_e g1lai-anteea.,depo_!'itors .such.·speciol ~'hecks, and s6ch amount. be' 
in. tl1e gliari.nty i~nd bank of i 'ltich he' longi~. fo ·said .. Clos·~ti bank ·~a .mily ·be 
•hall ,have .. thken>posse!sion, and 'slial\ :hi his :hands,. ,vhich is di.tii ·and po.y~ble · 

·be subje,ct lo his che.ck for .U1_at U-se and _ns: nforesnid, to tbe;Stnte bank guaranty_ 
· pm]i_ose . . -The· CoinmissioJ!ef. may, .'lf ·s9· ·fund, \to repay ' tl1c amounts driiwn bY 
directed by ·u,._ . ~(nte.: Banking _Board, such specili) checks. En ch "of i)te. ~11_eck_s 
:drnw,upon t_be;sums:so.depos1ted m casl1 so dfawii .shnll be· for that pr~portion· 
upon the .checks made .pnvable ·to ·him- ,of such·. sum ·which the.,nmount. of th,; 

.'self, ·tor the purp00_e of· pnying, in cash .Staie -ban~·.guaranty ,ftind ·on de~bsit 'in . 
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ench sucl1 guarnnly fund l!ank benrs lo I out or ille State bank gunrnnty fund, 
the totnl nmount 'of snid Stntc bnnk nud like provisions shall be mode for 
gunrnnty fund, and such checks shnll be such dnim ns for those duly allowed 
pnynblc to the or1lor of some St.,te bnnk and paid ; but the Commissioner sl1all 
in' which tl1cy shnll be deposited by the retain in l1is hnnds ouch an amount 
Commissioner to llis credit as a spccinl pending the final selllcment and nn nd· 
t1eposit, nntl ugninst such spccinl depo!'iil jutlicntion of such rejected oT 'lisputcd 
lie shnll inimec1intcly drnw his check in clnim, nnd slmll npply the snmc in 'pny· 
f:n•nr of sncl1 of the gunrnnty fund bnnks mcmt thereof, if it shnl1 be found that 
u pon wl1om spccinl checks were drawn 1mch Stnte bank wns lcgnlly liable 
for the llHTcrcnC'c between tlic ltlllO~nl therefor, nnd ahnll cquitnt.ly clistribulc 
of snth :ioprcinl cl1cck~ drnwn upon cnch the snmc to the ''nrious banks in· which 
hank nml its Jl!OJK>rtionntc nmount o[ the Stnte bnnk gua.rnnt.y' fnnd is de­
thc rnsh rniscU upon nll of &uch ~pccinl posited, if i t slinll he finnlly delr.rmined 
d1rcks\ !'to tlrnwn, anti he slinl1 imme- thnt such Stntc bnnk i!' not so linl>lc. 
dintely transmit the onme to such hnnks Sec. 30. Any deposit mndc by tl1c 
upon whom such special cl1ccks were Comtnissioncr1 ns prol'id~l bv tltis net.1 

drown in rcp:iymcnl of the nmount nd- in nny Stnte bank, rOr the 'J>nrpose of 
\'RJH.'Cd by them, o\'cr nncl nbo\"c the pro\'idiug for the pnymcut of . gunrnn­
amount proportionately dnc h)" them. teed depositors, whether of spccinl 
Wl1cn nny pnrt or all of tl1c cnsh on checks or checks drnwn upon nil hnnks 
deposit with t.hc Stat.c Trcnsurcr slmll in which tl1c Stnte hnpk gunrnnty fun1l 
hrn-c been used in the pnyment of the mny he deposifo.'1 or otherwise, nml nll dc­
gun rnntce<l tlcpo~Hs of nny {:'URrnnty posits of nny portion of the Stntc bnnk 
fond, it slmll be the clnly or t he Stnte gunrnnty fund originnlly credited there­
Tinnkin~ Tionnl, to immcdintely order U1c to in nny Stntc bank, ns pro\"iilcd by 
C<lmmissioncr of Insnrnn<."C nml Dank· this net, shnll be preferred llefore 1111 
ing to drnw checks to be countcrsignccl other clcposits in cnse ·of tl1c insoh·~ncy 
l1y some other · mcn\l1er .of the bonnl, or suspension or t11c dcposito:ry .. 

··<ieslgnntccl for lhnt purpose, upon nil Sec. 31. If from the sworn otntc· 
gunn!nly fund banks, for the pro rntn mcnt of tl1c avernge dnily clcposils of 
part of such sum as mny Uc ncccss:uy nny bn.nk for t.he ycnr cmlinJ? on the 
to restore tl•c nmount of such cash on firs t dny or No\'cmber, JOO~. or of nny 
deposit wilh the State Trcnsnrcr, ns of subsequent year, filed with the Com· 
.Tnnunry 10, preceding, nnd to pny tl1c mi!~'!ioncr ns prO\'icl"'c! in thi~ net, it shnll 
procrNls of <nrh checks to such State npp•nr thnt such n\•crn~ dnil~ derosit• 
'l'rcnsnrer. 'J'hc Commiss ioner, within for such ycnr nmonnte<l to tTiore thnn 
ninety dnys nfter he shn11 11n\'C t.nkcn fh-c time" U1c c:ipitnl stock n11d sur­
posscssion of n11y guamnty bnnk1 shnll plus of such hnnk on No\'cml1cr 1 of 
mnkc n full report to tl1c Stntc Dnnkin~ suelt ycnr. if the cnpitnl stock of s11c11 
Don.rd, Ahowin.z the nmounts collcctctl linnk is not more t hnn $10,000, or more 
nnd cli~lmr!tcd ·by him in the pnymcnt thnn· six timCs snc11 tnpitnl stock nnd 
of gunrnnlcell depositorsJ accompnniccl surrlus ir tl1c capitnl stock h1 more 
l>y proper vouchers for nlt Uislmrse· tlurn $10,000 nncl less thnn $20,000, or 
ments, nml shqwin~ nll nmonnts re- se\'Cll times sucl1 cnpit-n.1 stock nml sur­
mninin~ in llis h:rnds nnd on wlu\t nc- 11lus if the cnpitnl stock is $20,000 or 
count t.hc snmc is held, which report more nnd less thnn $-10,000, or eii:ht 
• hall he cnrcfull,\' amlitcd liy the Stntc times such cnpitnl •lock an<l surplus if 
Ilnnkini: Tiooril, in connection with the the capilnl stock is $40,000 or morn nnd 
youchcrs suhmiltccl therewith. .A copy kRs tlinn $75,000, or nine times ~nch 
of such report sl1nll be recorded in t.11c cnpital stock nml s11rrl11s if tl1c cnpital 
office of U1c Commi~sioner, nnd n ccrti- stock is $i5,000 nr more nncl less tlinn 
fietl copy ~hnll he recorded in the officc $1.00,000,. or ten times sucl1 cnpitnl stock 
of the county clerk o! t11c county where nnd surplns if sucl1 cnpit.nl stock is 
suc11 Sfnt c hnnk .wns located nnd hn11s· Sl 00.0(\0 or more, thr.n in nny such cn.se it 
nctcd l111sincss, nntl n printed copy shnll 1'hn11 he tlic duty of the Stntc Tinnking 
be mnilcd hy the Commissioner to cnc11 Donnl to. require tlint such Stnte b.ink 
gnnrnnty fund hnnk in the Slntc. slmll within sixty dn~·s thcrenfter in· 

Sec. 20. If the Commissioner, or liis r.rense ittJ cnpitnl h~· · 25 per cent thereof, 
spccinl ngcnt., shnlt t1isnllow or reject nnd it shnll l1c the .duty of th(' Com· 
nny cln!m presented by n gunrnntccd missioner to immr1lintcly fnrni~l1 .such 
depositor, he •lmll uenrthelcss includr Stnte bonk with n certified copy of the 
the nmount of such d.isnllowcd or re- t1rclcr mnkinS? ~uch requirement, nnd 

· jcct«l claim in the nmount for ·the pay· upon Ilic receipt of euch requisition the 
mcnt of which 11rovision is to. he mndc directors of such State honk shnll, 
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within the time . required, cnuse·. ~.uch corporn.tion shnli be reckoned 'fu .nscei·· 
incre!'-Se :to be~ _m~de ~ri. i~ ca·p~tn~ stock,. tnining th_e fCes for e~nmin~~ip:n ~ ~ 
a~d 1f. the same .a •not done "\\•1thm .sucl1 !pnrt. of its. c.'1.pitnl .•tock,, : All. sum• :~~l· 
time, it shall be unlawful for such bnn~ ·1ccted ns examination ·fees ; shall bo .paid 
to thereafter receive anv deposits nt hv the ·commissioner ;of Insurance nnd· 
any time when. its .totni de!lland ·and :rinnkiiig directly itito the ··state '.l.'rr.ns: 
time deposits . shn.11 in .the nggtegnte u..y; to tlie credit of..the •enern.1 ievcnue 
·nmoimt to inore than . .'the !imitation fund!:· Payments for salin'ies nm! ·eii:· 
herein :p~~ce~ ·u_potj ae.POSits. . _ · peilsi?s :of eXaminn.tions tli:id .for e..xi)enW 
. . Sec, 32 .. ·Section 39• of Chapter 10 of tl1e 'C'.on1missioner ·of Insimince nnd 

:of. th•· Acts ot !\1.e First .:calfed Se•sioj1 Banking in : enforcing lbis"" net ·Sh!lll "be 
of .the Twenty·nmth Legislature of the ·made ·u.i><!n ·the .ccrtificnte of". tlte Com· 
State. of 'l'c:tns is hereby_ nrne!ided so nJJ· ,n\fsiisiotler of Instlr:mCc and .Banking~ by 
to· .here~fter . read ·as follows: ··. · .warrant o_n the Comp~roller u·pon th• 

.'.'Sect.on· 30. It shall be Ute duty ' of Stnte Trea5urer. · . · . 
the Comlltissioner o( InsUrance . and "Tlie result of each eXaminiltioh Shaff 

· Banking, nt ' lenst -"oncc fo .each· qi_larter bP _"certifii!d •by .the examiner upon ):he· 
of ea.ch. c:tlendnr. ·year to cause each. -record of .the· corpilmti<in e.~ilmined, ·aiirl 
banking ;corpor.ii-tion, subject by la!• .:to, the. report of nil. m:nininatipn~ made 
exnl)l!n.ntion, .to be t_horoughly :nna · fu.lly auririg each y~r shall, bi! embodie<1 . .in 
·exnm1ilcd, and any such corporation .nn .aimuitl report pertnming to banking 
mny -be e•amined whene\'er such · Com·. matters; to be'madeby the Commissioner 
inissionet. ma.1' ~eepi · it nece'~silry or ex:- of Illsurnnce aitd DaDking 'tO the GoVcr­

·pedieiit. Such Commissioner and·. tha• nor. · .The result· of nil such· ·exlimirin' 
Stn.te b:lnli ·examiners· .sball ·htive tl1e tions sllall be ·reported semi·annu~lly 
power to !!.dmihister .on.ths to nny ner- to ihe Corilptroller." . . . 
.'on · ·wl1osi! :·testimony mo;• "be• d1!9!red I Sec. _a:i, Scctio~ 44 of Chapter .10 of 
,for (Jiu .purpose _of any sue. h .. exam ma· the Acts of tbe First ·called Session of 
timis . . The . expenses Of ~yery genernl ·tbe Tweri.ty'-ninth Legis1a.tt~re of tlHl 
nnd speciil.1 e:<.nminntiOn s~?ll ~e ' P*-~d ' Sthte of Tez:ns fs"hereby .O:mendcd: s~ rui 
b)• P••· .corporntion •exn1Uihcd •in ouch .bere.ifte.r ,to read ·.as follO\TS: 
aniount nS the Cominissiond .. :.of Insur- I "SOOtion 44. Tlifi CommissiOµer of.In·· 
S:ncC n~d 'Bankiilg -Shnll ~ei;:tify tc;> be. I SU.rnnce ·and Bnnking !sl!all .from ·time tO 
just ·and rensonnble., P!ovi~ed;. su.ch ex· , timin,pJioint ·such number _of .~tnte ban.k 

. penses shall be .pmd m proportion .to 1 ·exnminers as may. be ·necessary to make 
the .nmount of ·enpitnl stock of the +·a-1 the cxnmiiititfons of biiiikiilg corp<ml­
i"i?"': coryor:i'tions ·.ns '_follows: · Tho~e 'tioris rtiqufrca·, by l~w; __ 'whicb -numbe~ 

. with n cl\p1tal. .stock of $10,000 s~all .

1 
shnll ,nt. no time• .exceed one for, _ ·e~cl1 

not ~Y iiiore· .. tha!' :s12.so; those with · :forty bonkfog ·corporO:tio~s .theri subie~t 
o cop1tnl ·stock of :·more than ;$10,000· fo. exn.ruimition under the ·ln.ws. of this 
nnd ·not ;excce~iilg S.25,000 sholl not pn:y sto'.te.· il.S :full com'p~tisn.tio11 . f~r ttie 
more tluin $15 ;"'those :witb . ~ cnpi~n1 perfOrmo.nce Of the duties• q£ exp...mine~8, 
sioc~ of .more than $9..5,000 and. not· ex-.. 'c•ch:. per~oi\ ·so :appointed sh.all be' en· 
cee_dmg .$50,000 shall ·t1ot pny m_ore .limn titled' to receive :O. s.ilnry of $2~00 per 
$20; t~Osc "'ith·:n. cnpital ~tock· of mOTe ahnurii, ·beSiacS necess~:rY : ~rn.vehng .. e:<· 

- than $SO;ooo rind· not exceeding $100,000 p•nses;. An itemiij:d .account of •t1•h· 
-.sl1all t;ot .ptiy more tlinn $30"; ~bose·- \Vith expiirises -sli:t,ll Jie ·ren~~r~d .monthly .un' 

a ~np1tnl .""atock· of more tbnn $100,000: ·dcr•oath by .. each··e.~"mmer and shall be 
and ·not . cxcee?iifg •$25~;ow shill! not· apj>i"Oved ·by the Commissioner.'' · . 
·pay more .than· $37.50 ; tbpse with .n · Sec . . 34. , No State bank shall ·mnk.e. 
cnpitnl ~tock of more .than "$250,000 and any· 16an "or discount Qn .the"· security .ol 
not exceeding ·$500,000 sl1till ·not . pa.y ·the shares of its·· own cnpitnl stock, nor· 
·more than ·$75 ;." "those · with · a c~pitnl ·be ;the purchaser . or holder of ·a~y such 
stock of n\ore · thnn· $500,000 and not ex· snilres unless ·silcli. ~ecurity or purchase 
cecdinj: $1,0iio,ooo· ,shnll :pay . not .. more shall 'be neeeisary to prevent - n l~s 
tl.1an~· $125; ,those ')Vith a· capjlal •stock -upon :.a .debt ·p,cvi~usly contracted, m 
of more thnn· $1,000,000 ·n~d ni>t :exceed· gootl.··fnith; ni1d stock so purchased-.or 

· ing •$2,000,000 .shall !iot p_ny .. mor_e than acquired shall, .witliii\- six months ·fr~m 
$150 i -those .with :i cnpitnl stock of· the ,time of-its purchase, be sold or dis: 
more thnn $~,0~0,00~ '!:~.4. not· ~xceedin~ · ·~OSeci o!· tit , 'pUblic '!t pTi~itite sn.~e; ··~r,. 
$4,000,000·shall not:pay: more thnn $200; in default tliereiJf, such .State bank ,shall 
and -ihosc wit]i. !i cnpital stock exceed'· .be ·c6usidercif"to h"ve it! cO:pifal :•toelc 
ing $4,000,000 shall l)Ot P~Y. more .than impaired to. the extent. of. tbe par .va_lue 
$300, , · of such sluues. · 
· '"The pcrmo_nen·t. surplus · of •11i . such Sec. 35, . No .. Stnte .ba:nk 'shall, ·at ·any 
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time, be-in<lcbtccl or in nny w:i.y l~tblc, I Jonn upon 0U1cr thnn real cstiitc se· 
to nn nmount cxccc<ling tl1e nmOunt of curity which shnll riot be due nrit1 .plly­
its capitnl stock nt such time, actunlly able not more thrm one ycnr front the 
pni<l in nnd remaining nridiminishcd by dnlc upon which such lonn is m:u1c. 
losses, or ot11cnviseJ except on nccount Sec. 39. r~ch director of n. Stnte 
of clem:mds .of the nnturc following: bnnk, when nppointc<l or cJccle<l, sbttll 

(I} Moner deposited with, or colloct· tnke nn on th thnt he "ill so for ns the 
cd by such Stnte bnnk. duly <lcYolrcs upon hitn, diligcntJy· :mcl 

(2) IlilJs or exclinngc 01· drnfts drnwn honc~tl.r ndminister the nO"airs of such 
ago.inst money nclunlly on deposit to C('lrporn.tion, nnd will not .knowingly ''in· 
tbe credit of such Stnfo bnnk, or due Jntc, or wilfully permit to be \'iolnte<I 
tl1orcto. nnv of the pro••isiono of the low nppli-

( 3} Linbilitics to tl1e stockholders of r.nhle to such Stnte bitnk;-nnd he is thr. 
such bnnk on nccount_o_f_the stock held. O\\'ncr in good fnith, nnd in his own 
bl. them nnd -for dmdcnds nnd un· right.- of t11c number of shnrcs of sto<k 
<l!Vlded profits. required by ln..<; snbscriho<l hy him or 

Sec. 3G. It shall be unlnwful for any slnndinrr in ltis nnmc on the hooks of 
such Uank to . l~ypothectitc or pledge ns the corf,orntion, n.nd thnt .t11e snmc is 
colln.tcr_nl security for mo.ncy IJorrowcd not hypot11Ccntcd, or in nny ,,.ay plcd~(?f\ 
upo_n bills pnyn11.le o~ cerbfi~~cs o( de- ns security for nny lonn or debt, ~ml, 
posit, or othennse, its securities lo nn in cnsc of re-election or rcnppoinlnt(~nt, 
nmount more tlmn 50 per cent grc:ttcr .thnt. such stock wns not hypotJ1ccntcc1, 
thnn the nmount borrO\'\"'Cd thereon, or or in nny wny pledged ns sccurit~· for 
for iu!y Stntc 1Jnnk t.o issue o~ c.xccutc :rny Imm or debt during his prc,ious 
nuy bills or ot11cr evidence of indebted-_ term. Such oath shnll. be subserilied by 
nc.ss, secured or to Le secured, by tl1c tlao director ·mnkinO. it nnd certified bv 
plcclge or hypothccntion or nny or it..i;; the Omce·r before "~10~ it is tnkcn, 011;1 " 
socu~i~ics whicl.1 slinll not contnin n slinll be immcdintely trnnsmittccl to t11c 
provision tlint m the event su~h Stnte Commissioner, nnd filed nnd prc.ened 
bnnk shn11, for nny cause, hnvc its prop- in his office. 
orly nnd business tnken possession of by Soc. 40. Thc directors of every Slntr. 
the Commissioner, nt nny time before lumk elmll hold n regulnr m~eting once 
such 11ledgc or hypoihecntion shnll lin••o n. montli, nt \Vhich it •hnll be the duty 
been actunll~· forcelosed, n. grace ot of thr cn~hicr, or some otl1rr officer ~c­
thirty ~lnys ::iftcr Urn dntc o_f sue}! tnking si~nted for tlint purpose by TCS(1!11tion 
possession sl1nll Le nllo,,.ed rn wluch such of th!! OOanl or directors, duh· rct·or1led 
bnnk or Commissioner sl1nU be per- in its minutes to prcpnrc nild !mbmit 
mittcd to re<l~tn suclt securities so lay- to cnch dirccto'r n. written stntcmcnt of 
pothccntcd or pledged ~y ~he paym~nt of nll pitrchnscs nnd snles of socurities, nnd 
the amount due n.e pnnc1pnl nnd mtcr· o f e\'Cn" discount nnd loon, cxclnsi1:e or 
est on suclt intlcbtcdncss. · ,, disCoun'ts nncl lonns of less amounts thnn 

Sr.c. 37. After this net sl1all take $1000, if tlic cnpital stock of s11r11 Shtc 
effect, it sl1nll be unln\\'ful for nny Stnte bnnk he $100,000 or more, nn<l. exclusive 
bnnk to mnko n lonn, secured by the of discounts nnd lonns of Jess thnn t 
stock of nny other b:inking corporntion, 'JlC!r cent of its" C:.'\pitnl stock, if H he 
if by lhc mnkin~ of suclt lonn nS the less thnn $100,000, mnde since the 1a11t 
tobl stock of such ot.hcr bnnking cor- i-cgul:u meeting of· tlio bonrd, d~cribing 
pornlion hcl<l by il ns collnternl, will the collntcrnl to the loo.us so mrule,, :ts 
c,_cccd in tho nggrcgntc 10 per cent or the clntc of ,the mcCting nt which such . 
of tlto cn.pit~l stock of such other bank- statement is submitted. Such stntcmcnt 
ing corporation, unless the taking of a alinll also contain a list :Si\'inft . the · n~­
grcnter pcrccntn::c of such cnpitnl stock grcgntc of Joans nn.d discounts to ench 
as coUntcrnl sbnll be necessary, to pre- individual, fir~, ·~orporntion or nsso~in· 
vent loss upon o debt pre\'iously con· lion, whose lmbihty to such bnnk h:1.s 
trnctc<l, in . good fnith, nnd nny such been incrcnsed since tbc lnst regulnr 
excess so . taken ns collnternl, or owned meeting of the bonrd, $1000 or more, 
by •uch· Stnle- bnnk, shnll not be . held if •uch Stnte bnnk hns n co.pitnl of 
ns collntcrnl or own0<l br it for n longer $100,000 or more, nnd 1 per cent of its 
perio<l thnn six months. cnpitJtl stock, if the snme bc Jess thnn 

Sec. 38. After this net shall _ tnke· $100,000 together with n descrip!ior. of 
effect, no Stnte b.tnk shnll inake n loon the collnternl to such Jonns, held by 
upon rcnl estate security, directly or • ttch corporation nt the dnte of t11e ~eet­
lndirt'lcUy; \Vliich shnll not be due a.nd ing nt which such' statement is truh· 
pnynblc wiil1in five scnrs from the <lnte init ted. A copy of·•uch stdement ohall 
uron which .~uch lonn is mndc, or n ·bo immcdintcly mnitcd to cnch director 
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not p;esent nt such meetfng,, wheti1er' ~· · lure . of the State .of Texas . is 'hereby' . 
. not a quorup\ of such directors. sbnll l\t· 'amended so' ns to herenftet· rend "as fol-
' tent!,' nnd. ·li copy thereof together ·with lows ~ · · · · ·· -
-11 ·ust -of the direetors ',present n~ §Uch "Sec£ion ·53. No: inoor,pornted bank, 
·meeting nnO. of those to ·wltoiu such· ·nor trust company; .organized under 'tliis 
·statements were mailed, ''erific1 by tl!O· net, shnll lonn '_its " 'm~t\ey to .nn:f indi· . 
:ntlidn\'it of the ·officer ·or o·ffibers clmrged vidunl, ·.eorp<irntion or compnny, "\lirecf· 
\i•ltli the duty of 'prepn_ring such state· ly or indirectly, .or permit nny. ·individ, 
mcnt. shall be· filed with the:l"ecords of .uni, _coiporntion or _coinpnny to bcco_me 
such 'Sfate bnnk, ,vi thin · one dii:f' after <1t ·.nny time indebted or· ·linbl_~ to. it 
ouch meeting,_ nrid _be ,presiiinptiv.e ivi: in a sum exceeding: 25 per cent of. its 
dencc of .tbc- iiiiitters therein ·sbtea. cn.J>i!al ~tock,· or permit :a line of loans 

Sec. 41 • . ;Section So .of ·chapter 10 of. ·or credits to any greater .amount to 
' ihe General Laws of the First Called nnf i_n~iV!diial, ·corpo_ration. oT :Comptiny, 

ScssiOn ot -the Twen~·niPth ~cgisln.fur.e n: permtiilent' ·Surplus, the · setting',··apart 
is hetcby nmended · so· _.ns .hereafter · to of \vliich ·sliall have been certified .to the' 
rend .S follows: . . . Commissioner of Insurance an·d Bank·· 

"Section 50. ·No bank nnd no bn11k or ing, ·mii.y · be to.ken and cOnside.red as ·:i 
trust coiup'1ny or ".ny member of ci~her, part -of. .tl•e capital ·stock for' tlie pur· 

. shllll, during ·the tn!'e it slrnll contm~e pose of t his ·section, '_provided· 'such 'sur· 
.in banking :or bank1~g ·~d trust .o~e.r·.' 'plus is in ainolint· ·not less than ·50 ·p_er 
n~ioris, -"'.ith.~rn,w or_·perm1t. to ~e.w1th· ·cent ,of 'the c.•Pit11:L ·s~ock of ~<L.id bank; 
:drawn, e1t.her 111_ tlie· !orm o~ dm(\~nds provided; .that- tlie pi:ovis1ol\9 of .t)iis. 
or otherwise any .portion .of its ~p1t!'l. . ,section sliall' not be oonstmed ns .in -nny 
If losses lioi•e .nt .any .time· been sustni.n.-. ,.ise. to interfere with the· rules 'nnd 
i?d· ~y .Bny :sue~~ ·n;;~c~atfo~ equal · tO or !~gUla.tions _of .n.ny· .~lenfi!lg as~ociD.tio'n 
exceod1ng"1'.s . undlVl_dea ,Profit. then; .on in. this Stafo ·iri reference to the ·daily 
hnnd, no d1v1dend shnll .b.e mnd.e; ,nn<I balances beli\·cen lianks n.nd •that this 
no dividend sholl eve.r ·be .-m~de by .. n, .section shall :not apply 'to baianceo due 
bnnk or. ·ban~ nnd· t~µst ~1?n:1pnny .wh~Je fro.n1 corresfloildents. subje<:;t :to . drn;~t, 
It continues: 1ts.b.ankmg _and trus~ ·oper· aild tbnt tbe di500unting of the follow· 
ntion~ to·.run1mount:gren.ter _th.an its n_<t· _. ing' classes. of papers shall not .be in--

. profits. then .. 01\ hn11d, deducting there- eluded ill ·the_ li~itntions .pl~ced upon. 
_tr.om its. -losses · o.nd ·bnd .. debts. (~II , : lonns and credits __ by ·th.i~_ .section, viz.: 
debts due ,to ·nny State· b~~ · o.n ·w~iq)l · "!. 'The 'discount cif bills ·of exchange 

. ill~rest is p~st· ·due . and ·'Wlpaid for 0 . di:nvn in good. faith against actual ex· 
·-pe~1od; bf six months. unless _the sn!I'e isting ··va.lnes.· . . . · 

. nre well :secured _.nnd m process of col-· "• . Th d' . ·t f . ti . 
!' ' 't" ' ,. I II b . ·an "dered bnd •debts . -· · . e isc~un ° paper u~or.i ie 
~ t~n, 8.1~ ~ . ~- Sflth··· ·seCt"on )' · ~olln~eral ~ecur1ty · .~f w_nreb~use ·i:~· 

w1tlnn. 1he mea~mJ?, 0 . ~s : 1 
• · ·. ~ ceipts .or ·other· written instruiDents Con.: · 

"Tjio .btlarn of. directo~s .0 f . ~ny bon_k ·vcyiii• a lien \vith ·the · ii~ht to take 
or trust· rornpnnv· or•n.mzed .. under this - 0

• • , • . : . ~ . · • 

t · · · d 1 ~ - .se=- · nniiUiil or ·qui:lf· immediate possession covering a.gncul·· 
~:r~Vn~,~~id:~~r7f~~ci~cli'"idcnd hns be.en . ~U:f9._l:; and ." _inanufnctureg p·ro_4_u~tS · in 
Cnrned providOO .the corporntion be ~~-~~- :e!e\at~rs '!'nd 'yareh~uses,~ _ ~r 
fuily 'soh-ent, ,\·ithout such - earnings, conve~1~nt!Y d~pos~t~d .elsewhere under 

· p_roposcil t~ h.e dir\dci<l. _'liu( ~.he)· sl1:ill the following cond1t1ons: . · 
not cleclnrc ·a "dividend n.t tmv •.time-when =r

1i(t1) ·'l1hnt. the nctunl. mri.rket value· 
· tbe' :capitni of: ·sucli .corp°orO:tioii _ohn.H oi tlie ·proP,erty held :in store iitid i:ov· 
hRVe hecome ·impnirca to _such an ext.r.nt· -~red bj .such -_reCeipt~J if oihe~ .thiLit c:Ot.­
thnt if iS not worth .in _good' ye1;ources tOh·.nnci Co~lon ·s·eed prodriCts, ·~h*ll O.t 
the 'tun n'inount pnid 'in,.nfter .the P.•Y· all .fan~ .exc~ea; by . iit least 25 ·per' 
•ment of nil liabilities;· and ·any ·officer cent; t.hc.om'ount loaned up~n the same. 
ur -director . of ·:such ·.corpofatioii' wlio _.i1rld if' i.t be-cotton '<Jr ·eotton seed pj"od· 
shill · os~imt to declnring ·and pnying·. ·ucts, it •shall lie -at least io··per ·eentum 
dividenos wj1~re the capitnl stock is so of· the nmount· loaned up<i'n. the ··~me: 
impaired, _. shnll be personally lia~lc ·to· "(b) Thnt· tlle_ full :aiilount of ' the'­

.. the C'redrtors of t1ie ·corporation ,-to tlie. lonns .slu11l at .all .times ·be -cin•ered by 
-~.llJomit .~!.:his l!roportion_· !'f: tn~_ pro· . :po)icies· ilf fire i~s.urnnce· issued by .Cin:it· 
posed d1V1dend, •1! ·nny loss · oc_cur _by ·panies udmitted to do business In this 
reason of , 'the ·payment -of· sucl1· di\ii- . State -to "tli'e .. ··extent"·of their: obilitf t'o 
derid." . · ·. .: . · ~ : _ ', · _· . . · Co'-·er sucli lonns, and 1then by co~panies 
_ ·sec, 42. Scctlon -~3 - of. 'Chap~er 10 ·of. having aufficient pnid·up cnpitnl to be 
th.e ~Gen~rnl Ltms of 'the . First Q~lled:\ so iidmi_tted; ·and ~II ·su~h pcl~•!•• shal_I 
Se .. 1on ·Of the -Twehty·mnth Legisla· be m,nde ·payable ID· case _of loss to the 
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bank or l101tler of suel1 warehouse re· who shull knowingly permit nny such 
ccipts, or o·thcr instruments.11 officer or director to become indebted to 

Sec. 4~. The Commi.,ioner of I nsur- (he bnnk or linble to it witho1it such 
nncc nml Danking shall hnvc the power co.sent, shnll be deemed •guillY of n 
from time to limc ·to mukc such clinngc• f~lon.1• and shnll be punished by ·impris· 
in the form of the stat.cments require~ onuwnt in the ·Stnte peni(entiory for n 
of ench bn.nking corporation ns he mny term of not• less than hyo ycnrs. 
deem ndvisnble. ' Sc,!. 4G. Any officer, ·director or otl1C!r 

See. 44. E\·cry pl'csiclcnt, director, rtgc>nt or cmployc of nny' Stttte bnnk, 
c:-ishicr, tc\l~r1 clerk or ngcnt of n.ny Wit() knowingly nnd wilfully docs nuy. 
Stntc bnnk 1'·ho cmbczdcs, nbslrncts nt•t ns such officer, di!cclor, ~"Cnl or 
or wilfully misapplies nny of the r111ployc1 which is expressly. !orLidllcn 
moneys, funds or credits of such Stntc hr Jnw, or wil£ully or knowingly omit.s 
bnnk, or who~ without nuthori t y from to perform nny duty impascd upo~ llim 
the directors, issues ~r puts forth nny by lnw shnll be deemed guilty of n mis· 
certificate of deposit, drnws nny order demeanor, and hpon com1iction ~hereof 
or bill oJ exchnnge, mnkes nny accept· shnll be pnnisl1ed by n fine of not less 
mice, assigns nny note, bond, drnft, bill limn one hundred ($100) dollars, nor 
of. exchnnge, mortgnge, judgment or de· more (hnn one thousnnd .. ($1000) dol· 
cn~c, or wbo mnkcs nny false Cntry in lnrs~ or b)~ imprisonment in the county 
nny book, report or stntement of sud1 j11il for not less tl1nn · three nor more 
Stntc lrn.nk, with intrint in either cn~e tlmn twelve·· mont11s, or by both ~uch 
to defrnud such State bank, or nny flue :uul imprisonment. 
other corporntion, body politic, or any &c. 47. .Any officer or director of 
individun.1 ricrson, firm or nssocintio11, n Stnte hnnk,. who cOncurs ·in nny vote 
or to deceive any oflicer of such Slntc or net or tile directors o r such Slafo 
b11nk, the Commissioner of I11s11ranc1: hnnk, or nny of t hcmJ hy wl1ich it is 
an,} Ilnnking, or nny examiner or spt•- iuteudP.d to niakc n lonn or cliscounl to 
cinl ngcnt, nut11ori~ed by Jaw to CA· nny direcfor of stiel1 Stnte bnnk, or 
nminc U1e lilTnirs of ani· such :)lute upon pnper, upon wl1ich nny such di-

- b~nk, nncl c,~ery person ,\•hoJ with like nctor is liable, or responsible to any 
inteut, nids or nbcts nny officel', clerk amount exceeding tl1e nmount. ·allowed 
or ngcnt in nny violation 'Jf t his sec- hy lnw ; or nny director, · officer or cm­
tion, shall be deemed guilty of :t i.>louy plo~·e of nuy Stnte bank who mnkes or 
nnd Mhnll, upon con\'iction, l~ impl"iS- mnintnills or attempts to mnke or mnin­
onrd in the Stntc penitentinry for a term tn.in n depo~it .or sucl1 ,Stnte hni:ik's fund 
of not less tlmn five years nor more wil11 nny other bnnk or banking ·~rpor .. 
thnn ten yea.rs. ntion on condition, or with the undcr-

Sec. 45. },ny director of n State Lonk standing~ cxprcgs or implied, ·with the 
who tilinll either clircctly or indirectly hn.nk or hanking corpornt_iOn r~ceiving 
borrow any of the fonds of such lurnk in such deposit n1nkes n lonn or ndv_imcc, 
excess o! JO per C'Cnt of its cnpital m1d tli rccU~r or iadirectl~·, to nny director, 
surph1s ~\·ithout the consent or n mn- ofliccr nnd .employc of the cor~rn_tion 
jority of the direc(on; of the l1nnk first so moking, or nttcmpting to mnke· ·or 
hnving been obtained nnd mndc n mot· maintain depo~it, or nny officer, or em­
ter of record nt n regulnr meeting of ·ploye of any State bnnk who intention­
tlte bonrd, or without !lie written con· ally cimcenls from its directors nny dis· 
sent of such. majority of the directon counts· or lonns .mnde by it bcb<een the 
other thnn the borrowers being jointly regular meetings of its ban.rd. of direc­
cxccutcd by \h'1m nnd filed in the or- tors. o'r tlie purclinse o! nn:y scctirities 
chives of suclt linnk bcfofc the lonn is or tho· snlc of nny of its eccuritie~ dur. 
mncle, nnd nny officer .of n Slnte lmnk ing the snmc periorl, or knowingly foils 
who shnll knowingly become indeblecl tn report to· its bonrd or directors, wl1en 
to such bnnk, directly or indirectly, in requirctl to do !io by ·1nw. nll discounts 
nny sum \Thn.tcver, without the consent or lonns mnde by it, nnd nil securities 
Of n Dl(ljority o! the lionrd ot11cr thau purchn!ed or sold by it between· the •reg­

. the bor rower, obtnincd or .recor<led, or ulnr meetings Of its 1.Jonrd of directors, 
filed in like manner, nncl ony officer or or the purclmsc of nny securities or the 
director of any such Stntc bank who sale of ony of its securities dnring the 
sl1flll knowingly lonn or . assent to .the same period , or i..,1owingly foils to ·re· 
loaning of nny o! its fonds to nny offi· port to its bonrd o! directors, when re· 
cer, or nny of its funds to nny director ~uircd .to do so by lnw, nll discounts or 
iu Excess of 10 per cent of it9 cnpitnl lonns mnde by it , nnd nll securities pur· 
nnd surplus without ·such consent being I clinscd or sold by it betwl'l'n (he regul•r 
first obtnincd nnd recorded or filed, or meetings of its bonrd of ilircetors, or 
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all)' offil:C'~·,· director or employc of niiy :'voTd ''snl'ings" ns n. po..~t Of .it!' 6fr· 
Stnte ;bank who Shnl1 wilhitlv nl1Cl porilte n~me, or ill or aS o. part.of any 
knowiiigly' mnke ·.any loan ·or -discoU1it sign.or n4vertisem~nt, or·i1:1 .ot Upon.any _· 
fcir such Stilte.•bnnk, nt nny time when stntioncry use<l or lo oo .used by .jt;s11nll 
·the ·reserve of sticl1 bnnk req1iire<l hy e8fablish ·nnu 1ilnilitniii " .. savings de· 
Jaw .to· be mainfained by it shnll .be pnhmcnt in ·t'Dmplinnce:'\1•itb . the pro­
lcss thnn 25· pc;r·cent of its .deninnrl de· Yisicins. of this secti<iii.' .Such. snvings 
posifa, nnd until jt·· slinll, :by collections depnrtmeiit. may be est:iblished. :by .the 
restore its. lawful resen-e, : shnll be ·uoard of, directors. adoptina ·11 resolution 

·:dCemeO guilty .of n . inis~~meanor. nnd'. r.ro~idiTig t11ercfor, lit a· rcSuln~r ~i1ccting, 
upOn .com~iction, · sha~l b~ pun~slied· by- n· ·whlch sl1:ill .~ontn.iit a copy" of this see· 
fine .·of ·il.ot 1~·· Uuln .. one lmndr0<l, nor tion, aiid .11 certified copy ·of \Vhieh shall 
n1nfo lhnn· one thousnnd dollnrs, or by lie .tiled iii the office of tJie· Commissioner 

-·iinprj'sonirierit. in. the county j~il for not :of ·11!slffance nri.d Bankiri.g~ nn:d also. re~. 
·Jess than three· nor more .tlrn.n· ·twelve corded in the office· Of the . county cled~ 
tjtOiiths, or .OY both · Such fine· tind ·:im~ · bf the· .Co~nty in . wliich sUch -bnnk or 
Prisonment. . , _ . . banking and trust 1compa.ny is focnte<l i 

See . . 48. Any State ·B.nnk Examiner, ·sucfr_.eopies: to· )16 .so filed .by ·barik• or 
~T,· speci~l itgent, ~yho shall . ~'TIOWingJy banking ·mtd _,trust · compiinfes Iiiii.intnin· 
:~nd. -.i_ittentio~nlly fail · or iehiSc. ~o ~~ti-; ir:i.g· saving~ · depn.~ttrieiits and. ) 1sinrr t~1p 
fy,_-the COp~p1_i_ssion~r· _Of ]nsu.ranc~ and :w(ltd '~s~Vings» ~. abQve pi'Oviqe<;t. :t the 
Banking ,in writing, .of any '.\7!olnhon• of time this net ·s11n~I :take .effect, , nmJ· 
·tJ1e· crimiilnl .pl'OVisi.on Of tlJis net ·Or Wl1ieh desife to continue lo dO·SO, :within . 
·any provision ·of lhe Penal. !;ode of this: ninoty '_any• Iroin· the :time tliis net .shall 
State, invoh·ed ·in nny trnnsaetion con,· trike effect, and to be.filed . by ;the' bnlil<S 
iiei:ted 1~itli tlui ,oper~tion :of ·!'n:\' Stnk desit'ing·cto esfahl.i~h s1ich saviiigs ue· 
.bnnk, within:·ien da)'S :n.fler ,the 'Snnie partiuenls :ilfter this· net . shill! tnke·<cf· · 
shall . come ·10 his ·n.olice Or attention, .fect!prior 'to. the estllbJishment DI sµch 
.unle•s ·sueh ... :notice. sl1all, within hi•' depitrtment. · ·AR bnnks.:·or. banking and 
knC?~~1JeC\ge, h~T~1. bee~ ·previoitsly givpn tfm1t .coiJ!j>nnieS. estn.blisl1i:ng·. ~·or ~nin:: 

-~Y so:i:iie o,ther bn~~ _e~a~.i~!_~" or s~1~I tnining n. Env~ngs ·dep~ .. t~men.t ·or ·u~ing 
agent, or. any. Comm1ss1o~er of l~sur- t11e word , "'sa.vin~s" a tit nhO"ve provided 
ance and· .Banking .wh.o shall k:io1Vingly. after ·this act ~ball take ·~trect, or )Vhich 
and intentionally_ · ~~ii or re~tiSe :~o not~fy ·11i\Vin" such de'p1ntmentS or· so riSing lhe 
·i?- "\,writing tl~·~- County Of' .distd"ct nV•: Word ~"SB.Vings" tit .t~1e ·time this uCt 
tOrney chiir!l•d . by law "i~l! the dnty :shnll tiike efl'r.r.t; s'iinll .cciitlinue to mniiJ­

·.or..prosecttti.Ori ·tl1ereof,. Of any •such vio·, 4tin Sll~lf depnrtmeitts .or fo .so ·1tse the· 
liition ·within ten ··dnyli. after t_lie snme: ~rord "savings" more Jhnn ninetv days 
shall ·come"·J~ his · knowl~ge . or nttc.ii-• ·~)i~reilfter slinll. ·k•<i?- ·the . ~usiness .o.r 
,tioJt, shall' be deemed guilty ·.~f ~- ~··· such deJlnrtment ent irely aepar'!~ 1mrl 
·demennor, and '"~II, .upon ·c~nv1ction, lie ,distinct .from the gene~itl . busi.ness_ Of .the 
punished by ·a fine of not 'less tba:n one lilink or lianking O:nd ·trust eiimj>nny, and 
Jil.inilreil nor more · t)ini\· ·.five hundred: shall keep nlf moneys te&ivM ,as siich 
dollnrs, or ,by. imprisonmen~ .;ti the co1tn-· ·s.:viligs dep-osilS . nnd ,tl1e ·run.as ·and se· 
'ty .iilil ·!lo~ Jess than .three nO_r "Ill-Or~ ·Curities .1n~.~l1ic.1f .the ~n,:ie:may ·00 Jit· 
.thni1·. ~'velve ·mo'!tl1s, or ;by both sn.ch vegted; at llll !iines segregated 'from 11nd 
iirie' rihd . imprisonment, ·nnd ;~pon con::. :urimi_ngled with .the· othe~ money ··nnd 
.viction, s1iall )ie removed from: otlice. funds .of the :bn.nk :or banking· nnd· trust 

·Sec.' 49. An{ Officer," clerk or. ngent r.ompnny,. a·iid'D1n.y iuve·st.not inOrC ·tho.n 
·of nny 'Stii.te bnlik, .. w]10· shnU.\vi!fully ,85;.P•t ·cent of the totnl uiiount,.of such 
.certify lo . any 'cl!eck .or cheek,•, bef.or~ '•e.vhigs :deposits in· nuy of tlie .following 
'thl nniount·. t11efeof .sl1all :hRve l>eeii ··iegi: classes Of securities, and not' Otherwise;" 
)ilnrly entered .·to .ttie ,credit•of t11e ,drn\v' towitl · · ·· · ·· . · 
er, upon the ,bo~lis of ·such. 'Stnle b!lnli, (:IJ·ln bonds or interest·be:lfing not.es. 
•liall be guilty of ll .felony;. arid u1J9n ,or obligations ·Of tile lTnited S tates, :or . 
·conviCtion ··tJiereOf sliall be ·punished by ·or those for ,\-hich the Inith· ·of the 
n 11rie .of. not JeS. t!tiiii...orie· hun11red nor· Unitea· Stnies is·.f>ledged fo(the ·p11ymel!t 
iriore,1;11an· five :hundred dollars,. Of' by Of ·jll'iticipnl ana 'interest . 

. imprisonment in tfie State .peniteritinry .~ (2Y rn: pond• of ·ilny . ·city, county,, . 
. for not ;more than .cirie year, ·or ·.by bot11 . :town or scl1ool . district or .. other ,sub. 
suc·h · fin~· 0.nd i~pi'isonmeilf.. ... . · . diviSiOn of tliiS ·St~te,; :riow o~Jli.zed or 

·sec . .50; Any . g11~1·rility 1~n!l ~nnk , fo: ·wh.!ch_ ~nity ,be h~rrofter R~gnnized, an,d 
.corpo~ated un~er the law•· o! j:hi.s ~_t.e.te, wine.Ii 1s : no~'. ?r .m'!y _)l~reafter .b~. au· 
deS1Tinn ·to mnintain ~ . ~ivmgs ~epart-· ·thori:r.ed .t4? lfiSUe bonds. 'Under ,the· Co!1·· 
mcn't _;r to use or ·continue 'to use ·tb.e. stitution :nnd Jliws o! ibis State, wl,iich 
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!ms not de!a.ult<>d in tl1e pnyrnent o! nny Io! cnch Stntc bnnk or bnnking nncl trust 
pnrt ol eit11cr principal or interest compnny mnintnining ii. s:n•ings depart· 
thereof, within fi1•c years previous to ment under tlie prOl'isions· Of this SCO• 

mnkin:: such inYcstments. . lion lo file with the Commission. t o! 
(3) In bonds o! the Stnte of. 'l'cxns lnsurnncc nnd nnnking not Jess thnn ten 

or of nur Stnle in the Union thnt !ins dnss nffcr the first dny of onch enlendnr 
not within the last fil'c years pre1·ious month, Ii. stntcmcnt o! Ilic nsset.• and 
to mnkin::: such im·cstmcnl, Jernullr.d in linhililies of snch sn\•ing:3 .tlcpnrtmcnt, 
the pnyment of nny pnrt of cilher prin· upon n form to be prescribed by the . 
cipnl or intcresl thereof. Commisi;ioncr of Insurnnce nnd 'Ilnnkiug, 

(4) In the first mortgni;o bonds of nnd it. shnll bo unln.wful for any officer 
nny Atcnm or electric rnilrond, the in· oI n.ny Stntc bnnk or banking nn<l trust 
come of \rhich is sufficient to pny nl1 company to rcceiYc or n~scnt to the rc­
opcmling expenses nnd fixed chnrgcs, cciYing of nTI.y Eavi,ngs deposits wlten 
which !ms its domicile in tbe State. the Inst preceding monthly stntemcnt, 

(5) Jn bonds nnd notes secu.red by ns hore;n proride1l for, is not eonspicu· 
first mortgoge1 deed of trust, or olht!r ousl,\· posted in the office or room wherc­
Ynlid firs t lien on unincumbered im· its business is trnn•ncted. 
proved re"I estnte to run for a term not The ilircctors of nny gunrnnty fund 
lonj!Cr thnn ten yenrs, situntcd in the bnnk csL1blishing or mninlnining or con· 
Slntc, worth nt fonst tn·icc the nrnount tinning to mnintnin n snYings dcpnrt· 
lo:mr.d thereon, such bonds or notes to mcnt mny pro\1 idc tlmt such rnte of in­
bo nhrnys necompnni~d by n complete tcrest shnll be pnid on its sn\•ings de· 
nbstrnct of title to tlie properly mort- posits n.s it mny sec fit, poynblc nt such 
,g:tj!Ctl nnd nn nttornc7's ccrtificntc or periods :md llpon such terms nnd condi­
titlc intmrnncc polic~· 111. some compnuy lions ns mnr 110 rensonnblc; pro,·idc1l, 
incorporntcll umlcr the Jn ws o( t_his Umt in c:isc the cnrnings of such s:\\'ings 
Stntc, certifying snid honlls or notes to cfopartmcnt nrc insufficient lo pny nny 
be n first lien on the lnml mort~ngcd. intcrl"sf. clue upon nny snYings deposits, 

It shnll be the duty of the directors such interest or the defideney therein 
of such bank or 1mnkini: nntl trust com· sl111ll he pnid by the bnnk or bnnking 
pnny, ns soon ns prncticnblc, to inl'cst nnd trust compnny out of its gencrnl 
the moneys nnd fnnds of such snl' in~; funds. .At the end o! nny period for 
department. U)" purr.hose or ot11crwiso, in wl1ich such bnnk or hnnking nnd trust 
tho securities nhm·c 11rcscribed nncl from comnnny mny lnwfnlly dcclnre n dM· 
time to tilnc to •ell nnd rcim·cst the ckucl upon its stock, it shnll be proper 
JlTOr.e<!dS or !lttCll jm•£1Stmrnt1 but for the lo tr:rnsfor to tlic genera} funds Of 8UC11 
purpo~e of ml'CUn:? current demands in bnnk or bnnking nnd trm~t comp:rny nll 
cxcc-s11:1 of the receipts, nny or the sc· nccunmlntcrl. cnrnings or t11c snid !':wing-s 
curitics mny ho soltl, or tnkc-n up nntl cfopnrtmcnt nfter the pn.ymcnt or credit 
rcplnccll in cnsh hy the h:-ink or linnkin,::: of nll interest dnc nnd nccrncd on &'IV· 

nn(l {,rust .compnny out. of ita ,::cncr:d ings deposits nnd tl1c lcgitimn.tc C."'t· 

fund, nntl t11erc elinll he kept on hnnd nt prmc.s of snc11 <lepnrlmcnb 1inYc hcrn 
nll times not IC'~!I limn 15 per cent. or pr0\·id[!(1 for. Jn computing ·the nggre· 
t110 wholr nmo11nt or such de"posit!'ll in µnlc nmount o[ tlie n.l'erngc nnnnn1 dc­
nctunl cnsl1, in •uch •nrings department. posits or nn; bank or bnnkin~ nnd trust 

Tt Shall he J11w!11J to r<'qUire sixty compnn)" for the pnrpOSc of nsecrtnining 
dnys' writtcu notice or the wi!J.!llrawnl 11:hother or not it sl1nii be required to in­
or nn~· ~n\'inj?:s clcpo!l:it, ns vrodilcd fo1· crcn!lc its capitnl stock n!' pro\·idcd in 
in U1i• srelion, nt. the option or the Section 17 of this net, the deposits o! 
hnnk or lmnkin:? nnd tm~t company. In its snvh1~ dcpnrtmcnt, n~ prol'icled in 
cnsc o! the in>oln11e1• or liqui11"tion o! t11i• section, shnll not be included. Ail 
nny St.ntc Unnk or \1nnkint? nnil trust such su\·in~ departmcnb shn11 be gm·· 
compnn~· wl,ich ~llflll C'Stnhli~lt or mnin· cmcd by th" terms nnd proYi9ion9 of 
lain n F:nYings <ll'pnttmcmt under U1c U1is net, so- fnr n~ the snmo nre npp1i· 
terms of this section, its snvings depo~i· cnblc nnd nro not in connict. with tlic 
tor~ shnll lmvc nn cxcl11sh·o priol' Ihm spccfal JUO\'isions or t11is ~cction, nnd 
upon nll tl10 Mscts, including cash, of sl1nU nlFo be ~oYcrnrd hy ~mcl1 provi!'ion~ 
such snYin;:!I depnrlmcnt, which alinll l ie of the li\WS or this Stnte npplic:1Lle to 
First npplit'd to the payment. of thrir p;avin~!' bnnk.s ns nrc not. in conOict with 
clnim!', nml llto rr.mnincler, nCtcr tlu.•)· nny prodsions of lliis net, or o( this 
hn1•c been pnill in full, shnll be npplicd section. nnd such rensonnbic rules nnd 
in pnyment of clnims of gonernl ereJ!· rcgulntions for tho control of such sn1·· 
toro. It •hnll lie 1110 <111t.y of the preS1· in::s depnrtmmh mny bo ntloptcd and 
dent or 1·irc pro<itlcnt n11<I the cu•hir.r put in force by the bonrd of director• 
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at any re)?Ulnr meetings or by the stocl<- self , to the jurisdiction pf the State 
holders nt nny nnnila1 meeting; pro· Bnnldng Department,_mlly, with the· np· 
·vided, .tl1nt such rules :and .regulations proYal of tl1e Commiss_ionei- -of Jnsur­
sbnll not berome effective until thes ance nnd Barik"ing of .th_• -St;ite <if Texas, 

. h1Lve been submitted "to the Commissioner twnil itself of the pr9visions . of tbis 
of Iiisurnnce nnd Banking . and by !lim act, either as " bond· _security bnn\i, or 
nppro1-ed. , _ . as n gunrnnty ~1ind bank. 

It ·•hnll be milnwful for nnv officer _or Sec. 52. ·Neither the Commissioner of 
director of -nny Stato bank ·or banking Iri"surnnce iind· Banking _or any _rei;ulnrly 
nnd trust c:Ompariy which shnll ·estnblish appointed clerk or· employe ·of the De­
oi ,mnintn.in .or continue .to mnintahi n po.rtment of Insurance and :Banking, or 
ltlYin"'S clepartment or. wltich Sl1nll use· anj· Stn~·c ba.!lk exO.ininer, sh_all, nt ·nny 
or co~1tinue ·to uSe the word "savings~' time duri~1g · bis incumbency, .be finRn· 
ns.pro1·id~d - in "this •"!'!ion to kno!'ingly cially int~rested, directly or indirectly, 
misappropriate •?Y moneys or funC!_~ ~- in .nny Stnte bank or banking and trust 
locging to such :savings dep'."t!"ent or company, suliject · to tlie . suj>erviSion or 
to use or ronsent to the use of n11y •uch the _ Department _of Insurance ·-and 
l!'oneys or funds otberWise: tlian fo! the. Banking, or ktiowingly be or become 
pavment of- lalvful demands af · snvings indebted either directly or inoirectly to 
depositors, nod in' the making -of· such any such State hank ·or banking. and 
inv•sbnents ns nre prescribed iii "this sec, trust rompnny., _ - . . 
tion, ·Olld. in. th~ -paym~~t Of SUCh di!i• .Any Officer Or "emp!oye named in" tJiis 
dend• to the ·s110reholders •• nre allowed- section violating . its . provisions-shall -be 
by law to be P.~id ttierefro!".' or to bor- deemed guilty ·of " . ntlsdemennor, _nod 
rO\\" any of ~he fonds belon~ing ·to 9UCh upon conviction thereof• shnll be fined 

. sa.vings department, or to _ tn any \Vtty in D.ny sµm not excced~g $5()0, o.nd the 
be nn obligor foi inoneys 1~n.hed by or. vcnuo in such· co.Se sho.U .be hi -the .co·u'it· 
horro\Ved u.r such srrdilj;a dep~:rtm~ut, or ti WhcrCin "sucD. E?tnte .. bank or bank· 
to re..,ii·e· or-aceepf directly ,or indirect- ing 'and 'trust com pony is ·1ocnted, The 
.ly; any comniiSSioD., brok~ril.ge or other violiLtion :ot the proviaioiis of tliis 6eC· 

·\>'aluable "thing or 'fnfor of imy kind by ticiii shall .work " forfeiture of "the of­
reascin or on·.ncrotiilt of any_ :Joan or-.in- .flee or· pO.ltion." -held by the person 
vestment made Out Of the funds Of such: guilty "Of such violation. _ . . 
savin•s -department, or to sell to such _ Sec. ;53. _Section 40 ·ot Chap,ter .IO of 
saVings ·department any . securities or. the General Laws of the First Called 
other investment, or wilfully and know- Session .of the Twenty-ninth LegiSlature 
inJ?lY do or perform ·any net or trans-, is hereby repealed. . · 
action, __ by' or ns a j-es1dt .or ':W)•ich ot- Sec. 54. The· fact that -if this ·act 
ILnf time; "the assets .of SU~h savings de· shall - beeome a "law, as much time- as 
,,artment, ineluiling cils'b; shnll ncit -at possible prior lo the !lrst day ·cif Jan­
leaat ·equtil :in: ~mount ·the· deposits· in unry, 1010, will be necessli)'y ·for the 
such •nvings department, at lenat 1_5 per thorough .and atrict. examination of all 
cent of whfolt shall . b"e ·actunl •CnSh in ·state bank"s nnd other· necessary· prep­
wuch savings depl!rtmerit. arntion before that time, and "the fact 

.:Any ollicer. or·:direcfor of ony State thn~ there nie now pra<tically n"o crim' 
.bank or b&nldng and 't rust company ·who· iiial:.i>c?nlties •provided 'for· violilting "the 
·shall k-nowinJ?ly -violate .the .]>royisio11s ~f proVisions of the •State · Banliirig Laws; 
-tliis .section shall lie" deemed guilty of ,n constitute an ·emergency nlid . an ini· 
1elonf, _and shli!I ·upon conviction be' perat!Ve public-·necessity requiring th.nt 
p1inisbed by . i10prisonment ·;n th~ State the . ronstituticinal Tille . requirfog bills 
.penitentiary for a term of not .less than to be read -oll. th~ee .several days· be 

·oiie nor more ·than five years. · : suspended, nod that this net .tnkc ·effect 
· Sec. 5! : . Any bnnk or 'trust. company- :ind· be in force· frcim .. and after . its .pns.-

·arented •by virtue of_ a specia1 net of -th• sage, and it is so enacted. · 
:the . Legislature of the :State of Texas, And iimend ·the caption so ns to read 
•that is: noiv nnd ·hits been f<ir more than .as follows: 

·-three years ·engaged iii the •ge~crnl , A bill to he .entitled "An Act -to 
bnnldng . business in .Te"Xas ia'.nd which. P.i'oVide for · tl~e more eff'~tiv·e re~ia.· 
at tltc time .has. oiily one pliice of hnsi- tion· n.nd supefyision· of banking ·Cor­
l.teu, and 'vhich has heretnfore or ,urny porBtions j nnd providing for the better 
.hefea.fter; prior to :th"e· l:iki_ng eJrer.t of securing of depositors of such corpora­
;this' Ja.w, acceetcd one - ~( inoro:· of t.he1 tions i providing for' nnd defining bond 
p~oVisions .of the A~ts hf ti!• Twenty- _ secu\itr,_ b_onks; _ond _pro~i?ing - for and 
nmt!\ Legislature, ·known •• tl1e sqite. dcfimng "guoia}lty fund ·banks;. and pro· 
:Banking La:w, thereby submitting_ it- vitting thnt nll banking corporations 
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Sennlor Brnchficld (present), who 
wonld vote 11nAy," with Senntor Huds· 
peth (absent), who· would vole "yea." 

·Senn tor Kellie .(present), \Vho \vould 
''Otc "yea," with Senator Perkins (nb· 
sent), wl10 would ''ote 11na.y." 

The nmendment by Senator Terrell 
of McJ..onnlin ''""" then adopted by the 
follo\\·ing vote: ·· 

Yens--2G. 

hcrenfter formed shnll nvnil their de· 
positors of the protection prol'icled for 
by this net either for bond security 
bnnks or gunrnnty fund bnnks nt tliCir 
option ; nnd thot nil hnnks l1ere!ofore 
incorpornt..d and all bnnks ineorpornted 
prior to the ndoption of the Constitu­
tion of 1876 nnd nll Nntionnl bnnks 
trnnsncting busines·s in this Stnte1 nmy: 
if U1ey deSirc, at their option, Yohm­
tnrily nvnil their depositors of tl1e pro· 
tcction nffordcd by this net, either ns Adnms. 
bond security hnnks of gunrnnty fund. Ale.under. 
hnnks; ·amending Chapter 10 of the Acts Drnehtield. 
of t he First ·en lied Session of the Twen- Bryan. 
ty-ninth Legisloture of tlle Stnte of Cofer. 
Texns; prescribing .ndditionnl regnla- Greer.' 
tions nnd snfegunrds for the protection Harper. 
of depositors nnd tho snfe conduct of Hayter. 
hanking corporutions; 1n·escribing pow: Holsey. 

.Menchum. 
Murrny. 
Paulus. 
Peeler. 
Senter. 
Terr-.11 of Bowie. 
Terrell of !t!cLeunan. 
Tbomu. 

crs nnd duties of · the .Commissioner of Hume. 
Insurance and Banking; nnll .creating Kellie. 
the Stntc Dnnking Donrd and prescrib· · Masterson. 
ing its powers ·nnd duties; nnd provid· Mayfield. 
iug for pent\ltics for the violation of 

Veale. 
Wnrd. 
Wntson. 

this net, nnd declnring nn emergency . 
.MEACHUM, 
GREER, 
BRACH FIELD, 

' PERKINS 
COFER, ' 
HAYTER, 
THOMAS, 
VEALE, 
BRYAN, 
HARPER,. 
HOLSEY, 

.MAYFIELD. 
Scnntor Hume moved to ·tnble the 

substitttt('. 'vhich motirin . wn!il ndo1lted 
by the roilowing. vote: 

Adnma. 
Alexander. 
Hume. 
Masterson. 
:Murrn''· 
Paului. 
Peeler. 

Brynn. 
Cofer. 
Greer. 
Hnrper. 
Holsey. 

Stoke a. 

Yeas-13. 
Senter. 
Terrell of Bowie. 
Terrell of McLennan. 
Ward: 
Wntson. 
Weinert. 

N'nys--10. 
. Mayfield. 

Menclmm. 
Thomas. 
Vcnle. 
Willacy. 

Absent. 
Sturgeon. 

PAIRED. 
Senator .lfoytcr (present), who \Vould 

vote "nny,11 with Scnntor Real (absent), 
who \rnnld vote "yen." 

Hudspeth. 
Perkins. 
Ren!. 

Weinert. 
Willney. 

Absent. 

Stokes. 
· Sturgeon. 

Senntor Brnchfield offered the follo1v­
ing nme1idment, which was read ·nncl 
ndoptetl: · 

Amend the bill by adding after .Sec­
tion 28 the · follo"·ing ·section and num­
L.ring the others lo conform thereto: : 

HNeilher the Commissioner of Insur· 
nnre Rnd Booking or any regulsrly ap· 
pointed · clerks or einployes of the De­
par"tment of Insurance ntid Banking, or 
nny Stnte b:mk examiner,. a ball, at any 
time during 'his incumbency be financial­
ly inlcrestcc.1, directly or indirectly, in 
nny Stale bnnk 'or banking and. trust · 
compaµy, tiubject to the supervision ·of 
the Department of Insurance and· Dank· 
ing, or knowingly be or become indebt­
ed, either directly or indireeUy, in any 
such St11tc ·bRnk or. banking nnd trust 
company." 
. "Any officer or employe named in tbla 
section violating its provisions"shall be 
deemed guilty of n misdemeanor, · and 
upon conviction thereof shall be fined 
in ·nuy sum not exceeding $500, arid ··the. 
\'enue 'in such cuse 1hull be iu the coun· 
ty wherein such State· bnnk or ·bRn~ing 
nnd ·trust company .is located. The vio­
'Jntion of the pro,·isions of this section 
ah nil work ·a forfei ture of the office or 
position 'hehl by il1e person ·guilty of 
such violation." ·• 

. «DRACHFIELD, 
ALEXANDER, 
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.. Senator Brach field. otrerea lbe follow· ing :board who ·do not reside _in ·the · ciiy 
fog' ·amen'dirieiit1 wl1ich· ·'"ras reaa nnd ·o~ ~~~t!-g··· ~bd \v~o do ,.l!o~ _.iece1ve ·an 
Rilopred: · . annuol salary, should :be paiu ·the .sum 
· .Amend ·the· bllJ-by ailding •another sec-. of '$10 pe~ day' for .. each· day .. ~e 'sb~ll 

tion after·· Section 28, to ·read as fol_, serve ·on ·said ban~in·g · ooard, and 3 
lo";s .and renumbering-. tile• other sec· cents •per mile for each ''!Iii• .tra.vele!l 
tions·.t~ coiiforni •thereto: .: .,. . . i:oing. to ·~nd ret.~ming ~rQ.iJ( aaiil: .meet' 
. . ~·.Any officer, clerk .or agent of ·any . mg;-·prov1ded no ·salary .. ••. ·membe111 of. 

·State bank, .:who· .shnli .wilfully .. certify · the board: sliair·lie_.pnid' t.o t)le ·Lieuten· 
to .. itny .check or'. :ch~cksy' before tl1e apt Governor· while Uie Legisla.ture· is 

.nmOU~i tlicreof .sl~tdl.JJ~~e . ~e~ regu~~!: in · sessiOn, ·or scf.vi~g -ns: nCtihjj .'Gov· 
ly entered ·to the ·credit ·of :th~· . drawer, ernor." ·· 
upon ·the·books of such. Stiite honk, shnH .AL°EX.ANDER, 
be deem<;<! guH~y ·0r ·a felony, a~d: u)i'oit HA,RPER .. 
conyiction thereof shall .be.<pun15hcd by (senator Veale in ·the cnair.) 

. a fine .of not less than five hundred ·nor. 
niore tlinn Jive thousand doliars, i,;;·1i5; Setintor ·Terrell . of Bo,vie· .offered . the 

· · · · followht" aniendmeitf to ... the amend· imprioonment.:in the Sfate· .penitentiary merit :) • ·. 
·for .not mo.re ~han: ~ne ,year, or by botli ··· Amend . the. nmcndm.ent :by' .. triking 
sti.Ch~~finc. i.nd imprisonni:tnt!! . 
' · BR.ACHFIELD,. 9ut· 'the following; ·~'vy'ho . do ~o~ . re· 

.ALE_X.AND.. ER. side. in tho city of .Austin· _nna.'! . 
· The. .nmendmcrit to • the amendment 

Senator. BracMeld ·offered th<> follow-. wns -rend and ndopted: . · · ·· 
ing amendment, ~vliiCls w·as read and · The, amendiiiel)t, · n·s iuriCnded, was 
adopted: · . - • ·tb~n adopted. · . ·. ,:. · · 
. :Amend tllO' bill by ·adding after 'Sec-, _ ·!-Lieutenant Governor · ·Dav.ideon· ·in 
·uon· 28; Ute fOllowing . section and re- .the.-chn!r.·) .. . · · ·· · 
numbering to conform t!.•~reto: . : · ' · ... ' Senntor Watson .:offered the . :follO'f' 

. "Any. State· bank exa!"mer,: or spe~~al .. ing· ~rriendmcnt, .. wbich· was ·.rend . e:nd 
age11\; • wh~ .. shall ·knowmg!y· and -lnten· ·Ad~pted: ,_ . . · 
tio.nali_y .fail. or · te.fiis~ to notify ,. :~h,,. .·~mend the bill :by 8tnliing .. out ·alhof 
Comm1ss1oner .of Insurance and llankmg· Sectfons i3 ··nnd ·23 nnd insert· in lieu 
:!n ::Writini; ?t. nny vi61!'tfon ·of ~he_ crim' <thereof the following, a# by ronumber­
lmal prov1S1ons. of .thlB net ,w1thm . ten 1inj? tl1c sections i?Or.reotly:· 
~"Y~"lirter ~he . s_i.mc :~haU ·coiifo ~ Iii• , ':Pro"i.ded, fhat·. ni1y :b.~~k 'operating 

. notice . o~ ~tte11~.1on, nnle8;" .. 8)1C.b . . notlco, ·'!'.'d.~; ... either :forn1 ::of gu~rilnty •.:herci.n 
~)l!ill.' ,l\'1thm, h1.s knowle.,Jge, hcve . ~ ·provided ior sliali aavertlse- the fact ·as 
•pi:e:vi?"sly. give!' , .hY ... sQr.n_e ntbu . bank to :such guaranty it is' operli.fing under 
ex~~1~~r .o" spec1~l agent! _or. any. . $1,~!'!· the following ·liinguage: ·· !This ·hank 1ins 
nn .. 1oner, .of Jnaurance and· Bankm!l·' · · t ·j, ted it rt., · f ti · · · ._ 1 ·h u · kn · ··;-r·. ·· ·d ·· t t' 11 con ri u . · s ·propo ion o 10 g11aran· 

. w ~o :•. • .. o"'.ingy.nn . . 1001.',100~ Y tv fnn'd aa· required liy .Jaw ·to secure 
· f~1J; .or .}'.efU5;". t? .not1f.)' JD !'.°nbng. the if.e depositors· a.nd is 'Opera.ting unaer 
county,. or. d1~t.rJd ._ a~torncy. ehargcd.:by said clause of the Ja,.• or 'this ··bank 

: law.- _with .. tlJ!l . ~l\tl'. •of · .~he .J'rose~ti~n. ·bns .i:iven .'bond ·to ·secure. its depositors, 
the~o~, of. •any sucl~. _:-•10\at1on ;within B;ppr.oved by the ·.cotinty judg•i°:of . . . . · .. · 
,!~n d~y~. d~r ~he same,;sbali , come. to ·courity end .Attorney ·General of· Texas• 
:.h~~ . kn~w109ge. or _att.cnt.011, shall be ·lirid no\\' on tile ... recjuired by la\v,! ·ai 
ue~med g~ult.l'· ·.?,~:,~ ·.m.tsdemea.i;i.•~· -.. nnd -.u10 case ·may be. · · 
sl1nll, ·.upon•.co1mction, ,be ,pum•hed .by .. 1, : · .. : . .• • . ·. .·.. . . 
·,;_ .fine· of. ito't less thiln •One ·hundred,· nor .. Any ·.VJolat.on. of ,tlie. f?rm ·~f adver­
. intire than, five htiiiaied :dollnrs, ·or· by. ·t.isement .. h~r~ln .Pres-:ribed . ~hall .~e 
imprisonment: in .tlie ~~11;iiy jail for,not· ground ro.r, a ·~rosec~~1on a~~1!'st s!l-1'1 
less. than .three. mor more ,thnn twelve ~a~k SO· .v~ol.ntmg .. srud pro11s1on,. and 

· .. months, or ·oji ·both .such :tine ·aiui iiiJ,: 1t .1s.Jiere!JY mnde .~he \lnty. ~f tj1e Cof1!· 
prisouinon( nnd· upon .coiivictiQn shall '!'11ss1o~er of . ~·.n~mg of tlns St~t~ .tn 
be . ren>ovea ·rrorn office." . . . . 1mlJ?ediate!y . mshtu~e ·~'!- ., prosecution. 

· · BR.ACIIFIELD ·Al?!lllliit t)le ,oflicers ·nnd·.directors.of suc11 
·A.LEX.ANDER '. .bank for any violation of said . cl.a use, 
· · ». · ~: and ·tl1e offieers and d)rectoril · of · any 

Sennt~r .Harper' .offered .the· following, !tank permitting · ·any' ot11~r .advertise­
nmend1J1eilt: ; . . . 'inerit thnn •the·one herein stipulated. witl1 
. . .Amen<! ·by- atlding niter Section '28, reference tO •aia._.guornnty ~! deposit• 
the f!)l!owing . section· and .. renu·inbenng to be n1ade slin11, iipon .. convicti~n, .oo 
·tJte sections; to co1.1foriil thereto : . Aned in •nny sum not !ess.:thnn :oite;hun· 

'~The ·~embei8 or ·member of ',the :bfiitk· :4red aoUni-s::nor -mofe .t~!nD. ·Cme "thouBan~J 
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<lollnrs, ur by imprisonment in the coun .. 
ty jni l not to exceed twelve months; 
said Jffcnsc is hereby tlcfincd to be the 
unlawful ndrcrt.ising of n pla.n of secur­
ing depositors adopted by said bnnk; 
prol•ided, thnt it sllllll constitute n. vio· 
lntion of this ·net for nny bank to nd· 
,·ertisc in the newspapers, or in nny 
circulnr~, . bill l1ends, letter heads, or in 
nny other mnnner, the plnn ndoptcd by 
such bnnk for the purpose of securing 
its depositors other thnn nbo\'o stipu­
lutcd. nml it sl1nll constitute nnd ia 
hereby mndc nn offense for the officcn 
or dircclor:s of nny banking institution 
in this State ndopting either 'of the 
<1bO\'C plans of !!•mranty fo directly, or 
indircct ly;nclvcrt1sc t lmt tl1c Stnte gunr· 
nntecs the deposits in tl10 hnk of which 
thev nrc directors or omecrs, nnd upon 
eon\•ict ion thev shall be 'fined as nbo\'e 
provided.'' . · · · 

Sennto1· Alcxnmler offered the follow· 
in~ nmendmentJ which wns 'rend nnd 
tidoplcd : 

Amend the bill by inser{ing 11. new 
"S~tion before the en\crgency cl:mse, nnd 
proporly numbering to re~d os follows: 

. , 
1•Scc -. The provisions of .this net 

shnll he held to . he cumulntive of n.11 
lnws now in force npplic.,blc to Slate 
lmilks.u · · 

Seimtor Alexander offered the !ollow-
fog amendment: · · 

Amend the ' bill by inserting n new 
sect.ion lo be numbered 'properly before 
.cmu,gr.ncy clause, nnd rcnum~ring tl1c 
following sections! 

·•Jt sholl ·be unlawful for nnv Slote 
bnnk or trust conipony · in ·thii. St.-.te. 
to directly or indirectly Joan to nny 

·l""'°n ,i11tcm1ted in or employed by the 
-depnrtmcnt of the Slnlc Jnsurnncc nnd 
Drmkins:; Depnrtmcnt, !\ml it is hereby_ 
<>xprcssly provided t11nt : n violntion of 
-tJ1is pTovisiqn !']inll npon conviction, be 
punisl1cd bv n fine of not Jess thnn $100 
·nor more ·uinn $1000; nnd it is n..l so 
-c~q;rcssly pro\'idc<l thnt 110 wn.rrant or 
nccount shll be nuditcd by the. Comp· 
trollcr or pnid by the State Treasurer 
.to nny porson in the. employment ol 
the lnsnrnncc nnd Bnnking . Depnrtinent 

·;n this Stnte, unless the person to whom 
same is paynblc shnll make the follow· 
in~ onlh: 

~'I, .... . .. . ..... . .. . :~, do solemTity. 
$WCnr thnt I nm not · directly or imli­
Teclh• im.lcbtetl to 1mv Stntc bn.nk or. 
tn1si compnny in o.nY sum or money · 
wlmte\•cr, nnd so for as I · know I nm 
not Jin blc to nny Slate bank or trust 
compnny in nny sum of m!;>DCY either ns 
principnl, sur~ty or ihdorsc'r, directly or· 
in<lirectly, nnd thnt I nm not interested 

either directly or indirectly n.s • stock·· 
holder or otherwise in nny St11.te bAnk 
or trust compnny." · 

ALEXANDER, 
WARD. 

Senator Watson offered ·the following 
amendment to tl1c nmcndmcnt: 

Amend the amendment by adding 
nftcr the wortls "loan to," ·in Jine 4, 
the foJlowiug: · 

11Thc Commissioner of Insurnnce nnd 
nnnking or." . 

'l'hc nmcndment to tl1e amendment 
w11s ndoptc~. 

'l'hc nti1cndment1 ns amended, was then 
ndopt.d. 

Senator Hume olTcred tl1c following 
substitute for the bill: 

Substituie 'for amendment n!. ·amend· 
ed by striking out all niter the words 
"n hill" nnd inscr't ~he following: 

.To be entitl•d 

An Act to require ench· corporntion or· 
g~nifod under the lnws of thi~ Stitte 
to do n banking lmsiness or to receive 

. funds on .deposit to file rinnuolly 
with the Superintendent of Dnnking 
fol . the Stnte n bond, or policy of 'in­
~uran~, or othc~ .sunrnnty of ·indem­
nity, to be approved by the ·county 
jntlgc of the· county · in · whicl1 _such 
business is domiciled nnd by _ such 
SnpcHntendcnt, to secure the depos· 
itors in such bonk or other depository· 
nt · surh time nnd for the succeeding 
yenr, ' nnd fixing the terms of such 
bOncJ, polic~· o[ insurr\ncc, or other 
gunrnnty. of indemnity, and nuthor· 
_b.ing .. nny other -per.son, firm or car· 
porntion ~oing ·n bnnking business b 
the Stntc, Or receiving funds on de­
posit, -to tnke the benefit of the pro­
visions of this net, o.hd pro\·idiilg for 
tl1c issunncc .or certifi.cntcs,- Ly the 
Sn[10rinte11dent of Banking, showing 
·roml'liance with the j>rovisibn9 of this 
net, ni1d providing for the .enforce· 
ment of. the 'terms and conditions or 
~uch bond, or policy a'! in_surariCe, or 

_other gunrnnty of indemnity, and pro· 
i·i!lin~ .for the forfeiture of the char· 
tc~ .of .nnY ·corjiornl!Pn. orgnnizcd un­
der tl1e lnws of tins State ·to ao a 
Lnnking. hµsincs9 or to ·receh·e funds 
on d<!posit . wliich shall fnil or refuse 
to coinply 'vith the pro\•isions of this 
n~t, .nnd providing ~hnt· n·ny corpora.· 
tion not incorporntcd unrler the In.we 
of 'f exn!I, nnd tr~n!llcting business in 
tlir. ·stntc under n. permit tl1c~e!rom 
whir.h ·f!lmll violate :tlie provisions of 
thi• net shall not · recetva another per, 
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:. Jitlt from the ·state, .nnd thnt. U1e Tc.~as. Any . such person. or flr1n trans· . · 
m1tkers· cir .signers no sureties oC any ncting t110 business of· n private bank• 

. bond, or· policy ill instirnnce; or· other slrnll in such ·event file -n. bond, ~r .jiolicy' 
guaranty of itidemnity e~ecuted here• of insurnnce, or other giin.rarity of in( 
under upon mnking pnyments there- demnity . in .. nn nmciunf,,:equnl to : t11c· 
under shnll be s\lbrogdcd to th• m•eragc of . tho dnily . deposits ·ivith such 
rights of tl1e ·depositora for whose person or : fi'rm ·for · the .preceding .period 
benefit such· payments shall ·be l!'nd~1 • of .tweh·c.mont11S; ·provided, thnt no pcr­
·nud pronding ·pcnnltics for. tlic viola- soncor''(irin ehnll 'be .Pcrinittcd to tnkc 

· tion of thci ·.provisions of ·.this .act and tl1e benefit· of this net .unless s1ich per· 
Jor .their onfcii-cemciit; nnd · decliiriiig son or firm '•hlill .hnve ·been engnged ·in· 
an emersency. suCh l.lusiriCss in tllc Slate of Tcxns fot 

· · ·the · period ~f nt . lenst twel_vc months; 
· :Be it e.nnctecl by tl1e Lcgislnturc of the ·rirovid<id; .thnt any such pr.rson, finn or 

State .of Texas: -. :corpo.rntion sbnll submit to ·the Super· 
·Section i. It shnll be the ·.iuty of inten:dcitt ·or Bnaking ·such reports nnd . 

each ·bnnkin((corporntion, ·or .. othcr ·cor- ·state.menls concerning its· deposits and 
porntion ' receiving. ftinds ._ on . deposit, concerning the·· ·solvency -of such .bond, 
crented under. th·e .·Jnws of .tbe Sta.te of. or P.<>1.ie:V of i'!s\lrnnye; ,or othe1· ~gua_r· 
·TexRs n~d transncting. business . in tl1e .nuty ·of indeniiufy ns lie may reqmre m. 
,State, to file . annu.nlly· wit~ .the· Super- .order to· ennhle him·, to determine the 
intendent of Banking' n :bond, policy of ·stilli<iency . of •su_ch , i>Qnd, ·or ,policy of 
instironce, . or ·other •guaranty of indenl· ~insurance,. or . ot~ler .'gUn_ri:tD.ty of indem-· 
nitv in nit ~inciunt · equal · to ·twice the ;nity, and shnll pny . all such · renso~n~le 
aniomit ·or .its ·capital stock, which :said oxpenses ns niny be Incurred ·by htm 
bOiid; policy· of inetir::mce ·«?r 'oj.lier gnar-. ·in the iiiakin" of -nn· examination there-· 
anl.y ()f indemnity ·.shnll be for _. .h_!!~ of; ·provid~d 0 

ftirthcr,::u,nt such borid, 
inure to the 'b~nefit .of nil dep()s.1lor9. policy of ·insurance or other gnnrnnty ·of 
.Such instrument ·nnd the secilrity"U1erc, indemnity . shall be . approved by the 
by" provided tibnll be approved by county judge . ahd .the Sup.erintendent ;of 
'the . _county .judge of , .ti!• : county Bnnking, · nnd filed with ·snid Snpmn­
in· . "'.liich _such · biisiness is 'domi· tendent of Bilnliing ns provided for . in 
ciled,. and by the Superintendent of 'Section . f hereof. · · · ·· · · · · 

. lla.n~ing, and sl1~1l tnk.e .. elTec~ ··'\~ ~e, . Sec. a. Jn tli~- C\'ent of defntilt ·by 

. in foree ,fr?~ nnd ~fter, lhe·. t!~c · it .... '.any person, ·firm· .or ·corpo1'nti~n' trnns­
.. appro!"d and filed . ~~ ~h~ .office of tl1e acting such ·b11si1iess : of receiving .dc· 
.. suP.ermt!'ndent·. 01 . Bn'!kmg . . Every such ·posits which .slmll ;mnke, .exefait.e or· file' 
corporation ·BbaJI comply. \)'Ith the pro· ·tl1e bond :or policv· of insurnnee; ·or 

. visions , :of _this · ~c( \Ti thin ;thirty days .other ·gu~r:\itty .of .'indemnity J'.rovided 
afteT .the tim_e ·.sn1d. nct ·.sh~ll take.effect, for· hiirefo, in the pnyment of n deposit 
and .e\'ery ,su!'h corpo.r~bon thnt . may, , in,i·f1illy ·dcmnni!Cd, ·it shall be the dut~· 
h~.reafter .. b_e i!'sorpornted, shal! ~mply .of t11e ·Superintendent of Ranking, :when 
with the provl61ons of this. section be· 'such •default ebnll be innde known, to 
fo~~. it. sl1ilff be pci'Jl'!itled to re.ceiy~ ·d~' liini;·. to rep<irt .the.same to .the. Attorney 
posits. ·Ev~.r:v such bond •. or 11ol.1cy of ·General ·of ,t\1e Stntc; ·nnd to ·give notiCe 
insurance, .or other .'gunr~1\ty o!. rndcrn:· tlierfof ·to each itiid· 'tall persons .wh·o 
nitf ··nJ~d 'flil pr'o~ided , for . in _this: n?t may be obligated:.· by rensi>n ·iif ·such · de· 

·.ahall .se.cure depositors :~t tl1c· tune .s01d fault nnd of the ·conditions of ·Stich 
lion~ ;is :filed •!>!1. :•PP.roved. ·nnd alt 'de- .bond, or ·pol.icy . of .insurance;. ,or other 
pos1b :made durmg the· pcnod pf twelve ·:g'tiai-Jiiity of indcmt!jty, and .upon the 

. m.onths· thereafter. . . , mailing ·of .i!uchcnobce; the· full amou~t 
;Se<. 2. Any :person, ·firm ,or ·coriiora·. of. ·the s·ame shall tlier~by ·become .-due 

tion other tl1an as described in . Section and .pnynble. , · . . 
1 · her.Of ti-onsncting lit\Vflilly a 'bank· ·when itriy ooncl, or policY0 ·or -insur• 
,ing 'btisines9. fo U1is Stntc, . o~ lawfully nilce, or other · gu~ra~ti of indem.~\ty 
.re~PjVing .·fun~s . ?n . q.eposit; slutll be· a~· provide .. d for. horein . s~nll. :~ec?m~ . due 
thor11.ed to take ·advnntngo ·of the .Pro·; •and payable. in .nccordance· with tl1e pro: 
.visioni of 'this· act and'. to' file with the i·isions ·of this 'net, Wshall be· the duty 
Superintenden(. of Banking 'a · b.o~d, or.' .of the makers·. nnd signCi'ii thereof ·to. 
jioliey of iiisurnnce Or other ·.gtiaranty ·of pay Over the full ·nniount ·Of .the Bame ·to· 
iudeninity. Any .such corporation aha!( the,Supirintcrident of Bn.nking, :or such 

··in' ouch event,: file a bond, o·or policy o! part. thereof ·as he may demnn~,: · ta· ~ 
insurarice, . oi- guaranty of· illdemnity :iri held . by ·him in. trust ·for the dep_ositors 
.like '.amount as 1t would be required :to with 0the person, · ftrin .or C?.rporati~n. 
f\le .·ll · incorporated under ·the laws· of· furnishing · ·such bond, •Or' pohey, of· in· 



182 SENATE JOURNAL. April 
surnnce, or other guaranty of indem· 
nity. All proceeds thus arising, either 
front voluntary pnvrnent or otherwise, 
shall .be p11ynhle to the Superintendent 
of D11nking and shnll be by him . prompt· 
ly paid 01•er pl'o rn tn to unpaid depo•· 
Hors upon· Jirc!=if:!ntntion to him of .sntis· 
factor~· proofs o[ their elnin1s, '~·hich 
proofs shall he received nnd· filed, nnd 
before pn~'ncnt thereof shnll be np· 
proved by him. 

Jn the event nny rnnker· or signer ns 
surciy o( such ~ml, or policy o[ insur· 
ance or other gunranty of indemnity 
shnll he n corporntion incorporated un­
der the laws of Texas and it shall re­
fuse or fail to l>ay 01·cr upon dcmnnd 
therefor, ns l1erein provided, the full 
amount due by it upori such .ho.nd, or 
policy of insurnnce or other guaranty 
or indemnity, its cbarter shnll thereby 
become subject · to ·forfeiture, nnd it 
shall be the du.ty of the Attorney Gen· 
ernl upon receiving notice thereof from 
the Snpr.rinlcmlcnt of Bnnking lo hrin·g 
suit in the (listrict court of Tm \'is coun· 
ty, 1l'exns1 to forfeit such charter, nnd 
upon hcnring tl1creof, tlecrce ·nml judg· 
ment mny lie rcnd~red. annulling nncl 
forfeiting t.he charter of such rorporn­
tion . . 

In tl1c e\·cnt :rm}' mnker or signer ns 
surety of such bond, or policy .of insur­
n11cc1 or other gunrnnty of indemnity 
·shnll he a corporation incorporated else· 
where t.hnn in the Stntc of Tcxns nml 
transacting business in this Stale. under 
n permit from tlic Stnte, nnd it slmll 
refuse or foil to pny over on dcmcmd 
therefor by .the Snperintcn<lcnt 'of Dank· 
ing, n.s hercjn proYided, the full nmoimt 
of its liability upon nny such bond, or 
policy of insurnncei or other gnnTanty 
or indemnity, it shnll t11creupon be the 
duty of the Superintendent of Banking 
to . notify. tho Secretory of State of 
snid facts, and it shnll . be the duty 
of the Secretary of Stnte nnd 
the Superintendent of Banking and 
the Commissioner of Insurance there­
after "to refuse· to issue any permit to 
snid corporntion to trnnsnct business in 
the Stntc until it shall sho1• to the snt­
isfnc.tion of such officers that · it lms 
fully dischnrgod its liability upon such 
bond, or policy of insurnnce, or other 
~unrnnLY o( indemnity upon which de· 
fnult was Urns made. 

not discharged, it shall be the duty of 
the Attorney General, or any. district or 
county· nttorney ncting nt his instnncc, 
to bring suit upon such bond, or policy 
of insurnnce,. or other gilnranty of in· 
demnity in the nnme of the Governor 
nnd for the benCfit of · nll persons who 
mny be bcncficinries ·thereof by renson 
of i(s terms nnd conditions. Such suit 
shnll be. instituted in the district. court 
of the county where the per~on, fiTm or 
corpornti6it furnishing such l>ond,_. pol­
icy of insu_r1mce, or ot11cr gunrnnty of 
indemnity transacted su~h b!-lsincss lll 
the time of the filing thereof. Any 
nction upon such l.Jond or policy of in­
surance, or other gunrnnty of indem­
nity shnll . be hrought within tii-clvc 
months of the dnte therein fixed for the 
terminntion thereof. · 

Sec. 4. WhcMver n_ny mnkcr or sisn· 
er of nny hond, or policy· of insurnncc, 
or other g:unrnnty of indemnity otli~r 
thnn t11e principal U1crcin. sliall be re· 
quired under the prO\•isions of this . net 
to pny O\'Cl'. for the bCncfit of .the de• 
positors with nny person, firm or cor­
porntion, nn~· ·sum or sums. of money, 
such maker or signer making or par­
ticipating in such paym~nt shall tl1cre· 
by become subrogated to the rights . ~f n 
depositor to . t110 extent of the payment 
or payment• so mnde, and entitled to 
nsscrt such rij?:ht in nccordn.nee with the 
laws or ·the State, secondary and sub· 
jcct to tl1c ·rights of nll depos itors SC· 

curCd by such bond, or . policy of insur­
.nncc or other gunrnnty of indemnity. 

Sec. G. The Superintendent of. Dnnk· 
ing slmll chnrgc n. fee of n?t t'! exceed 
.$20 ngninst each corpornt10n meorpo­
.rated under the lnws. of t11c State. to 
·do n lmnkinrr business or to receive 
funds on deposit for U1c exilmiliation 
of t11c bond, .or policy of insurance, or 
other guaranty of in~cmnity provided 
foT in Section I ond the cxnminntion of 
the solvency ·thereof itnd for the filing 

·of the sn.me, nn<l shnll be nutltorizcd to. 
chnrgc nn examination fee sufficient .to 
co,·cr .the nctun.l expenses ·thereof ngii.inst 
nny other person, firm or corporation 
permitted to file such bond, or po!icy of 
insurance, or other guaranty of indem­
nity under tlic provisio1.1s of this net. 

Sec. ·n. The hood, or policy of insur·· . 
once, or other ·guaranty of . in~cm.nity 
herein provide<! .for shnll c~n~a1.n sub· 
slantinlly the following prov1S1ons: In t11e e\•cnt such person, firm or cor­

poration in ·dcfnult in the pnvmcnt of n 
default lnwfully dcrnnn<led shall so . eon- The Stnte of Texas, · 
tinue for the period of ninety days' from County of·· ·· · ·, · · · · · · · · · ·" · · · 
the beginning thereof, nnd the . oblig•· 1 Know nil men by Jhese presents :· 
tion of such bond, or policy of insur: That we .. .... . . . "· ...... . ... . · . ..... , 
ance, or ot1101· guaranty of indemnity is ns principnl, and . .......... . .. . . . . . . 
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and . ... .. ... · . .... .' ... .. .. . · .. . . ... .... · . .. , .thereof, .eriter decree .nod judgment 
;as sureties; · n1·c held an(! firmly ·bound there.in . forfeiting · nnil annulliiig · tl1e 
unto the:Governor of the State .of Texn•; .chlirter of s1ich .corporntioil. . 
and "his · suc~essi>rs in office in· trust ·for Sec. 9.. If nny .corpotat ion organized 
the benefit of depositors .in the sum under the lnws .of.. tliis ' Stnte to do n· 
-0f .... ... .... . .. dollars, payable ns pro- banking business or .to receive. funds ·on 
vided by the lnw o(Texas at the lime .deposit slinll fail cir· refus_li to file tl1.~ 
oL ·the execution · l1ereof, conditioned· li-Ond; or · policy of ins1irmice, :or. other 
that the abOve. :bound .. · ...... , . . : ..... . -guariinty ·of indemnity _provid_ed for in 
will pay. upon• deinni1d, or in accordance ·se~tion l hereof in .nccordnnce there: 
with ita eertiffcates of deposit,_ to the · with, it sl1~ll be the •duly of _the "Super-_ 
persons entitled .thereto nil deposits in intendent . of Banking to .promptly .re­
said bank .nt the dnte "of snid "bond··DDd .. port sucli failure· to the Attorney Gen­
.all ·Other dE!'pOsits' mnde .therein dliiing ernl,· \VhO shall ·uercupon institute sUit 
the .period' of on_e year from ~ the date·. :in: tlie. district .· co1!rt· of Travis '.county 
thereof . . .Upon- pa)'lllen"t of any su·w or lo •forfeit .the cl1arter of .•uc1i corpora• 
.sums ·'m~il_de · Obli~t~ry by_ r~aSori .cif· th~· ·~ion, nnd _s!tch cOurt.. s~~ll, Upon . hear:. 
-ter.ms hereof,. ~ny surety hereon .m_nkiDg 1_ng aml proof therco,, enter 'd~cree and 
pr participating in ·such _payment· sbnll judgment .t11erein forfeiting and annul-. 
tl1ere_by lie subrogitted .to the rights of a• 'ling tl1e · c1i~rter"of such corporation. 
depositor · nrid . entitled to _assert .:such" . See. ·10 . . 11 ~t ariy time· it sl1nll ap­
rights in ilccord~nce· wi.th the laws .of. penr to the Superintendent cif Ilnnking 
the State, secondary nnd .subject to the thnt nny bond, ·or policy · of insurnnce, 
rights of all depositors secured by the .or otlier ·gunrtintV. of ·indeninicy ·filed 
terms . hereof. · · :a5 provided for ·herein liy any corporn-

Se~. 7. ·The security · for ·tl1e benefit' :lion orga_nizecl ·under _the -la"s of Texas 
of ' dep0sitors ·provided for ·by :this ·net· ·is :insufticie~t, lie ."shnll hitvri the ·_autl1or' 
mliy be divided into .two •or more bonds, ity,:'nnd it •shall bo his duty, to require 
pOlicies of iilsuro.nce, '"or. othir Suriran- such' corporntioit ·fo 'file ne\v or ndtli~ 
ties o'f indCpmitf, . 01· ariy .]lo.rt thereOf' tional security · ~n nti amoun~ ·~u'fficiCnt 
:may be 'giVCn.in either of suCh fofiDs ·'!f ~to protect Ha depo9itors in aCcoril0:n{'~ 
guararity of .indeinitity; P.TO_vided, thot' .. ,rith .the pr,OVi~ions of ~hiS .act. ~n· tlie 
the aggregat~ ·thereof sliii.11 be equal ·:to 'ev~nt- . such corpo~atiOn slrnll , _refuse or 
the totnl amount of .. the secunty re· fail ·to comply .. with such order or re­
quired' in ·ncc_otdance with the provisions ·quiremcnt. of · £he .-:Superintendent oi 
of .this rict. . : · . :. . .Ranking, he shall c.cimmmficnte tl1e facts • 

Sec. ;8. Whenever the .deposits of any <to the ~t~ili'ney Geiierill, ,,.ho shall · 
corpomtion ·incorporated ·under the .. laws .therei1pon ' institute :such proceedings 
of ' T-;xns which· .•hall ·have filed a· bo_ijd, ,and fake such :steps ns the nature of tbe 
or ·poticy of insurance, ·or .other guar- cnse may req11ire, The Superintendent 
linty .of indeninity.'with •tl1e· Superinten· of ·Banking and: ·the -Attofrney Gcpcral 
·dent of Banking in acco'frliince :with the shall in .such event have and exercise,. 
-Provisions cif this n-ct shall exceed." fi"ve .for t11e protection "of depositors, ali thP. 
tinies th,e amo11)lt ·oCits ~Jipitiil, it sh_all -nuth~rity !?oiiforred- upon them· by 'Sec-· 
be :its duty .tci· .furnish, in addition lo' ;uon .40 of Chapter 10 of the Gonernl 
the seciifity thereto'fore .. so··given;.'·addi- Laws en~ctcd nt :tbe ·:First Called ScS· 
'tiOriril secur~ty" for-the protection of its sion ~9~. th'c. Twenif-iiinth LcgiSlatlire . 
. deposito_rs, "'\\'liich .. addition.al · security Sec. II. 'J'.lle ·Superintendent of Il_ank­
shall .consist ,'of one or· ·~or~ bond_s, Or 1ing sbal.J· isSue ·to every perso'n, .tirtp.·.Or . 
"policies of iD.s.urnnceJ of' Other .guar11n· 1ccirpOhition .ac;tihg hercunde·r .and· en· 
ties orjndemni~y; · as .. here!n' provided, :in· titled ,tl1ereto n prorer -certificate s1iow­
a :sum .. or •mns -which' ·shall, ·in- the' lig- ing ".compliance . witJi !lie- _provisions 9f 
gregnte, be .equal lo -the total amount this act and the amount .nnd nat11re of 
of ·such :excess ·:of . depositi. above · five ·tl10· security· furnished. Such . .Person, 
times the·. iimount of the capital of such, firm: .. or corporaticin .shall ,post stich eel" 
corp_orat.ion, In the .event· ariy such coi'· :tificate " conspicuously in ·;ts place of 
p0i'lition shnlf 'refuse •or ' fail .to ~omply ' bµ•inm, ' •and .'inily 'publish ·of ·advertise 
witl1 th"e-provisi<ins ·Qf this section, .after. ·said certificate, .-or the facts · recited 
.demand-by .the Superintendent oi" B1i_nk· therein'; provided, any person, firm . or 
jng,. it shall. be ·l!_i•·.diity · to ·report the' \corpi>iation: .tvhich· shall falsely publish, 
facts .to, the Attorney ,General, who shall ·advertise or represent -or. cause to ,be 
thereupon institute suit in the district· ·1n1sely . published, .advertised or rep· 
court cif Travis -county to "forfeit .the resented ·a1iv statemeilt of .coin­
charter of such corporiition, and eu:ch ·plinnce · :With~ .the pfOviSions Of ._ this 
court ,shall, : upo'\ ,hearing : and proof act', or any ,false stateinent a~. ·w 
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the term9 of such certificate, or tl1e 
facts recited in said certificntc shall 
he Jccmcd guilty o[ n misdcmcnnor nnd 
shnll he punished for encll offense hy 
fine not to exceed $1000. 

S.c. 12. The !net thnt no nilcquntc 
provision now C.."Xisls for the execution 
nnd filing of bonds or other indemnities 
for the protection of dcpooitors in bank­
ing, ~ml other concerns receiving funds 
for deposit in this Stnte, creoles nn 
emergency n11d nn impernlive public 
necessity tlmt tl1c const itutionol rule 
l'C<Jlliring hills lo he rend on three Se\" 
ernl dnys he suspended, n11d it jg hereby 
suspended, nnd that this net take effect 
nnd he in force from nnd after ils prtS· 
s:tge, n11cl it i~ so t'nnctcd. 

~t~~n, 
Pending the 1·cnuing o[ the substitute, 

on motion of Senntor Hume, the same 
wns dispensed with. 

!':enntor Harper moved to tnblc the 
substitute, whir.h motion to tab)c .Wn!-i 

n<lopted by the following Yolc: 

.Alcxnndcr. 
Drynn. 
Cofer. 
Greer. 
Hnrpcr. 
Holsey. 
:Mayfield. 

Adame. 
Hume. 
Kellie. 
Mnet<>reon. 
Murray. 

Perkins. 
Sturgeon. 

Ycns-14. 

Mench um . 
Stoke•. 
Terrell of Bowie. 
'fcrrell of McLennnn. 
Veale. 
Word. 
Willncy. 

Nay&-10. 

Pnulus. 
Peeler. 
Senter. 
'\Vo.hon. 
Weinert. 

Absent. 

·Tbomu. 

PAIRED. 

Sennfor Hoyt.er (present), who would 
YOlc "yen," with Senn tor ncn1 (nbsent)' 
who would vote "1111y." 

Scnntor Ilrnchfleld (present), wl10 
would vote rtyeii,'' with Senn.tor Huds· 
pcth (nbsent), who would yotc "nny." 

RECESS. 

Adams. 
Brynn. 
r.orer. 
Harper. 
Hayter. 
Hume. 
Kellie. 
:\l'nstcnon. 

/\ loxnnder. 
Brach field. 
. Ho1sey. 
Mnyfield. 
Meachum. 

Greer. . 
Hudspeth. 
Perkins. 

Yens-JG. 

Alnrrny. 
Pnulus. 
Peeler. 
S.•nlf'r. 
Terrell of Dowi•. 
Wnteon. 
\Veincrt. 
'1'illncy. 

Nays-9. 

sioke9. 
Terri ll of McLcnnnn. 
Veale . 
1\'nrd. 

Absent. 

Tieol. 
Sturgeon. 
Thomris. 

AFTER RECESS. 

The Senntc wns coiled to order by 
Licutennnt Governor Davidson. 

EXECUTIVE MES$AGE. 

Excf.uth-e Office, 
State of Te.,ns, 

.Austin, Texas, April 29, 1909. 
To the Legislature. 

By virtue of authority \'e9ted in me 
by Section 40, Article 3, of. the Coneti· 
tution of tl1e Stnte of Texns, I }1ereby 
designate nnd prC9ent to you for your 
cont1ideintion nnd.for Jcgislntion thereon 
the following subjects: 

I. Legislation establisl1ing addition· 
al county courls !or civil nnd criminal 
business, or with criminnl jurisdiction 
alone; nnd to prc9crihe tlte iurisdietion 
and org .. nizntion and tlie prnctice in 
such courts; and lo provide for appeols 
thereto nnd therefrom and ·for the 
trnnefer of causes from county· courts 
to such new courts ns mny be cren.ted; 
nnd to fix the terms thereof; nnd to pre· 
scribe the qu:ilific!ltions nnd powers of 
the judges of eucl1 courts; nnd ·to ·pro· 
vide for their- appointment; nnd to fi:t0 
the compcnention of such courts and of· 
the judges ·of the county courts. 

2. Lcgislotion amending Section 2. of. 
House bill No. 68, passed nt the Regu-· 
lnr Se9Sion of tlie Thirty-first Legigla· 

Scnntor :.\lurmy here mo\'cd thnt the ture, rel•ting to occupntion tnx on all 
Scnntc T!?C'CSS until 3 o'clock, \Vhich retnil deniers in non-intoxicating mnlt 
motion wns n1lopte1I by the following I liquors; etc.; to provide for the i9suance 
yote: of licenses; . •nd fixing pe~olties so ••· 
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to··p_r~ve'iJt pe~on.•. taking : ~.lit ·such Ii: . " (n) That Ilic "actual ·market· vO:Jue 
cem;~s from c~~ryrng o": . fi~smcss _uf!tler of ~he property held. iil. Store h~d_:·c·ov-. 
. 5ai~ ,Jiceni<l'S: in mm:e· .thnn ~rie pince ,crcd by such receipts, _if .o_th~r than cot· 
·nn<ler· siu\h ,Jiccns.S nt the same ·time: ton .. cir- cottonsee_d produ~ts, shall nt_ all . 

·T. M. ·cAMPBEµ,; · tinies . cx"!'.ed, ·by a~ 'least 25 p0r -.cent, 
Governol' .of Texns. .the ·n.mount Jonned .up'on the same, nnd 

·- :-",- . if it · be c~ttori or· cott<inseed products, 
it shi:lhit least ·exc0e'd !O per centum <if­
ibe ·ll~ount ·loaned .11pon the ·sa~•L · 

n
. n. Adctio.n ·recuri:ed .on"Sennle "bill ·No. ~· · "(b)"_. Tliiit' the fUll amount of t1ie 

loans: shal( nt oil times i.e 'covered by­
'Sen·ntors -MenChum ·nnd ··Harper· of· po_lic~ea 1 of fl~~ itis_ura~~ iSsµed_ .by cO~­

fered· the ·10110,ving ninoniiinent: . . · . · pnnies ·aomitted to . do .business · in ' this 
A.meiid :.tho bill. as nmendid by · adding .St&te to.'the•' ex ten~ of th'eir •ability "'to· 

.jus~ befor:e .the· emergencj' ~clause '1. new .. Co\•ir sue~ 'lonbS, :nl)d thefl. ~y Co:_friiianies. · 
section, ·to . be •numbered ·properly to' fit: 'having sufficient ·paid·up capital .t.o be 
·u,e:bm a• amended; lo 'rend as folfow'•• s~ 'admitted, !>!'d nil. such .polic.i"!'. shall 

Section: 5S :or Chapter JO .of _tlie· Gen· be mode. payable· in-.c:ise of loss .to .;the 
·era! .Laws · of "the :·First Called' ·S~_sio'n . b.~nk .,or. holder of _such ·wareh'ouse 'fe­
of _:the .. T-iVenty:nintli Legls.lnt11re of th~. · ceipts,. or ·other instruments/" · .' 
·Stale of Texns. ls J1creliv amended ·eo 
as .he"reaftei "to rea•his toho1Vs: ·_-. Pending . discussion ,on the. above 

- amen_d~ient,' Sepi>tor · M<iyfield .mov,ed 
· .. "Sectlon::53, No . ·incorpofated - bank;. the .Jirovi~ul <question on ·the :same~ 

nor. trust compn.ny, '.orgniiized. unaer 'this j'Vhl.cli being .-duly seconded; wns :.so_ or~ 
,act, shall liiiin ::its ·money ·~" any indi-
vidunl,. p>rporntion or c_oinpiiny, dire~tly' -~ered. . , or ,indire_ctly, or permjt .any· individual,_ · · Action recurred· on the amendment .by 
corpora.lion· :or -'"l'inpany to ·beeome iit · Senti~or Meachum, c&nd the ·same waa 
r.ny' :time _indebted or liable-. tO ·it in n lost .,by the following vote: 

. :Bum ex_ctfodiilg ·~ ·p~er cent of.-itS cnpitnl ''.YenS-8. 
stock; :or ·}lerrriit •n· line or '.lonns or CrCd·.· 
itS to .nny ·gretiter ilmount to_ iiny in .. Bryan 

.. div.iduol,.coi'poration ·or. "conlpnny, ·a . per-. Greer." 
· manent . suiplus1 th_e .. .Ct:tii.ig · _ap.iiit · of ·1Ia:rper. 
. which 0sl1<ill hnve· been :certiflcd· ·to tile 'H~lsey. 
.Commissioner o( 'Insurance and ·Biink·. 

.. ing, mny . be :to~en uid :considered· a.~ :·~ 
pnrt :o_f. ' the .. C:ip1tal stock cfor .the <pur, Ad 

:p.ose: or t11is .section;_ 'provided· such.;snr-. .Al=der; 
',pins :is in· a;n.ou.nt hot. Jess tlui!' .-5q,per ·Cofer. 
·cent .pf _;the capital stock .of ·said bauk ;~ ··Hayter", 
"ji'rovide!i," that the provisions of tb,is ·see· Hume .' 
ti?n · shall, 'no~ be c~!'st111eil ·~" in: :iliiy Kellie'. · 
wise . ~- mterfe!~· \v1th : he 1:ule~ ~nd Master.Oil. 

'!egul~bons 5'-f, MY .c.fon~mg assocmti.on , .. Murray .. 
. in .tln• . State .m 'reference to the dntly Paului 
balances lictween ~bi\J\ks, O:iid that .thia ' · · 
'•e.ction".shnll .iiot appl,v to_ bnln~cco du·e ... 

!Mayfieid. 
Meachum. 
Stokes . .. · 
-Ward.-

Nays-17 . . 

Peeler. 
·Senter: · 
Terron of: BoWie. · 
Terrell of'M'cLeniiaii. 
Yeate: · · 
Watson. 
Weinert; 
Willacy . .. 

Absent: 

'Real: 
StUfgeon. 
TbOJ!lis:" 

frpm correilpondenti! subject.to drnft-.n~d .llra~bfte!d'. 
that 'the discounting of' lhe following Hiiilapeth. 
cln8ses ;or .ffepen:··h~ll . not lie )riclnded" rerlctni; :-.. 
in :tl1e-llniltatloi15 placed upon lonris"nna· 
.credits .by 'this · section, 'viz.: · senat.ilr Senter .oft'0re~ .tjie ''fo__llowing: 

"I. "'rbe' 'discount Of bills of exchange nlneridment: · . . 
drawn iii good_ faith" against actual ·ex- .:Amend· · the ·bill · by .. adding· thereto· 
iiltiiig.'-v&llie~. . . " . .. . .: .- just ·before .the"em'ergency' clause ·i new. 

. :'"2:' ·The· .disco1iri~ .or :P.•per. uJ50n' .the" .section, :to b'e proJierly numbered. e.nd 

. eollitefnl ·aecti"rity ·of warehouse receipts. reiiitmberiiig' 'the emergency clause ac~ 
or :other .wiitien· instruments .conveying ·eordiiigly; sn,id new section· ,!o read. 
a lien Witli"th'e nglit".to talCe immediiite ,as follows: 
pos'session .covering .. ngricultin'itl and, . "SeC, - ',It shall be unlawful for 
manufactured.,pr6~ucts . in. ~tore in e!e.' the "Commissioner : of Iilsui'iiic'e 'and 
vators ·and wnrehous .. , ·or conveniently Bankirig,'.'qr 'fpr· any agent ·or emplOye 
,Mposi!•d 'elsewhr~_.,·undor the,foliowiiig of the :baitking' ,depnrtrneiit,:io :seek: or 
.eondit\ons.: nttemp't; directly ·oj' i8.liirectly, fo con·' 
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trol or influence the nction of nny lmnk I ment nnd the engrossment of the· bill, 
under the supervision of such dcpnrl· wl1ich motion ·being duly seconded, wns 
mcnt, or · of nny officer or employe so ordered. · . 
thereof, with respect lo the .course of Scnntor Wntson mnde n . point of or­
lmsiness of eucb bnnk, except in pur· der thnt n similnr nmcmdm~nt to the 
sunnce of ouU1ority conferred hy lnw. bill hod. already been odopted. 
Any person. violnting the pro\'iSions or Scnlltor Veale \rns cn11ed to the chair 
this. section shnll be ndjudgcd guilty of nnd. overruled the .Point of order. 
n m1sdcmcnnor nnd shnll lic pnnislicd Ly 'lhc nmendmcnt ''°ns Jost by the fol· 
fine or not Jess U1nn one lmmJred Uni· lowing vote: 
lnrs nnd not more thnn one t.housund Yens-S. 
dollnrs, nnd slioll nlso be sulljcct tO re­
mov::tl Crom onkc or from employment 
in the. lmnking dcpnrtmcnt." 

The nmcndment wns rend nnd lost by 
the. following vote : · 

Adams. 
Hume. 
Kellie. 

Alcxnnder. 
Ilrnclifield. 
Bryan. 
Cofer. 
Greer. 
Harpor. 
Hol•ey. 
Mnsterson. 
Mnyfteld. 

Hudspeth. 
Perkin1. 
Sturgeon. 

Yens-0. 

Poul us. 
Senter. 
Wat.on. 

Nnys-18. 

Meachum. 
~lurray. 
Peeler. 
Stokes. 
Tenoll of Ilo"ie. 
Terrell of ifcLcnnon. 
Vcnle. 

·wcincrt. 
Willncy. 

Absent. 

Thomas. 
\Vnrd. 

-PAIRED. 

Scnntor Hnyier (present}, who would 
vote "rmy," witl1 Scnl\tor Rent (nbscnt), 
who would ,·ote "yen.!' 

Senntor Moyficld offered the follow· 
ing amendment: 

Antond tl1e bill hr striking oitt nil 
of Section 2 down to the word "snid," 
in line 4, just Lefore tlie word "Lonrd," 
nnd insert in lieu t11ercof the following: 

"A Slnte Ilnnkinl! Ilonr.1 .is l1eretiy 
creoted which shnll consist 61 the 
Commissioner of Insurnnce nnll Ilnnk· 
ing nnd two citi1.cns, residents or 
this Stn.tc, wl10 slmll be prncticnl .lJ\1si· 
ness men· of nt lca~t fh•c yc!lrs' cxpe· 
ricnC'e in the b!lnking business, t.o be 
nppointed by the ·Ga,·ernor, wl1ieh )alter 
two members of snid bonrd shnlt eacl1 
Tccch•c ns compensation for auch scn­
ice• the sum of ten dollars per dny 
wl1ile netualy engaged in .discharge of 
their duties ns members of said .bonrd.'' 

Scnntor Terrell of McLcnnnn tnO\'o.d 
U1c prc\'ions question on t.hc nmrnd· 

Bryan. 
Cofer. 
Greer. 
Harper. 

Adams. 
Alennder. 
Hayter. 
Hume. 
Kellie. 
Masterson. 
Murray. 
Paulus. 
Peeler. 

Perkins. 
Rea). 

Hobey. 
Mayfield.­
Meachum. 
Terrell of Bowle. 

Naya-17. 

Senter. 
Stokes. 
Terrell of McLennan. 
Veale. · · 
Ward. 
Watson. 
Weinert. 
Willacy. 

Absent. 

StUlge<>n. 
Thomas. 

PAIRED .. 

Eicnntor Drnehfield (present) , who 
'rould vote ·'1yen/' witl1 Scnntor Bud· 
s,i>cth (itbsent), who would vote "m\y." 

Bill read second time and ordered en· 
grossed. 

On motion of Senator Terrell of 1t!e' 
~nnn~, the constitut.ionnl rule requir· 
mg bills to be rend on three several 
dnyl; was suspended nnd the bill put· 
on its third reading nnd final passage 
by the following vote: · 

Adonis. 
Alexnnder. 
Drach field. 
Brynn. 
Cofer. 
Greer. 
Harper. 
Hayter. 
Holoey. 
Hume. 
Ma1ter10n. 
Mnyfield. 
Menehum. 

Kellie. 

.Tiudspetb. 
Perkins. 
Real. 

Ycns-25. 

Murrny. 
Paulus. 
Peeler. 
Senter. 
Stokes. 
Terrell of Bowie. 
Terrell of McLennnn. 
Veale. · 
Ward. 
\Vats0n: 
\Ve inert. 
Willacy. 

Nnys-1. 

Ahst'nt. 

Sturgeon. 
Tho mu. 
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The bili was read third time, nnd . I shall furnish a statement on such form 
Senator ·Holsey off.ercd the ' following as· may be required by the· cOmmission· 

nmendment: . · er of Insurnnce nnd Banking, ·to be filed. 
Amend .bY adding the following new in ·bis office ·under. ontlfby .notary pub·. 

section to be known as Section -, prior lie, by the .president, cashier or i!ccre· 
to the ·emergency clause nnd numbering tnry, nnd three . directors, ·of tl1e actual 
same: . : . condition and the nffa.ir.i of the 'cili'po· 

Sec. - . All . corpor"tions .exercising ration· at the close of business on the 
.banking ·nnd ,diacou.n!ing privileges, dnj• designated: . . . 
crcn!cd by th_e Acts of tho Legi.slotu:e Said etatem.ent shall lie publisl1od in· 
or. the State, or .,i.lrider ony general Jnw, n ··newspaper- in any . ~unty where such 
pl'ior to the adoption of the Constitution ·corporation is ·1ocoted, and a copy of 
of this State in 1.876, abnll· be subject· such stdement •ball be posted in place 
to be examined and ahall make reports of business of such corporation iiecessi' 

· in at<ordance with ·u1e followiiig .i>ro· ble to the ·public. . · 
visions: . - . . _ The j>ower.i of the Commissioner of 

·It shall be_ the duty of the Commls· Insurance and ·Banking, in inaldng liuch 
sioner cif Insurance nnd Bnilking, as examinations, -·sJ1all extend iJo further 
.often as be is required by IMv to · ii.x· than. to ·obtain facts bearing upon 'sol· 
amine State banks; and as often ·a· Jui ·Yeney or .insolvency-of any such oorf>ci· 
deems expedient, either .pcrsilnally or bj ·rations, ·nnd whether'it is actfog withili­
einininer, :to· examine ench of snid cor· tl1e powers grilnted to it under its chilr­
porations, and .he or the examiner for ter ·and .obeying the. ltiws of the ,s f.nte 
hini, sl1all haye the po)Tei' to administer npplieable thereto, .and the · powers 
·oaths to any person whose testimony grnnted t~ it by its chnrt.er shnll in 
may. be requir~d in any such .cxnm,inil.· .no· ,~·n~: be -nfl'ected by this ~ct1 and ·any 
tion; nna whenever it shall apj>eiir to such corp<>rntion shall lui.ve the right to 
tho -Commissioner :of InsUi:Eincc. · nn~ continue esercieing ·auch powers that· it 

-Il11bking on. o.DY.eucb exo.ininn.tions tlm.t is .. nOw ln.wi1:111Y · exerciSing under ·its 
&ny· stich corporatjori is insolvent, or is origin~l· charter name :or unaer _ariy 
acting · beyond the ·powcts:-granted by other· niinie ,to which i t may have been 
its cl1arter; .or violtlting .any law of tliis changed by ·amendment made to its 
St~te ;applicable. thereU>, he slinll com·: charter under ._ruld.by virtue of the laws 
munieate the !nets to .the Attorney of Texas. . . · ·· 
General, to b~ .acted upon ~y him :iS Any such ·corpcij'ation · so ·1ong as it . is 
the la\V requires. . _ · . ... . . . ·I found solven_t by th.e Commissioner of 
' The expense of such examinations Insurance and Banking, 111ay lie .ap: 
shall be paid .liy ·the corporation in s.1foh ·proved by him ·as the reserve agent for 
amount ail the COmniissioner :of Insur·: any other bank organized under the pro·. 
ance and· Ba.nk_irig: believes . justifiable· visions of Chapter;. 10· of the General 
.nnd reasonable, not ·to exceed th·;, sum Lnws passed ·by t he Twenty-ninth Leg·· 
in proportion .to c:iipital (paid up) and isfo:fore .of the State ' i>f Texas, at the 
st~rplus no~ fiXed as ~ax~mum .charge Spe9!al Calle~ ·Sel'sion of. ·same, ~D 'th'e 
"for the exairiinntio~ or banks organized same·. ma.n~er nnd en.me ruling npplica: 
undci' the provisions of Chapter 10 of ·lilc ·ti>· .bit..nks incorpoTated :under· said 
the General Laws of Texas, pas•ed' by Ch.apter 10. . .. • . . · · 
t he Firlit Called session of the. Twenty- Any officer, ·-.iirecfor, .age]lt or em­
niilth Legislature, and fully set forth ploye of any such 'hanking eorpol"f!lion; 
in· Section 39, ;Ch.•p_te'r 10, and all · such hiving .of . exercising tianklng .or ,dis: 
exaniinatlon fees, so :collected,. slinll be. counting privileges, ;incorporated and or· 
paid directly to the State. Treasurer .and gnnized under .and by virtlie .. of any gen, 
credited to the .. Sti:te bank examination ernl .or special law of tbis _.State 0passed 
.fund, . _ . . prior to ·.the adoption· .of." the ~nlititu, 

The result .of every such .examination tion in .1876; who shall refnse ·to make 
shall_ be certified by the examiner ·upon· or file .iiny statement · required by this 
the.::records of the corponition··exnmined act, or any statement ,cillled· for .by the 
and the result of ·all examinations din- Commissioner ·of Iilsuranee rind ·Bank­
ing ·.tne previous years ilhnll be embooied ing, or ·who ·shall .wilfully' ninke .such 
in a report' by the Superinten"deiit to the statement falsely, or Who, shall fail and· 
Legisli.tUre.· The result ·of :all such' ex-.. rofus<i. to submit .the books, .papers and 
aIDination's. Sba.U · 00 reported aemi-an-.. acCOunta Of '~uch batlkiDg corpo_ratfon 
nually t o 'the· 'S.ta.te Comptroller. .The I for th.e inspcction:of ·any bank examiner 
bo&id. of dii'_eetors of. any ·:such'. C:Orpo· 1:1pon . request, or answ~r~ wider oath, 
ration, whenever. required by. the Com, any question .propounded' by eaid :ex, 
m~ssioner· ·o~ ~~suranc:e ·iLild BanlCing, ·aminer1 o~ "\!'~O shall k:n~wingly and 
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wilfully violote nny of the provisions 
of this net, he or U1ey, or each of them, 
shnll be guilty of n misdemeanor, and 
upon com•iction thereof shnll be pun· 
ished for encl1 o!Tense by n fine not ex· 
cecding five thousand dollnrs nor less 
thnn five hundred dollars, or by impris· 
onment in t1_1e county jnil for not less 
tlmn one nor more thnn tweh·e months, 
or. by Uot11 such fine nnd imprisonment. 
And provided further lhnt if this •••· 
tion is declared to l.Je unconstilutionnl 
by the courts, t hnt it shnll not nfT<·ct 
nny other part of this net. 

Senntor Terrell of McLennan m O\'Cd 
the previous question on tile nmcnd­
mcnt nnd the bill, \Vl1icl1 molion being 
duly seconded wns so ordered. 

The nmendment was ndopted bl' tlie 
following vote: · 

Alexander. 
llraehfield. 
Brynn. 
Cofer. 
Greer. 
Harper. 
Hayter. 
Holsey. 
Mayfield. 

.Adnms. 
Hume. 
Kellie. 
Masterson. 
Murray. 

Hudspeth. 
Perkins. 

Yens-18. 

Meachum. 
Peeler. 
Stokes. 
Terrell of Dowie. 
Thomas. 
Veale. 
Ward. 
Weinert. 
Willacy. 

Naya-9. 

·Pnuluo. 
Senter. 
Terrell of 

McLennan. 
Watton. 

Absent. 

Real. 
Sturgeon. 

Scnntor \Vcincrt rnm·ed to reconsider 
the ''otc Ly which the nmcndmcnt .wn.s 
adopted. 

Scnntor Senter rnnde n point of order 
on the vote by which t11c nmendment 
wns ndoptcd. He cnlled for n verificn· 
tion of the vote nnd claimed thnt Sen· 
ntor Hnyter was pnircd with Senator 
Uenl, nnd !ind ·forgotten to announce the 
pnir, etc. 

Action tl1cn rccurrccl On the motion 
to reconsider t11e \'Ole by whir.It the 
nmeni:lrncnt wns nriopted, which molion 
wns ndoptcd by the .following vote: 

Adams. 
Alexander. 
llrnehftcld. 
Hnvtcr. 
Hudspeth. 
Hume. 
Kellie. 
Masterson. 
Murrny. 

Brynn. 
Cofer. 
Greer. 
Harper. 
Holsey. 
Mnyfield. 

Real. 
Sturgeon. 

Yens-17. 

Pnulus. 
Peeler. 
Perkins. 
Senter. 
Stokes. 
Terrell of McLennan. 
\\'ntson. 
Weinert. 

Nnys-11. 

Meachum. 
'J'encll of Bowie. 
ThomaB. 
Venle. 
Wnrd. 

Absent. 

Willncy. 

Action then recurred on the amend· 
mcnt by Senntor Holsey, which wns lost 
by the following vote: 

Alexander. 
llrnehficld. 
llryan. 
Coler. 
Greer. 
Hnrper. 
Holsey. 
Mayfield. 

Adams. 
Hudspeth. 
Hume. 
Kellie. 
)fosterson. 
}.[urray. 

Ycns-15 . 

Menchum. 
Perkins. 
Stokes. 
Terrell of Bowie. 
'1'11omns. 
Vcnle. 
Wnrd. 

Nays-12. 

Paulus. 
Peeler. 
Senter. 
Terrell of McLennan. 
Wntson. 
Weinert. 

Absent. 

The Chnir (Senator Veale) O\'errnlcd Sturgeon. 
the. point of order, stnting .thnt the 
vote hnd been dcclnrcd ba!ore t.hC! ques-

Willacy. 

PAIRED. 
tion ,vn~ rniscd. 

Scnnlor Hnrper mndc n point of order Senn tor Hayter (present). who would 
on the motion to reconsider, in view of vote 4'yea," with Scnntor .Real (nb· 
t.he fnct thnt. the pre\•ions quc!tion lind sent), \Vho would vote unny.'1 

. 

nlrcndy been ordered on· t11e finnl pne· Senl\tor Holsey then moved to rccon· 
sngc of the bill. . sider the yofo by which the bill waa 

The Chnir (Scnntor Ycnle) overrule!l I ordered engrossed. 
the point of order. Senator Harper made n point of order 
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'tbnt .the previous questio1>. hiid been or-. 
· der~tl ·on the final possnge of. the bill. 

The Chair '(Senator .Yenle) overruled 

was pas•ed; rind lay th~t motion .ori the 
tnble: · · 

·the point' of order," ' . . 
.Actfon .theri recurred on· the motion 

· to reconsider· the voteby .whicb ·the .]jiJI 
\vns qtdP.red · engt'OsScd1 • nrid ~h~ motion 
wns lost· by .U!(" following,.vote: 

The mot ion .to table .pr~vniled:. 

:Bryan. 
. Cofer, 

·: Greer; 
Harper.' 

·Holsey. 
·~~·~'field. 

Adam;,. 
Alexander. 
Drach field; 
Jiud!p'eth: 
Hume. · 
Kellie."" 
Masterson.· 
Murray., ·· 

Sttiigeon • . 

Yen~-;-il . . 

Meac!lum. · 
·Sicikes . 
Terrell cif Bowie. 
Thomas: .. 
Ward: . 

.REASONS FOR' VOTING. 

·.Ti1is ; bill recognizes flie nemocrntic 
Mstrine ol indhidual liability for p1·1. 
vatc 'debt, ,which, rntist ultimately be· 

: come the pil!nf. of nny syst~m .for tho. 
,guaranty oJ .bank deposits. , .It' :.voids 
the false ,pretense . of a guaranty of de· 
posits by .tlie .State, which is· intoler-. 

. ·able. While;~we do not .approve :any, 
plan which wo.uld b~ing the . ba.nk:s intci 
co-partnership of nny so~t. we vote for 

· Nays-..:16. · tliis bill as· tlie. oi1ly avnilabfo measure 
Paulus. for the ·gu~rnnty .. of' ~eposits .w11ich' does· 
·p -1 ·- Tibt 'crintniil the obnoxious jlr'D\iisioris of 

.. ~e er. (ho 'Love 'or' Curefori. liill na'ii 'to pre: 
Perk!ns; ,~erii ·~h~ )>nssnge -.~f ii ·.bill . ~~nding .to 

· ~e~Jj of I.rci..nnan.· build up a despotic- nnil d!'ilgorous ~lit· 
·v· l - ·· · · icn1 mnchinc, to unsettle bUsin'e.!is con:. 

.. \J:ts\n. dition•;·:.and to imperii' tlie ··J>rosperity 
Weiner~. iii the State. · · · 

iSente~~ ·Hume, ~foster~~~~ Weinert, 
A~lit. . 'Adnnis. Peeler, Paulus, Hudspeth, Wat-

. ·w;iJacy. :son, Kellie; lllimny. .. · .. 
:I vote. for 'the pa.sage •of. Senate bill 

.PAIR~:o. · ·:No. >I for the· r eason tliat . I .strongly 
- . . . . -· believO in .t11e· :Plissti.ge -of· 0. bank gtinr- · 
Senator Hayter. (present) ' who· would nntv ·. ln\V· and :'feel · ·contldimt . that this 

.votP: "ye~;'' "1\•ith . :~Jia:tor · ~eal (ab- "bi1(,,;m: be So°.-ilmCD.ded in .thC House as·. 
·~ent)~ · Wl10 would ·vote ·"n~Yt ' . · ·t6 COnform tO' ' tlic wiShes ~ D.iid mcCt· the 
.. The. ,bill · was r!~~ tliiid _time, and 'needs .of Uie people ·of .'this Sta'te; and 

. P••~ed tiy .t.ho·.follcnvmg- :vote: in .. the '.hope. the .,Senate: will conciir ill 
· . : . the nmeii'dment. Jn the present form 

Adams.' 
·. Aleimnaer. 
Braehiield.· 
Bryan: · 
Cofer. . 
Greer. · 

' Harper. 
.Holaey . . ., 
'Hudspeth, 
-.Hume. · · 
·.K•l lie.'; 
Masterson. 
lfnyfir.ld. " 

'Meach~m . . 

· Yens-27. I do not .believe .t\lnt .the b.ill .will. eitlier 
. llurray. 'meet ·tliC wi.shes ·;of the people' or .their. 
Paiihio. necessities, for. the .. rensori tliat it does 

· .. Peeler. n9t provicle ·an. adequate 'fund· .for the 
Perk;iis. safe aild1su.re·protection of dep<isits.; an~ 
senter. I think this :can be easily ·demonstrated. 
'st i(' · Indeed, iil·view oMh~ inndequney of the 
!re~r::i. of. ilo;.ie:. •prq~ction afforded by tlie 'bill . to de-

.'.Teiiell of:McLennan.. pi>sitors .• nn'd tlie ease with· wliich th'ose 
· ThOriiO.S: · bankersJ ~who \vill -· be in· competitio'n. 
Veale: . with ,the· st.ntc ·bnnkcrs; can show to .the 

· Ward:··· public .tMt their .deposits ·in gunranty 
Watson. ' flind. bank• will not be fully· or certain· 
.Weinert. ·1y protected a,gainst Joss;. J. believe: that 

the .bill' is all ·tliat' nny. opp<inent: o! ·~11~ 

AbSe"iit. 
guaranty §f · bank deposits. ,could ,Wish· 

;to see enacted,. P.ri>vided any ,bill..fot the 
guaranty ·of · bank deposit! · is to: .be 

'. WiUa~f. . passe.d . . I ~vish to. cnll..attention· tO:tlie 
PAIR)iD. · followfog.·obvious .defects .jn the bill: · 

·. . .. . · .. . " Seetion. 4 of the liill .pfovide..that:.the 
Sonntor ~ilyter· (presen.t), who woiild .funCl .shall ·be created· by ·~iich bank, 

vote "yen;" with .Senntor · .Real (an-· ·within sixty· days :after tl>C . net' tnk .. 
sen·t), .who .w~mtd. ''ob~ "nay.u · .. · '', .effec~, · ~~ng jit ·1 'P~'"r~ cent ·of its daily. 

Sei\ator. Terrell of )foI;eimari .riioved · avernge · 'nori-iiltorest-be_aiing . • depo0its 
,to· reconsider' .th• vote, by whiCh. tb . .. bm. I· "for · th·e pr.ceding· t•ar," and ·that . an, 
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nunllr nfter tllc first pnyment each 
bank nnd trust company Rubject to the 
pro\'isions of the net shnll pny one· 
fourth of I per ccn' o[ its dnily nvcrnge 
deposits until the sum o! $2,000,000 
shall he created in such fund. 

'fhi• would crcnte n fund nt the be· 
.ginning of approximntely $250,000, if 
nil the Stnle banks went into the gunr­
nnty fnnd plan, nud this woultl l>c in· 
crensed by one·fourth of thnt nmount 
each ycnr thereafter if t11crc were no 
losses t~ be pnid out o! the fund. The 
experience of the nntionnl banks of Te.<ns 
as s110\Yfl by the Comptrollers' rcror t, 
slnrc they were established in 1866, 
shows t11nt the nvernge nnnunl loss to 
t11e depositors hns equnlled about thir· 
teen l111ndredths of I per cent o[ the 
overage annual deposits; but while this 
hos been the O\'ernge, during mnny of 
the yenrs it hns nmounled lo much more 
than this; for instance, for the yen rs 
186G to 1877, inclusive, there wn, 110 

Joss to depositors in nny closed lumk~ 
in Tel:ns, but during ·nc year 1878 Urn 
losses amounte<l to 3 per cent of the 
nnrn::;e deposits UU\t ycnr. If such 
losses sllould occur nny year nfter t11is 
hill tokes elTect it would completely 
wipe out the f1111d provided hy this l!ill, 
and t11e bill does not provide for any 
method liy whicl1 it cn.n be recupcrntc(l 
thereafter, except nt the rnte of one· 
fourth of I per cent of the nvernge tie· 
posits each year. If U.e bill was pas5e<l 
all the nntionnl bnnkers of the Stnle 
woul<l hove to do to keep Stnte bnnks 
from going into the ~ystern would he 
to point. out, this oln•ions ftu::t, nnd nfter 
a Stnte bnnk lu\Cl gone into the 1-:r~tem, 
all tl1at its nntional bank competitors 
across Uic street woul<l ·linYc lo do to 
destroy any benefit lo the Stale bank 
from tlle system would be to point lo 
this fact. It mny he snid that this 
limit of percentnge of losses will nc,·er 
be reacl1ed ngnin in TcXAR, nnd this is 
in nll likelihood · true, hut the records 
·also show that niter 1878 there were 
no losses to depositors iu nationnl honks. 
in Tcxns uny ~·cnr until l~Dl, in whjch 
year they nmountecl lo thirty-sc1•en 111111· 
clredths of l per cent, or nbout $100,000 
in the nggrcgl\tc, nml in 18fl2 tl1cy. 
nmounted to fourt<'<!n lmndre'1ths of 1 
per cent, or nhont $44,000 in the ng~re· 
~ate; nnd in the next yenr, 1803, they 
:Lmountcd to seventy-four .1hundrcdths 
-of I per cent., or nbout $200,000 in the 
.nggrcgnte i so thnt. n. recurrence of . the 
experiences· of t.hese .three years would 
entirely wipe on't the fund provided by 
this bill, nnd would render it impos· 
sible, under the •ystem preseribecl, for 

the fund to be recuperated so ns to bO 
of nny service to the bnnks Inking. nd· 
vnntnge of it; that .is, it would leave 
Ute gnoronty fund banks without nny 
gnnronty fund. 

Again, this record BhO\vs thnt during 
the year 1805 alone the loss to dcpos· 
itors during thn.t yen.r in the nntionnl 
l1nnkA or Tcxns nmonnled to one nnd 
twcnty-flye one hundredths per cent of 
the nverngc deposits dnrint; thnt ycnr, 
nn<l oggi-egnted in nmount to $388,000. 
~·he recurrence of thia sort of El yco.r in 
Texas, which occurred only thirteen 
years rigo · would wipe Out the entire 
fund. 

If the fund is arrnnged ns provided 
in the Grecr·Menchum ~ill the nverage 
expense to the bnnks during o. number 
of yenrs would be ns small nnd iocon­
seq11cntinl ns under this bill or nny pos­
sible plan, nnd yet by proviaing for 
ndditionnl assessment within the limit 
of 2 per cent ·~f the n vernge annual de­
posits it. gnornntees the payment out 
of the gunronty fund of all deposits, 
unless tlie loss to depositors in the State 
hanks of Texns. for some yenrs should 
exceed the highest . percentage ·of tl1e 
n\'crngc ·r.leposltB in bnnks ever known 
in the forty yenra' experierice of the na· 
tional bnnks of Texas. The Greer· 
.Menchum provision does .not require 
thit this nmount shall be tnl.:sn out of 
the bnnka or that nny more, or even us 
much shnll be tnken out of each bank, 
as the ;\lexondcr bill, but by pro•iding 
thnt it mnv be collected, makes certain 
and. sure p'i:°'•isione for tbe payment of 
all clepo•itors in full. 

A::rtin, this bill provides thnt there 
shnll be 110 . furtl1er pnymenta moue 
ofter tl1e fund ·rcnched the sum of 
~2,000,000, wl1ich would permit all 
banks thereafter forced to come into 
the plnn without contributing n penny, . 
upon nbsolnte equality with those which 
hnYc coulributcd tllc two million. · 

Again, ·instead of pro\•iding for nn 
annual rcndjustmcnt of this fund in oc· 
cordnncc with the incrense or decrease 
of the amonnt of ench bnnk's linbility 
to depositors, resulting from the in· 
crense or cleerei1sc of the nmount .or its 
cleposits, it provide.' for the fixed I per 
ecnt, originally .p:iid in nnd one-fourth 
or I per cent nnnu:\lly there:ifter. 'This 
would permit one lJank whiel1 o'riginnlly 
went into the pbn within sixty dnys 
nf!cr the net . took eJTcct, with $100,000 
deposih . to get the snme hcnefit ycnr 
after year therenlter, though its depos· 
its increased lo n mill!ori clollars, ·ns 
would nnother hnnk which or!ginnll~· 
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went -into the , _plan with -$100,000 de' •non·intereat-benrfog deposits for the 

·. po;si~; \VhOse · deposits might 'the1·eafter pi:C~iog"ycnr; :nt least o~e-fpurlh ~f 
deere:ise .to ·$so;ooo so for iis the . origi' . ·the 450 State ·,banks .no1v . 'in existence 
ri"iil paymynt is •conc_e~ned. . will ncii have been in business ·one year 

Agriin, Section 6. of the·,fict provid~s preceding the ·time -this act •tilkes ·etrect, 
thnt banks 11erenfter incorporated .. shall •}la no -pro•ision is · m·~· for ·.u of theee 
pay· into tlie guaranty ·fund .2 per _cent· ·clllles. There 'have ·been about 100 ·state 
of the amount of their ciipitAl stoi:k, 'bankS · ·rormcd within Uie · -past foiir 
"ivhich liball. constitute a credit fund iilon~hs: ·· · · 

. s_nbjec~. to t~_e, lidjiistmen,~ ifo_ihe _:tinsis . f .".attach hereto, to .illustr_a~e ii1y--ob· 
of tb_eir. ~~epos!!-8! ~s: .Pr~vid~~· for . oth~~·. j~ctions, n table: el10wing ._the number of 
bnnks · _now · ex1~b.ng at t_he .'~.nd o! ope _ nati_ona~ ba~ks .'in· Teins .each· year front 
y~r.u It . ~.s no~ - ·cl~~r )Vheth.~r . ~his ' ·1866 ·to ;nt06, ~riChiSive;·_ the _Ilnrubci' 
me~ns ~t the en~ ' ol · t!ie.Y~ar .... they ·, sh?-11 clOstd, : c1~i~19 · · pr~vcn, di"tidtnd.8 -piiid, 
P'". -~ .per cent o,f their •1)1!0 •1 ,depos!~• .and losses .to depositors -fn.- each· ·blink · 
or · o~e-fourth of· l _per-_c"!'t .oi· -1; per closed· tlie fotnl deposits in ·all national 

. ~ent mto_ the guaranty fund._ · · . j,"· k ' .. . ti · ·sui.f j ii . · ··· · ·a 
Ag&in, -Sectio·ti· ·4· of the ·act prb,·ides ~- !L~1 ~ . 1 ~ • 1~ . .e _or .. eac . y~a.r, · nn ,. 

that· alL.banks iii ·e:ristence ·at tl1ti time ·t!i• · ratio of. lo~ses _ _Jo deposi_tora_. to 
·th"e ·act t'akes .'effect •shall .pay into · the amo~nt: of lotnl !lepos1ts ·for each_ ".~~r, 
fund l per ·.cent ·of ·i!S . daily_ nveroge· HARPER. 
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I vote for the Mnyfi eld nmendment 
bccnusc I think t he Lnnking Leard 
should be composed of business men 
instend of politicinns. Furthermore, th e! 
inclusion of tllc 1.ieutcn(lnt Governor o.s 
a. member of this b:onrd1 if not con­
trary to the Constitution,. nt leRst vio­
ln tes the wise policy of the Constitution 
in providing n presiding ·officer for the 
Scnntc who hns no executive duties to 
perform, and is no improp<;r interming· 
ling of executive nn<l legislative dutie!! 
in the same officer contrary to t11e spirit 
if not the letter of . the Constitution. 
It would be mos't unwi!e, improper. nnd 
impolitic for n member of the bnnking 

. board to be presiding oYcr t11e Senate. 
COFER. 

HOUSE BILL NO. l'i-FREE CONFER· 
ENCE COlltMITTEE ON. 

5'enntor Alexnndcr here cnlled up the 
request of the Housh (See House mes· 
sngc of yesterday for request) for n 
Free Conference Committee on House 
bill No. 17, nnd moved tbnt the request 
.Le granted. • . 

The motion prevailed, n.nd the Chair, 
Lieutennnt Governor Da.vidaon, nppoint­
cd the following n.s the Free Conference 
Committee: Senn.tors .Alcxnndcr, Har­
per, Terrell of Dowic, \Veincrt, Willnc?· · 

·SENATE BILL NO. 35. 

The Chair lnid before ·the SCnntc on 
second reading n.nd regn1nr order, 

Senote bill No. 35, A bill to be en tilled 
"An Act nmcnding Section 8 of nn net 
p.1s,ed nt the First Cnlled Session of 
the Thi rty-first Legisloture of .the Stnte 
of Texns, entitled 'An Act defining nnd 

· regulnting fralernnl beneficiary nssocin­
tions, nnd repenling Chnpter 115 of the 
Gcnernl Lnws of' the .Twenty-sixth kl(· 
isloture of the state or ·Texns ns amend· 

· ed by Chapter 80 of the General Lnws 
of the Twenty-seventh Legislature nnd 
by Ch1lpler 113 of the General Lows of 
the Twenty-eighth Legislnture nnd by 
Chnpter JOB. of the ·General Lnws of 
tl1e Twenty-ninth Legislnture, nnd de· 
daring nn emergency.',, 

Bill rend second time, nnd ordered 

third ronding nnd final passage by the 
follo,Ving vote : 

Adams. 
Alexander. 
Brachfield. 
Cofer. 
Hayter. 
Holse;f. 
Hudspeth. 
Hume. 
Kellie. , 
MaBteraon. 
Murr1<y . 

Bryan. 
Gr .. r. 
Harper. 
:Mayfield. 
Meachum. · 

Paulus. 
Peeler. 
Perkins. 
Senter. 
Terrell of Bowie. 
·.Thomas. · 
Veale. 
Ward. 
Watson. 
Weinert. 

Abst'nt. 

Real. 
Stokes. 
Sturgeon. . 
Terrell of McLennan. 
Willacy. -

The bill was ,rend third tiine, .nnd 
pnssed by· the following vote : 

Adami. 
Alexander. 
Brnch6eld. 
Bryon. 
Cofer. 
Harper. 
Hnyter. 
Holsey. 
Hudspeth. 
Hume. 
Kellie. 
~ia!!lterson. 

Gretr. 
Mnyfteld. 
1'-·feachum. 
Real. 

Yeas-23. 

Muri-07. 
Paulua. · 
Peeler. 
PerTdns. 
Senter. 
Terrell of Bowie. 
Terrell of 

McLennan. 
Veale. 
Ward. 
Watson. 
Weinert. 

Absent. 

Stokes. 
sturgeon. 
'fhomns. 
Wlllncy. 

SCnntor Terrell ol .Bowie moved to 
reconsider the vote by · wl1ieh the bill 
wns pnssed, and lay that motion on tl1e 
tnble. 

The motion to toble. prevailed. 

engrossed. ADJOURNMENT; 
On motion of Senntor Terrell of . 

Dowic, the constitutional rule requiring On motion of Senator Hnyter; the 
bills to be rend on three several _days I Senate, at 6:30 o'clock, ad. jolinied until 
wn·s suspended nnd U1e bill put on .its tomorrow m~ming at 10 o'clock: · · 



APPENDIX.. of commissiotieis,. clerks ·.nnd compti"ol-. 
!er, nnd declaring · an emergency," · - . 

And :find "the same correctly e_ngrossed. 

. COMMiTTEE ,REPORTS. 

. (Flaor Repo!t.) 

· . · W.ARD•· Ch.airman; 

cOinmitl~e _Room, . . 
. Austin, Texas, ·April ~9, 1.9-0~ . . 

Au"stio;· Texas, Aprii 2s, 1909. Hon"; .A. B. DavidSoii, President ar t11e 
Hon.":,( B:_. Da.yici.Oti, .President oUiie senate. . . . 
· ,Seuat!·· . . . . . . .. . _ ·si;:; .Your· .Committee on Engrossed 
· Sir: : We; :your· Committee on Towns 'Bills. ~ave ·carefully 'exam(ne_d ·and.~m-

. nnd ·. Qity : Co1J>orations, to ·\vbom· wsUi pared · · · 
.referied · ·$eiiate hili No.·38; A ·bill to be ·entitled 
· . ·House biil ·No~·l4;oA biil to be e~tillcd "An .Act" tO :creaie. & ".more efficient ·-road 
"An -Act to grant · a new charter .to ·the. system· for Wood county, :Texna. ·nnd ·: 
·city ·of Amarillo, Potier rounty, .Texas,. making . the . co.unty eommissioiiers ··.of 
'rep_e~ling -an: .1a:ws ,or . . part~ of laws · in _s:i.id county,. ex-oflii:io roa_d :commission· 
confl1ct; _herew_1.tli, . and . d~i:larrng_an ~IJler, .•~.and pre5cribiitg their:duties ·as .such · 
gericy,': . . . . . .. .• . ,. ·. . .. and ptoiiidiug for ".their ·compensation. as .. 
. ; Have bad .the . sli.me.U:Uder eonsidera- .such road -~mtiiissioneis, .. and ."providing· 
tion, ·&nci we •h•f to report ·ii ,back to for '.the wor!Cing •of 'rounty convicts upon 

·.the . Senate, ·with : tlie• rccomtriendatiim public rends of said. county, and .the fees 
tl1at -_it :do pass,:aiid be. n~t· printed.: · of officetS .iii su·cb ·cases, and providing · 

Se C . ·for'. "the .amount of time -overseers shilll 
_ ·' nter;. hairma~; · Cofer,cHume, Ter.- .0 Jlow. rood liand• 'for "'their teiimii •and 

-rell . ·cif MeLennaii,..Willacy,· Masterson,. 
Holsey.. ., ·· · · · · · · ·· road· )"ork, an~ ;providing· foi. _ the· pny· 

¢ent. of . $5.00 .in Jieu of ,rood. aer'vicei . 
·COjmitittee ROom, , a_nd_ providing for. tho working-.of. ·deliit-

. . · · -Austin Texns -'April 28 1009 ·. ;quen_t poll .tax payers. on ·. the · public 
· ··.. · · · - ··· ' · . ' . ' · · ~ · ., '. roads; prOviding :foi condemliiition of-. 
Hon. ·A.,_ ~- . ~av1dso11, .President of ·_the· land ~for public rcii"d 'purposes; arid '(iro'­

-. ~~-nate. · ·. . . . vjdirig, ·furth"er,. ·making this 'law·· cinim· 
. · Sm Your :_Comm1~tee on, .Engrossed lati\ie of the' Gen·er.11 ·Laws aitd in· case 
llills .have carefully examineih atiq ,com: .. Of· a · eonftfot . fbis ' act t(j.:govern ,iui · to 
P~".ed . . _, . Wood ·county; :r.xaii,. and · declaring an 
· ··Seil~te"·billNci;'l2, A ·bill to •be .en.titled· eme!'giricy,''· · : · ·: · · .. ·. 

""An·Ac.t · to. amend:S~ctions '4; 8~arid.-lo, · And ·find the:sa:me ·co_rrectly engrossed. 
·a_n\l to· repeal, Section' 9 !of Chapter. 13'1. WARD,. Chairman. 
of_. the ·Gei;i~ral Laws ,of. the .Thirtieth 
Legislature; .psge .. 2~, entitled ·'An · Act. 
_changing . ti~~ official - ~itle. :or.: tlie .State 
.Fish· and ·.Oyster Commissioner to -Gnm.e; 
'Fisli .nnd .Oyster Coitimiesio'iter; provid· Senate· Chamber, 
iiig. for · his salary ntid :fixing·•h1a nddi- "Ji. t" ' · T 
tioruil ·poiven imd:.dutie:i; pr_oviding· ror', ·p ·a· ~ 1~i 30ex~~cio a, h~ti~ting .Ji~nse for. ~On·re3iderit,'hunt·. . .. . 

1

~~ . ny, . P~.1 . ' : .' 
era_; .providing· tliat :funds .received ,from _ :~nate ·met. p~ .. rsuant to n.oiour.l\~.e.nt! 
:the. sale. _of -hunting "li<ieiises and "fines .L1eu.~.nant . Governor .. A. B. Davidson· 
i'iCeiVcd ..from pro&eCutions·· fOf a· ViOlo.~ ,prc~~dmg. · 
"tion~-~r . the game and ·.bifd l_ii~v'!.: ·~liall : · The ·rou ··wa~ · eal_t~d, ii qu~r,um .. being· 
~e. used :?!11Y . f~r .. .. t~e: protec_t1on ,,!'nd present; , tl1e fol!owmg ·senntors answer· 

.propagation · '?~0 bifdS and _gap1~ ;. an_d·.all ing.'to .. tlteir nnmes :• 
th~. ~laries' ·and .~x~uses provided ~Y· . .-.... . · .. . 

. this act; and prov1dmg Jor· tbe. enforce·· _Adams . . 
· ment 1of. ·the· game .and ;bird Jaws of :this: Alexan·der' 
·f?hile, a~d jiroyiditjg · P.nalties for. the Bf~chfield: 
violation thereof;! presiiriliiilg dutieS".of .Cofer. 
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